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<kuece’s^ociaiist Prtn^e minister Andreas ’ 
BapShdreou Is calling off the trial on corruption 
charges of CcmBtantine MitsotaMs, his conservative 
pre&ecesaor.Tbe move is seen as an attempt to 
avert an eartyetection by ensuring conservatives' 

bacbElgta a for thcoming parlfaTWgntjn- y vote. Mr 

Mftsbbhis was charged With breach of trust and 
aecepgnga- $22^m bribe in the 1992 sale of a state- 
contrcgk«d conceru-Page 12 ‘ 


_ . . m uttlme cf to move: German 

automotive and aerospace group Daimler-Benz is in 
talks withthree bdg.German media groups, Bertels- 
mann, Leo Kirch and Burda, about the possibility of 
setting up multimedia ventures. Page 13 

Rival Kurds claaii in Inx^ Rival Kurdish - 
groops.fougbt fiercely hi the northern Iraqi city of 
Arbil,bmfermg the distribution of aid, a UN offi- 
cial said. BAd Kurds idET 19 in Turkey, Page 2 

Debating' chaotbor wrecked: Fixe destroyed 
the debatingchamber at Stormont, Northern 
jr p-lanri’ B old parliament an the outskirts of Belfast 
The building wa£ undergoing restoration and there 
eras no suggegkinuf arson. Picture, Page 6 

Bright fay ait br BiWMt tmteThe UK can 

expect balance of payments surpluses over the next 
decade, says Cambridge Econometrics. The forecast- 
erspredict that a small current account deficit in 
1995 win turn into a small surplus from 1996. 

Page 12* 
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-Smne 30,001 O^Jajwnese well-wishers, many waving 
rad and wldtuifemg'&Hi flags, -turned oat at the 
hxi|Ms^£^ebCe^^ Rmper nr Alrihj to. 

Thegmp^qr^j^rosed.ln morningsult and white 
aUc^iaC stooi^heaBoa ’abtffii&proof glass screen to 
which he wished for 

•■ A;. 7 i- *^Vryrt v/ ' ' 

OK 

insurance and pen- 
sio^a^^^^l^^^^'hranch network and 
refrain rules on issues such 

Page 13 

■ MH , anue of the UK ■ 

to be granted per- 

Hi w^p^ g^ TO^^B g^eSusfeess in Pakistan. 

of apopulation of 120m 


Mp. 

who: 


dfj 

itp.^ntoTheNo^egian freighter 
'fe-doistafte its crew had 
^^cmSunday ^Meanwhile 
6^w03eHnan Hfeboatmen 
^^^^Bnarate rescue opera- 


■.•'..■y* TiKvt" - . ... 

- - - * 

Ody opw»itP 4^ Patch and 

Au^riaa^driSBg^pdQdsohaLrf Paris as France 
ope^ed|Ottiy Ai^^^further. international and 
dc^^’ceiroPm^ft^ncehadredstedEP 
ordels toopenrtt^ftp^aigulQgthat state-con- 
troHed carrier needed time to rastruc- 

ture and redix^feioBs^s- - 

Qwinaacaffl^b^ sboppbio: Karstadt 
Gomany^ group, is asking the Bonn 

government^ .in the country stay open 
late every wee^^. Pitge 12 . 

Bwiy borf^japtes Marioii Barry was sworn in 
again as mayd^^f^oh^igton - four years after 
being fbrced tKjm, Jhe^office in di^race. Barry faces 
a $5fl0m budgftd^cit: ' 

Dofipodjiad^^^apco •do: Poland imposed a 

aimed at the 

ypu&. Wafesa neftises to accept resignation, 

£$§*; . 

j fiS jgapupar fohte The Bohemian 
hSlmrdaraJffie Czech Buddie’s first dally 
i^j^gua^ ngwspaper. cofiaised after less 
tbu| stt? weeJs^ Ajneriom 'expatriate publisher Erik 
m a rk e t had proved too small. 

UMWga -^ it ilo w u surface in Boigiuin: 

FwSp^l hattwi^ats Wed to storm the first meeting 
of anew BeJgtau ; prowimrfal council to protest at the 
preface cafPreiBth Speakers, 

So— H ea r piidda i t < 8w. Mbha m edSiad 
Somahals presldentrcr 22 years, died in 
Ngvte wh«» he ecnotuattf went into exile after a 
coup ih 1991, $age 3 .- 

PolsoMd ehaitea: CSiarapagne spiked with 
cyanide killed % to iffNeur Year revellers in the 
central Asian leqad^^T^firixstan. Beports-said 
the dead.faidtK^^Ttussian Servlc^^ the wife 
of a Russian embassy woritar and three local 
pepfde. - . 

Iralacnd MatradrU^Hniim Irish 
envt ro am ait ministsr &gKiap HowHn is to meet 
interested groups torn both sides of a row over 
tough ji£w drink-drive laws which cut road acd- 
dbnts over Os Christmas mid New Year holiday - 
btft cut some infos’ trade by as much as 70 per cent. 
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Palestinians condenm new Israeli housing project 


By Eric Silver fn Jemsadem 

Palestinian leaders last night 
attacked the Israeli government’s 
derision to allow housing to be 
buflt near the Jewish township 
south of Bethlehem. The Israeli 
government has, however, 
decided to halt construction of 
Jewish homes on a contentious 
hilltop near the West Rank settle- 
ment of Efrat. 

While compromising with the 
settlers, Mr Yitzhak Rabin, the 
Israeli prime minister, has pro- 
voked a new confrontation with 


the Palestinians, who warned 
him last week that the 500-home 
project endangered the peace 
negotiations. 

An Israeli official admitted last 
night that the suburb would 
resemble a new settlement rather 
than the expansion of an existing 
one within its own borders. 

Mr Sa'eb Erakat local govern- 
ment minister in the Palestinian 
National Authority, said; “Mr 
Rabin cannot solve the issue by 
moving bis bulldozers from one 
hilltop to another. 

“The issue is not just this proj- 


ect. There is at the moment a 
massive campaign of settlement 
activity on the West Bank from 
Tulkarm in the north to Ramal- 
lah and El Bireh in the centre 
and Jerusalem and Hebron in the 
south. 

“Mr Rabin proved today that 
the issue is not legal, but politi- 
cal. He and the Israeli people 
have now to choose between set- 
tlement and peace." 

Like other Pales tinian spokes- 
men, Mr Erakat stopped short of 
threatening to break oft negotia- 
tions. They do not want to be 


blamed for killing hopes for 
peace. But they insis t that with- 
out a comprehensive freeze upon 
Jewish settlements, of the kind 
Mr Rabin imposed on govern- 
ment building when he assumed 
office in 1992. there can be no 
progress. 

The fate of the settlements is to 
be discussed in the “final status" 
negotiations for the Palestinian 
territories, not later than 1996. 

“What we need to stop,” Mr 
Erakat insists “is not the negoti- 
ations, but the settlements. With 
each step the settlers take, the 


negotiations become meaning- 
less. The bulldozers are burying 
the peace process. 

“We want to give this peace a 
chance. But the thrust of the 
issue is land; the gradual termi- 
nation of the occupation. I£ Mr 
Rabin decides to settle the issue 
by adding more settlements, 
what is there for us to negotiate 
about?" 

The tug-of-war began early last 
week when bulldozers started 
clearing the 125-acre site. Arab 
farmers from the neighbouring 
village of al-Khader claimed that 


the rocky land was theirs. The 
Efrat settlers counter-claimed 
that they had bought some of it 
and that the rest was “state" 
land, which they interpreted as 
meaning Israeli state land. 

They had been given permis- 
sion to build by the previous 
rightwing administration of Mr 
Yitzhak Shamir. 

Mr Rabin seemed last night to 
have alienated everybody. 

Ministers from his liberal-left 
Meretz coalition partners angrily 

Continued on Page 12 


Moscow delegation alleges mass murder in Chechnya 

Rebels halt 
advance of 
Russians 
in Grozny 


By John Thornhill in Moscow 

Chechen resistance fighters last 
night appeared to have driven 
Russian troops from the centre of 
the capital Grozny, leaving 
Moscow with the decision either 
to escalate the conflict or order a 
humiliating withdrawal. 

A Russian parliamentary dele- 
gation. which had just returned 
from Grozny, contradicted earlier 
defence ministry claims that 
their forces were in “full control” 
of the city. The deputies, drawn 
from reformist parliamentary 
groups, said Russian forces, 
which launched a ferocious 
assault on the capital on New 
Year’s eve, had suffered a “crush- 
ing defeat", with hundreds of ser- 
vicemen killed and as many as 
100 tanks damaged or destroyed. 

But they also said the govern- 
ment was concealing the truth 
about Chechen losses. "We are 
talking about mass murder tanta- 
mount to genocide," the dele- 
gates said in a statement “Thou- 
sands of innocent people have 
died, tens of thousands made 
homeless." 

The Russian forces, which 
appear consistently to have 
underestimated the strength of 
the Chechen resistance, said they 
were “regrouping”, but main- 
tained a steady bombardment of 
the city. Russian government 
officials said Chechen forces were 


resisting from more than 50 
strongholds, but said the delega- 
tion’s estimates of the number of 
casualties were “grossly exagger- 
ated”. 

Before sending troops into Che- 
chnya to end the Caucasian 
republic's three-year bid for inde- 
pendence. General Pavel 
Grachev, the defence minister. 


Page 2 


■ Russia's liberals in the cold 
as Chechnya hardens hearts 

boasted that one Russian air- 
borne division would be suffi- 
cient to pacify Grozny in two 
hours. 

Witnesses in Grozny said the 
palace of President Dzhokar 
Dudayev remained in Chechen 
hands and had not fallen to the 
Russian forces, as bad been 
claimed. 

Several burnt-out Russian tanks 
and the charred bodies of half a 
dozen dead soldiers were visible 
in Grozny's main square, report- 
ers said. Jubilant Chechen fight- 
ers. waving the country's green, 
white and red flag, drove round 
the city centre in captured Rus- 
sian tanks. 

The intensity of the fighting 
has led to increasing concern 

Continued on Page 12 



Mexico lines up 
$ 18 bn credit to 
bolster peso 


By Stephen Fkfler and 
Ted Bardacke in Mexico City 

The Mexican government has put 
in place a financial package total- 
ling more than $igbn from for- 
eign governments and banks to 
support am emergency economic 
plan aimed at limiting the dam- 
age from last month’s surprise 
devaluation of the peso. 

The financial package com- 
prises a $9bn credit from the US 
government - an increase on the 
$6bn previously available - as 
well as a $5bn credit line from 
other “friendly” governments 
arranged through the Bank for 
International Settlements in 
Basle. C$l.5bn from the govern- 
ment of Canada, and $3bn from 
international banks. 

Mr William Rhodes, the Citi- 
corp vice-chairman, c onfir med 
yesterday that a credit of $3bn 
was being arranged with banks. 

“A group of major interna- 
tional banks is in detailed discus- 
sion with the government of 
Mexico for a line of credit of 
approximately $3bn, which will 
be part of the stabilisation fund. 
We expect to conclude the 
arrangements shortly.” 

Citicorp is arranging the loan 
with J P Morgan, the US hank. 

The financial package is an 
important part of the stabilisa- 
tion plan which was due to be 
announced late last night by 
Mexican President Ernesto 
Zedillo. 

The details of a new accord 
between the government, busi- 
ness leaders, and unions to limit 


the inflationary impact of the 
devaluation were also expected to 
emerge late yesterday. 

Mr Rogelio Ramirez de la O, 
who heads the economic consul- 
tancy EcanaL said that sizeable 
financial backing for the stabilis- 
ation plan was necessary to give 
it credibility with international 
investors, given the pess imis m 
generated by the devaluation. 

It had to be large enough to 
assure investors in so-called 
Tesobonos - short-term dollar-de- 
nominated securities issued by 
the central bank - that they 
would be repaid on time. 

Some $16.9bn of Tesobonos 
mature in the first half of thfo 

Brazilian banks resume 
trading .... — Page 4 

year. 

Mr Zedillo's speech was expec- 
ted to announce public spending 
cuts, privatisations, further 
deregulation, and the opening of 
the financial sector to foreigners. 

The aim is to bring the current 
account deficit down in a con- 
trolled way to less than half its 
level of nearly $30bn this year. 

The Mexican stock market was 
down 0.7 per cent at midsession 
yesterday. 

The peso weakened to 5-125 to 
the dollar, from 5.025 on Friday 
night 

Dealers said, however, that 
trading was light ahead of Mr 
Zedillo's speech and because the 
New York financial markets were 
closed. 


Running for cover: Chechen civilians 
flee during an air raid near a burning 
gas pipeline amid the ruins of a 
neighbourhood of the capital Grozny 
recently subjected to an Intensive 
land and air assault by Russian 

forces flclim: Reuter 


Missile attack on Sarajevo 
as Bosnian Croats sign truce 


By Laura SHber in Belgrade 
and Bruce Clark in London 

Bosnian Croats yesterday became 
the third waning party in the 
republic to sign a ceasefire 
accord - but its fragility was 
underlined by a rocket attack on 
Sarajevo’s Holiday Inn, the hotel 
where most foreign visitors stay. 

The Croat signature came amid 
intense efforts by international 
mediators to consolidate the 
truce in Bosnia - intended to last 
four mouths - and prevent a 
renewed war breaking out in 
neighbouring Croatia. 

Bosnia’s Moslem-led govern- 
ment blamed the Serbs for the 

rocket attack, which struck the 

hotel’s seventh floor but caused 
no casualties. United Nations 
officials said they could not tell 
who was responsible. 

Mr Haris Silajdzic, Bosnian 
prime minister, said the assault 
was an effort to press his govern- 
ment into accepting a settlement 
on terms favourable to the Serbs. 

Before yesterday’s signature of 
the truce, the Bosnian Croats had 
been reluctant to put down their 
weapons because of recent suc- 


cesses in heavy but little-noticed 
fighting against the Serbs in 
southwestern Bosnia. 

Western diplomats say the next 
stage of the peace process may 
involve a second visit by former 
US president Jimmy Carter who 
initiated moves towards the truce 
before Christmas. 

The Bosnian government and 
Bosnian Serbs were supposed to 
stop fighting from Sunday, and 
UN officials said the truce was 
holding fairly well in most parts 
of the republic. 

General Sir Michael Rose, UN 
commander in Bosnia, hailed yes- 
terday's Croat decision to join 
the ceasefire. “I am delighted 
that we now have the signatures 
from all three sides," he said. 

In London, a Foreign Office 
official also welcomed the deal 
but said there was an urgent 
need to use the four-month truce 
as an opportunity to work out a 
longer-term settlement in Bosnia. 

Mr Douglas Hurd, UK foreign 
secretary, had conveyed this mes- 
sage to Mr Boutros Boutros 
Ghali. UN secretary-general, over 
the weekend. 

Mediators acknowledged yes- 


CONXElfTS'i 


terday that some important 
pieces in the jigsaw were still 
missing. They were putting 
strong pressure on the rebel 
Serbs of Croatia, who could dis- 
rupt any efforts to bring peace to 
the region. 

General Bertrand de Lapresle, 
commander of UN troops in for- 
mer Yugoslavia, held talks at 
Zagreb airport yesterday with Mr 
Borislav Mikulic, a Croatian Serb 
leader from Krajina. Two other 
senior mediators - Mr Thorvald 
Stoltenberg of Norway and 
Britain’s Lord Owen - later vis- 
ited the Croatian Serb stronghold 
of Knin 

Croatia has warned that unless 
the rebel Serbs on its territory 
recognise its authority, it may 
refuse to renew the mandate of 
the 15,000 UN peacekeepers 
which have kept the two sides 
apart since war in the republic 
subsided in 1992. 

General Janko Bobetko, Cro- 
atian military commander, said 
last week he “would not be sur- 
prised" by a “swift and ener- 
getic" operation to regain the ter- 
ritory which is now controlled by 
rebel Serbs. 
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NEWS: EUROPE 


Warning on chemical costs 


By Andrew Fisher 
in Frankfurt 

Germany’s chemical Industry 
compares poorly with its main 
competitors in terms of pro- 
ductivity, costs and growth, 
the industry employers' associ- 
ation (BAVC) said in a state- 
ment made with one eye on 
the next wage round. 

West German companies bad 
the highest labour costs, 
which were not offset by pro- 
ductivity increases. Between 
1985 and 1993, productivity 
growth was the lowest among 
the main chemical producing 
countries, it said. 

Germany’s productivity 
increase was only 14.2 per cent 
in this period, well behind the 
UK which headed the list with 
49 per cent. Fiance with 40 per 
cent and Japan with 32J5 per 


cent Also well ahead of Ger- 
many were the US and Italian 
chemical sectors with growth 
of 25 pe* cent each. 

However, the BAVC said 
1994 had seen the start of an 
improvement in the German 
industry. 

Results from the big German 
chemical groups show a steep 
rise in profits, with Hoechst 
gaining 83 per cent at the pre- 
tax level in the first nine 
months, Bayer 32 per cent and 
BASF 99 per cent 

La view of the structural 
challenges facing the sector, 
the BVAC called for a “sensi- 
ble’’ wage settlement in 1995. 
1G Chemi e-Pap ier-Keramik, 
the Industry's trade union has 
put in a claim for between 5 
and 6 per cent for the 700,000 
employees in the west German 
industry. 


Highlighting the competitive 
strength of foreign companies, 
the BAVC said the German 
chemical industry compared 
poorly in terms of actual pro 

Productivity 
growth in west 
Germany ‘the 
lowest among 
main chemical 
producers" 


dnetivtty levels as well as in 
productivity growth rates. 

Turnover per employee in 
1993 was DM348J300 (£144,000) 
In the west German industry 
against DM482.000 in the US 
and DM829,000 in Japan. The 


German level was also below 
that of important competitor 
countries such as France, Swit- 
zerland and Italy. Only Britain 
was behind Germany, but the 
gap is being dosed. 

As in other industries, Ger- 
many’s labour costs in the 
chemical industry lead the 
world. The BAVC said hourly 
labour costs were nearly 
DM60, just ahead of Japan 
with DM58. The figure for the 
US industry was DM35 com- 
pared with France's DM48, 
Britain’s DM34 and Italy’s 
DM36. It gave no figure for 
Switzerland, where labour 
costs are also high. 

Commenting on worldwide 
growth levels in the industry 
in 1985-93, the BAVC said Ger- 
many lagged behind Japan, 
France, the UK and the US bnt 
was ahead of Italy. 


Walesa 
refuses to 
accept 
minister’s 
resignation 

By Christopher Boblnsld 
in Warsaw 

Polish president Lech Walesa 
said yesterday that he would 
not accept the resignation of 
Mr Andrzej Olechowski as for 
eign minister and asked him to 
resume his duties. 

Mr Olechowski, who has 
taken leave of absence from, 
the new year, welcomed the 
statement but said that he was 
still waiting for the issue on 
which he had offered his resig- 
nation to be resolved. 

Mr Waldemar Pawlak, the 
prime minister, last night had 
yet to say whether he accepts 
Mr Olechowsk’s resignation. 

Mr Olechowski Is d emanding 
that the courts rule on whether 
he broke the law by continuing 
to head the hoard of the state- 
owned Bank Handlowy while 
holding public office. He said 
at the new year that he would 
not be carrying out his duties 
until the court ruling, which is 
expected in the middle of this 
month. . 

Mr Olechowski made the 
move after his name appeared 



A Polish shopkeeper displays nnts showing the new and old zloty prices yesterday after Poland 
siloed four zeroes off its currency from January i. Prices will have to be displayed in the two 
denominations for the next two years 

■ Hungary's communist-era forint coins will go out of circulation on June 30 this year, the 
National Bank of Hungary said yesterday. The central bank also announced a 1.4 per cent 
devaluation of the currency, with analysts forecasting a heavier one later this month. 


an a list of government offi- 
cials who also hold paid direc- 
torships of state-owned compa- 
nies. The resignation has left 
a void at the top of the 
foreign ministry amid a deep- 
ening conflict between the 
president and the government 
over the still vacant post 


of defence minister. 

Mr Walesa yesterday told Mr 
Pawlak that he would agree to 
no other candidate than Mr 
Zbigniew Okonski whom he is 
seeking to have appointed as 
defence minister against the 
governing coalition’s wishes. 

Under Poland’s interim con- 


stitution, government appoint- 
ments have to be agreed 
between the president and 
prime minister and this has 
given rise to frequent turf wars 
as Mr Walesa seeks to estab- 
lish a dominant hold over 
three ministries - defence, 
internal and foreign affairs. 


MGB - where customer service, dependability and deliverability counts. 

- ■ V- w 'W 




* . ‘ .Air.-’ 



With a network of approximately 1,300 branches, MCB today is the largest private sector com- 
mercial bunk in Pakistan. A sound management ream and a workforce of 15.000 is dedicated to 
providing full service hanking facilities to our valued customers. 

With an international outlook and a regional focus, MCB is a dynamic, forward looking bank com- 
mitted to adding value to the business of our dienes. We ensure prompt customer response and 
provide innovative solutions ro complex business needs. 

Ylirh a 47 year old history, this recently privatised bank has posted impressive gains in recent 
years and continues to play a pivotal role in the country's financial sector. 
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Muslim Coiranercial Bank Ltd 

Good banking. Getting better. 


Muslim Commercial Bank Lid, Investment Banking Group, Finance & Trade Centre. Sbafara-e-Fafsal, Karachi-74000, Pakistan. 

Tel: 525961. Far 5687541. 


Kurdish 
rebels kill 
19 in 
Turkey 

Rebel Kurds have killed 19 
people, mostly women and 
children, in a raid on a village 
in south-east Turkey, Reuter 
reports from Ankara. 

Turkish officials said yester- 
day the guerrillas, who raided 
Hamzali village In Diyarbakir 
province at the weekend, 
killed eight women, seven chil- 
dren and four men. Six others 
were wounded. 

The rebels of the separatist 
Kurdistan Workers party 
(PKK) abducted three men as 
they fled in the dark. 

Troops were combing the 
area in a search for the guer- 
rillas. 

Hamzali is one of the vil- 
lages in south-east Turkey 
which refuse to support the 
rebels and provide men to 
serve as village guards paid by 
the government. They are 
often the target of PKK 
attacks. 

“They attacked Hamzali 
because the village did not 
support them. It was a guard 
village," one official said. 

President Suleyman Demirel 
reacted angrily to news of the 
attack. 

Mr Demirel said he wanted 
to “bring this savagery before 
the attention of our people and 
of the world." 

“I ask everyone to refrain 
from suppo rting this move- 
ment [PKK] directly or indi- 
rectly,” Mr Demirel said. “This 
incident which deprived 19 of 
our citizens of their right to 
live is the ultimate violation of 
human rights." 

Turkey itself faces strong 
western criticism for alleged 
human rights abases, mostly 
in the south-east where troops 
have been fighting PKK guer- 
rillas since 1984. 

More than 14,000 people, 
including 3,300 civilians, have 
been killed in the PECs 10- 
year-old fight for a separate 
Kurdish state in the south-east 
of the country. 


The Cnajfl 


Opening 
seen in 
Dutch 
energy 

A study that large Dutch 
electricity consumers have 
commissioned from Britain’s 
National Power could break 
open the state-dominated 
Dutch energy sector, according 
to the Heogovens metals 
group, Reuter reports from 
Amsterdam. 

National Power has 
examined prospects for 
building a 1.000MW power 
station, equivalent to about 6 
per cent of Dutch electricity 
capacity, said Mr Henk de 
Jong, a Hoogovens director. 

Hoogovens consumes huge 
amounts of energy to produce 
steel and aluminium, but has 
laboured under high 
electricity prices, added Mr De 
Jong, who heads its Delfrijl 
aluminium smelter. 

“We are lookring at savings 
of at least 20 per cent," he 


A decision on building the 
plant could be taken this year. 
Mr De Jong said Hoogovens’ 
long-term energy contract 
with gas producer Nederlandse 
Gasunle and the Dutch 
state-owned electricity 
generators expired at the end 
Of 1998. 

He said Hoogovens* 
aluminium smelter would be a 
“significant consumer” of the 
plant's output and that a 
consortium was being pat 
together with electricity 
demand patterns which fitted 
well 

The selection of the 
privatised National Power to 
undertake the study was no 
coincidence, because the 
consortium, whose Dutch and 
foreign members be declined 
to identify, was In favour of a 
mare liberal European energy 
market 

“One of the advantages of 
such an approach is that you 
can secure long-term energy 
supply agreements that are 
not really possible under 
current arrangements," Mr De 
Jong added. 

The construction of the 
power plant could secure the 
future of the Delfzijl 
aluminium smelter where 
returns have been squeezed by 
high energy prices. Mr De 
Jong declined to comment on 
the passible valne of the 
project, or on whether a 
contract would au to ma ti cally 
go to National Power or be pat 
ont to tender. 

He said the Dutch 
government was concerned 
that power-generation 
overcapacity might result 
from the construction of a 
large independent power 
project in the Netherlands. 
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Cold wan Russian soldiers and tanks besieging a target in Chechnya 

Liberals in the cold as 
Russia hardens line 

John Thornhill on the new mood over Chechnya 


M r Yegor Gaidar, the 
former prime minis- 
ter, who remains one 
of Russia's foremost liberal pol- 
iticians, uttered a seemingly 
alarmist warning when troops 
entered Chechnya three weeks 
ago. 

If the action sparked a war, 
he said, “we will, with absolute 
certainty, see the collapse of 
democratic institutions in Rus- 
sia within a few months”. 

As hundreds die in the con- 
flict that has engulfed the 
breakaway region, there are 
signs that thing s are moving in 
just the direction feared by Mr 
Gaidar. 

The political mood in 
Moscow has changed markedly 
in recent weeks. President 
Boris Yeltsin is growing more 
isolated and unpopular, distan- 
cing himself from his former 
liberal supporters, and increas- 
ingly relying on his own presi- 
dential administration and the 
“power ministries" of defence, 
interior and counter-intelli- 
gence. 

A panel of political experts, 
regularly polled by NTV, the 
independent television chan- 
nel, highlights a significant 
shift in the perceptions of who 
wields political power. 

In the latest poll shown on 
Sunday, the experts continued 
to rank Mr Victor Chernomyr- 
din, the prime minister, as the 
most influential politician in 
the country after Mr Yeltsin. 
But no other government min- 
ister who could be considered 
vaguely liberal or reformist 
made it into the top 10. 

Mr Gaidar, who heads the 
Russia's Choice grouping in 
parliament, fell to 10th posi- 
tion. 

The big gamers in the poll 
were the members of Russia's 
security council, a secretive 
body which has been orches- 
trating policy towards Chech- 
nya and which many commen- 
tators liken to the Soviet 
polittmro. 

Also seen as gaining influ- 
ence were the shadowy figures 
whose main distinction is their 
close proximity to the presi- 
dent 

Mr Victor Ilyushin, a presi- 
dential aide, and Mr Alexander 


Korzhakov, head of Mr Yelt- 
sin’s security apparatus, who 
are unelected and largely unac- 
countable, were seen as the 
most powerful men after Mr 
Chernomyrdin. 

The liberals, meanwhile, are 
also distancing themselves 
from Mr Yeltsin in a way that 
may ensure that their prophfr 
des of gloom are sett-fulfilling- 

Russia’s Choice, the liberal 
parliamentary faction which 
has been sharply critical of the 
use or force in Chechnya, has 
withdrawn its support for the 
president 

It is also considering pulling 
Its four representatives out of 
the government: Mr Anatoly 
Chubais, the first deputy prime 
minister, Mr Victor Danilov- 
Danilyan, the environment 
minister, Mr Boris Saltykov, 
the science minister, and Mr 
Yuri Sidorov, the culture min- 
ister. 

The possible withdrawal of 
these ministers - particularly 
Mr Chubais, the mastermind of 
Russia’s privatisation pro- 
gramme - could deal a heavy 
blow to the government’s 
reformist credentials. 

The liberals suggest that the 
authority of some of these min- 
isters is already being under- 
mined. 

Mr Vladimir Polevanov, who 
succeeded Mr Chubais as head 
of the privatisation agency, has 
implicitly attacked his prede- 
cessor and spoken of the need 
for renationalisation. 

Mr Oleg Soskovets, a first 
deputy prime minister of con- 
servative bent, has also critic- 
ised aspects of the privatisa- 
tion programme, which had 
been hailed as the one great 
achievement of Russian 
reform. 

The Izvestiya newspaper 
quoted one of the privatisation 
agency's employees as saying 
that they felt a bomb was tick- 
ing in t he building. 

An ominous sign of a 
general hardening in the 
Kremlin's line is the tough 
stance it has taken towards 
other ex-Soviet republics that 
have criticised Russian policy 
in Chechnya. 

A diplomatic row has 
erupted with Ukraine following 


Russian accusations that 
Ukrainian nationalists have 
been backing the Chechen 
regime. 

Mr Gennady Udovenko, the 
Ukrainian foreign minister, 
rejected the claim but was suf- 
ficiently alarmed to warn 
Moscow “to refrain from 
playing out the Ukrainian card 
in the wake of of the Chechnya 
conflict”. 

He accused Russia of using 
“incorrect and tactless termi- 
nology from the arsenal of the 
repressive Stalin regime”. 

The Russian foreign ministry 
has also been quick to con- 
demn the Baltic states which 
had the temerity to criticise its 
Chechen policy. 

A formal protest from the 
Estonian foreign minis- 
try about human rights 
violations in Chechnya met 
with a stinging response from 
their Russian counterparts. 

“This is not the first time 
that the Estonian foreign min- 
istry has lost its bearings 
about Russian developments,” 
an official said. 

Some pro-Yeltsin politicians 
still insist that the political 
passions inflamed by war;Wifl 
die down once the crist as 
resolved. 

Mr Sergei Filatov, the Krem- 
lin's chief of staff, predic ts that 
the rift between the president 
and the democrats wifi be only 
temporary. Once the Ctaechai 
crisis is over, the democrats 
will re-pledge their support for 
Mr Yeltsin as elections 
approach and they realise that 
all other viable presidential 
candidates would be far more 
inimical to democracy. 

Mr Andrei Kozyrev, the 
foreign minister, who quit 
Russia’s Choice over its policy 
towards Chechnya, also argues 
eloquently that democracy is 
not dead and that there 
was no alternative to force 
in Chechnya, given Russia’s 
need to assert its state- 
hood. 

Russia's liberals respond 
that they accept the need for 
the state to assert itself; but 
they are nervously wondering 
what sort of state Russia is 
becoming. 
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INTERNATIONAL NEWS DIGEST 

Investment blow 
to Sri Lanka 

Ansell, the Aiwtralian rubber products company, is closing its 
AS2O0D1 (flQOm) venture in Sri Lanka because of labour unrest 
and is to more production to Burma. Ansell Lanka, operating 
in the free trade ame near Colombo, the capital, employed 
several thousand workers producing surgical gloves out of 
local robber. The move is a blow to the five-month-old People’s 
Alliance g ov ern me nt of President Chandrika Kumaratunga. 

Australian officials blame Mr Mahinda Rajapakse, labour 
minister, for attempting to set up a party-affiliated trade union 
at AnsdL Unions are-prohlbited in the export promotion zones 
established by the conservative United National party which 
lost power In last August’s election. Violent labour disputes 
have recently hit two other foreign ventures, Korea-Ceylon 
Footwear and the Japanese-controlled Noritake-Lanka Porce- 
lain. A new year's eve strike at the Ramada hotel heralded 
possiWe further disruption in the tourism sector; the country 
is witnessing the largest number of tourist arrivals since 1982. 

In a further outbreak of unrest directed at foreign installa- 
tions, a Voice of America relay station under construction 
north "of Colombo has been attacked by villagers. The project 
has been tbs target of a campaign led by the local Catholic 
btshpp supported by Buddhist clergy, environmentalists and 
farmers and fishermen. Meroyn de Silva, Colombo 

Malaysian deal in Cambodia 

Ariston, a Malaysian private company, yesterday signed a 
$lbn (E600m) deal to develop a tourism and infrastructure 
project in Cambodia. The agreement constitutes the largest 
stogie' investment to date in Cambodia, mairfng up the bulk of 
the gZbn.in investments a pproved since the ratification of the 
country’s new investment law in August last year. Ariston, 
controlled by Malaysian entrepreneur Chen Lip Keong, said 
the project would serve as a catalyst far other Malaysian 
companie tq invest in Cambodia. 

Mr Chen smtfthe first step would involve turning Sihanouk- 
viUe’s domestic airport into Cambodia's second international 
air gateway and the construction of a hotel and casino resort 
which wifi takoabout three years to complete. The project also 
included a highway-linkage from the airport to Sibanonkville 
port, a power plant with m aximu m capacity of 100MW to 
supply the Silmnoukvflle afea, water supply and treatment, a 
sewerage system, an Industrial estate, and commercial and 
residential development Most of the infrastructure projects 
have been awarded on a buUd-oparate- transfer basis for a 
15-year period. Reuter, Kuala Lumpur 

Construction group thinks big 

A proposal by an Australian company to build the world's 
tallest office bidding in Melbourne - a city with 24 per cent 
office vacancy - won support from the Victoria state govern- 
ment yesterday. Mr Pat McNamara, Victoria's deputy premier, 
Slid this proposal by the Grollo construction group to build the 
500-metre buMi^r "reflected a "new spirit of enthusiasm" in 
the state, which was fait badly by Australia's recant economic 
recession. T think fids is a terrific vote of confidence in 
Melbourne - it’s not something that would have been consid- 
ered a couple of years ago " he said. 

The construction group’s thief executive, Mr Bruno Grollo, 
said an Sunday he wanted to build a three-sided gold tower, 
representing the sun and the moon and the planets and stars. 
The tower, which would cost more than A$lbn (£500m), would 
proceed if the Grollo grow could fill the tower's office space, 
he' sakL He said that Mr Jeff Keimett, the Victoria premier, 
had pledged to help by providing public service tenancies. The 
Sears Toweir^n Chicago, at 443 metres, is currently the world’s 
tallest bufieBp^- 'Australians tallest building is the 253-metre 
RIaltb Towra* mMelbourne. Reuter, Melbourne 

Ousted Somali president dies 

Former Somali president 
Mohamed Siad Bane, left, has 
died in exile in Nigeria. In 
Mogadishu, the Somali capi- 
tal, a Ifcited Nations spokes- 
man said Mr Barre had died 
from a heart attack. Mr 
Barre, who seized power in a 
1989 coup, was toppled in Jan- 
uary 1991 by forces loyal to 
faction leader Mohamed 
Farah Aideed and the man 
who declared himself presi- 
dent after Mr Barre left. All 
Mahdi Mohamed. Mr Barre 
fled from Mogadishu but held 
on to southwestern parts of 
the country which his 
son-in-law and Mr Mohamed 
Siad -Hem. ‘former’ defence minister, known as "Morgan”, 
controlled. 

When he was overwhelmed, be fled to Nairobi in May 1992 
but left for Nigeria, two weeks lata- after Kenyan opposition 
groups comglai^4bc government was paying Mr Barre’s 
bills at a hnearyebteL After Mr Barre’s defeat heavy fighting 
broke but toMof^di^cu between supporters of Mr Aideed and 
Mr : All Mahdi that carved the city in two, killed 30,000 people 
and led to a fomine ihat killed 10 times that number. A US-led 
landed on the beaches of Mogadishu 
in -Decembe^i^i .to^stop the fi ghting and open up food 
cmTHkffs. about 84, is survived by two wives 

and 19 me scattered around the world. Reuter, 

Mfe ^^iKuace go-ahead 

fee prime ministm 1 Benazir Bhutto yes- 

‘ "fri gfiri w foreign companies to do life insurance 
^country and gave immediate permission to one 
- mm t spokesman said. He said Britain's 

^ Assurance, winch was given permission, 

Mra (£23mj capital base in Pakistan. The deci- 
^ fertrtg for ei g n investment and promote competition. 
pnfov Mffl Pakistan had only 2m people with life 
^ic&cies in a population of 120m. However, he said 
T " ^fid not expect forrign companies to take more 
. . jt-of the total life insurance business in the 
qiieir&han; was U per cent before Pakistan naticraal- 
jrofoanbe In 1972. a decision reversed last year. 
R^der , mmmlmd,-. 

foddhesia taxes stock sales 

has imposed an income tax of 0.1 per emit on the 
transaction value of stocks selling on its exchanges with 
tomwdiate effild, ffie state secretariat said The 0.1 per cent is 
^veiled agai^t the transaction value for all stock sellers, 
while a forfifer S per «ct1slevelled on founding shareholders 
a they Bquidate thete stocks. The tax is to be collected on a 
ngmfidy basis. Brokers Sctid thfi tax was in Hen of capital gains 
&x. which was objeoted tb by maitet participants for being 
esmesstve and difficult to process. Brokers said it was unclear 
tevestors would he treated under the new rules. 
^utarJJafairta. 

Death of former Sabah leader 

iun ’iSustapfai Harun, a one-time office ordeiy who helped 
leaM StiWh out of British confrd and into Malaysia, died 
yesterday <tf"a famut attack in the Sabah state capital, Kota 
ffinahakLife wa$7fc . . 

TtfflfJ&istapha became Sabah's governor when the territory, 
fcnnflriy British"Nbrfir Cornea became part of the Malaysian 
- RftU g wto g that post, be won the state's 
highe^ fiteetive {wdrion. minister, in 1967. He was the 
&rst nemtir of the United Sabah National Organisation, 
^sabahfrmii 1987 to im He became a member 
of ’top party, the. United Malays National 

Gigaidsiflp^ fn Jenttery 1991 but later broke away after 
p01M^^^EeBBMa3te.AF r Kuala fjmfatr 



Bankers and economists welcome 'realistic’ package that deepens the revenue base 

Saudi budget aims at 6% spending cuts 


% Mark Nicholson, 

Middle East Correspondent 

Saudi Arabia's budget package of 
spending cuts and measures to deepen 
the government’s revenue base was 
welcomed yesterday by bankers and 
economists as sensible, realistic and 
likely to shore up international confi- 
dence in the economy of the world's 
largest oil exporter. 

The kingdom's annual budget, 
unveiled on Sunday, aims to cut gov- 
ernment spending by just over 6 per 
cent this year, following a targeted 
cut in state expenditure of 20 per cent 
for 1994. 

State coffers, meanwhile, are to be 
boosted through rises in electricity 
tariffe, gasoline prices and visa fees. 

The budget is a clear attempt to put 
the country’s finances in order after 
more than a decade of budget deficits, 


recently averaging nearly 10 per cent 
of gross domestic product - a result of 
weak oil prices, the costs of the Gulf 
war and a previous disinclination 
among Saudi rulers to attack the 
high recurrent costs of one of the 
world's most highly subsidised wel- 
fare states. 

"What's important is the attempt to 
cure the structural imbalances in the 
budget for the first time," said Mr 
Henry Azzam, chief economist with 
National Commercial Bank tn Jeddah, 
the country’s biggest. 

According to the Finance Ministry 
statement, revenues are projected to 
rise to SR135bn (£23hn) from SRi20bn 
in 1994, with spending to be cut to 
SRl50bn from the budgeted SRl60bn 
last year. 

This would cut the budget deficit to 
SRl5bn in 1995; more than halving the 
1994 deficit, put at SR40bn, and bring- 


ing the fiscal gap down to less than 
3,5 per cent of GDP. 

"It’s positive, measured and will go 
down well on international markets," 
said one western economist in 
Riyadh. 

The budget gave no indication of 
the kingdom's oil price assumptions 
for 1995, but economists said they 
believed the Finance Ministry had 
made a highly conservative assump- 
tion based on current prices. “There's 
plenty of room for a much better out- 
turn than they're predicting," said 
one economist Oil sales account for 
more than 90 per cent of state income. 

Neither did the budget indicate how 
much new subsidy cuts and price 
rises might add to overall revenues. 

However, revenues will be helped 
by a near doubling of petrol prices, 
which have already taken effect, from 
SR053 a litre to SR0.6. Also, electric- 


ity prices for those consuming more 
than 2.0QQKW hours a month - mostly 
big commercial users - have been 
increased on a sliding scale such that 
users of more than 6,000 kW hours 
will pay four times the previous fiat 
rate of SR0.05. 

The price rises are designed to leave 
most domestic users untouched, while 
introducing some rationalisation in 
power pricing for commercial users. 
This, said economists, would not only 
help to alleviate recent shortages in 
many of Saudi Arabia's big industrial 
centres, but increase the profitability 
and borrowing ability of the state- 
run power companies, all of which 
face big demands for fresh invest- 
ment 

In addition, the government has 
substantially increased the cost of 
visas for foreign workers, to SRI ,000 
each - a move designed not only to 


raise revenues but also to belp con- 
tain the number of overseas workers 
in the country, at present more than 
4m 

Economists said the budget was 
likely to leave growth flat for 1995 
after an official figure of 0.6 per cent 
growth in the economy for 1994. 

However, much will depend on ofl 
prices for the year and on the perfor- 
mance of the private sector, which the 
government raid grew by 4 per cent in 
1994 and remains buoyant in sectors 
not dependent on government con- 
tracts. 

Private contractors, and their 
stretched bankers, will also have been 
cheered by a formal undertaking to 
make a priority of repaying delayed 
government debts on state contracts. 
King Fahd himself ordered an imme- 
diate attempt to clear the backlog of 
debts to domestic creditors. 


Militants 
kill eight 
policemen 
in Egypt 

Suspected Islamic militants 
disguised as policemen shot 
dead eight policemen and 
wounded at least two others 
yesterday in four separate 
attacks in southern Egypt, 
security officials said, Reuter 
reports from Cairo. 

Three civilians were also 
killed and four injured in the 
attacks which took place 
within one hour of each other 
near the Nile valley town of 
Mallawi, 260km south of 
Cairo, the officials said. 

The death toll was one of the 
highest in one day since 
Egypt's political violence 
flared in 1992 between Moslem 
militants bent on setting up a 
purist Islamic state and the 
government of President Hosni 
Mubarak. 

In all the attacks, gunmen 
stopped buses on the main 
road opt of Mallawi to search 
for policemen on their way to 
work. The Nile Valley town 
has been the focus of persis- 
tent violence between Islamic 
militants and police for sev- 
eral months. 

The gunmen, in separate 
attacks, boarded three mini- 
buses and killed three police- 
men after gramming the iden- 
tity papers of passengers, the 
security officials said. The 
gunmen took the policemen’s 
weapons and escaped. 

The attacks bring to nine 
the number of policemen 
killed by militants in the first 
two days of 1995 and to 670 
those killed in political vio- 
lence since 1992. 

Security officials in Mallawi 
suspect the gunmen are mem- 
bers of Egypt’s largest mili- 
tant organisation the Gama'a 
al-Islamiya (Islamic Group), 
which has been targeting 
policemen in southern Egypt 
for two years. 

The attacks took place in the 
villages of al-Roda, Ezbet al- 
Tabnt, Sangerg and Unun 
Kommos near Mallawi, which 
became a focus of militant-po- 
lice clashes at the end of last 
year, the security sources said. 

In a similar attack at the 
weekend, militants hauled a 
policeman out of a bus near 
Mallawi and shot him dead in 
front of horrified passengers, 
the officials said. 


France caught in Algerian crossfire 

John Ridding on how Paris approaches its former colony’s civil war 



Charles Pasqua (left) favours a hard line, Alain Jupp6 (centre) seeks an Algerian dialogue, while Eduard Balladur weighs the risks 


T he relief which followed 
last week's successful 
rescue of a hijacked Air 
France airliner from Islamic 
militants has faded test. The 
murder of four Catholic priests 
in Algeria in a reprisal, and the 
warning by a radical Moslem 
group last Friday of further 
attacks against French inter- 
ests. have demonstrated the 
extent to which France is 
ensnar ed in the civil war in its 
former colony. 

For the government of Mr 
Edouard Balladur, the prime 
minister, the decisions it now 
faces are at least as complex 
and risky as the spectacular 
hijack rescue. Confronted with 
what the French media are 
describing as "France's second 
Algerian war", it must deter- 
mine how to shape future 
strategy towards the govern- 
ment in Algiers and its Islam- 
ist opponents. 

The significance of this scru- 
tiny extends beyond France’s 
tormented colonial legacy. 
Other western governments 
are anxious about the spread of 

Tdamii - * f undame n talism in the 

Maghreb and an increase in 
international terrorism. 
Southern European states, 
notably Spain and Italy, fear a 
flood of immigrants. At a time 
when France, Spain and Italy 
are embarking on successive 
presidencies of the European 
Union and are seeking to shift 
the focus of the EU towards 
the Mediterranean, the ability 
of Mr Balladur and his govern- 
ment to manage their relations 
with Algeria takes on still 
greater importance. 

Management of bilateral 
relations have so far been char- 
acterised by conflicting poli- 
cies. Mr Alain Juppe, foreign 
minister, favours encouraging 
the military-backed regime in 
Algiers to seek dialogue with 
its Islamist opponents. Mr 
Charles Pasqua, interior minis- 
ter. who rejects the notion of a 
moderate Islamic government 
and sees little mileage in dia- 
logue. has championed a hard- 
line approach, involving a 
domestic crackdown on Mos- 
lem militants and support for 
Algeria's generals. 

Behind such policies lies a 
common objective. As Profes- 
sor Remy Leveau of the insti- 
tute of political science in 
Paris puts it: “French policy 
has been dictated by domestic 


political considerations. The 
aim is to prevent a collapse of 
the Algerian regime and the 
spread of the conflict and 
immigrants to France." This, 
he says, would fuel support for 
extreme-right wing politicians 
in the run up to spring’s presi- 
dential polls. 

The cracks in this policy are, 
however, increasingly appar- 
ent In particular, Mr Pasqua’s 
tough line has brought France 
into the Islamists’ firing line. 
“Pasqua is the solution and 
also the problem," says Mr 
Dominique Moisi, deputy direc- 
tor of the French Institute for 
Internationa] Relations. For 
some the result is increasing 
pressure to re-think policy in 
Paris. 

The imme diate response to 
the hijacking and the subse- 
quent threats has been to 
tighten security. But there are 
some signs of a broader adjust- 
ment. Following the hijack 
drama, Mr Balladur and Mr 
Juppe have sought to assert 
France’s neutrality in the con- 
flict 

Mr Juppe talked of tensions 
with the Algerian government 
during the crisis and issued a 
thinly veiled criticism of the 
cancellation of general elec- 
tions in 1992 which the Islamic 
Salvation Front (FIS.) was 
poised to win. “It is necessary 
to accept the rules of democ- 
racy and the basic rule of 
altemance. When one wins the 
elections that is fine. But when 


one loses then you go,” said Mr 
JuppA 

At the moment, it is words 
rather than deeds that are 
changing. Mr Juppe, has indi- 
cated that economic relations 
and support "for the Algerian 
people" will not be affected. 
But for many observers, there 
is the need for, and ultimately 
the prospect of, more substan- 
tive change. 

“There must be a shift in pol- 
icy," says Ms Severine Labat, 
an Algerian scholar at CBRI, 
the French international rela- 
tions institute. “There can be 
no solution without dialogue 
with the FIS." This, she 
argues, can be encouraged 
through economic levers. “The 
rescheduling of Algeria's debt 
should be conditional on prog- 
ress towards negotiations and 
on the observation of human 
rights.” 

G iven Algeria’s finan- 
cial plight, the eco- 
nomic lever is poten- 
tially powerful. It is also 
favoured by many of France’s 
diplomatic partners, including 
Washington. Last year, Mr 
Edmond Alpbandfery, the econ- 
omy minister faced a tough 
struggle to persuade IMF part- 
ners to approve a FFr5.4bn 
(£647m) structural reform fund. 
Further structural loans and 
rescheduling loan negotiations 
due in May could provide the 
opportunity for pressure to be 
exerted. 


Some observers also favour 
attempts to encourage nascent 
discussions aimed at providing 
a democratic alternative and to 
find intermediaries to develop 
contacts with the Islamic 
groups. “There are a number of 
parties that one can consider 
as democratic, 1 ' says Mr Jean 
Audibert, a former French 
ambassador to Algiers. He cites 
the L6m votes won in the first 
round of general elections by 
the FLN, the heir to the move- 
ment which forced France 
from Algiers. 

Ms Labat believes that 
France should tacitly assist 
talks between the FIS. the FLN 
and the FFS socialist organisa- 
tion. These parties held a first 
round of meetings in Rome in 
November, and more talks are 
expected this month. Although 
France regards Algeria as its 
sphere of influence there may 
also be an increased role for 
Paris's diplomatic partners. 
“Most are keen to keep out of 
the Algerian crisis, but coun- 
tries like Italy and Spain share 
similar concerns to France and 
could help foster dialogue", 
says one diplomat 

Few, however, expect Mr 
Bahadur's government to take 
bold initiatives in the near 
future. The reason, as ever, lies 
in domestic French politics and 
the forthcoming presidential 
elections. “If France held nego- 
tiations or appeared to make 
concessions to the Islamists, 
the government would be 


denounced by the right wing 
and nationalists. It would seem 
as if the terrorists bad won the 
day and play into the hands of 
parties like the National 
Front." says Mr Moisi. He 
argues that Mr Pasqua himself 
has not given up on the idea 
of a tilt at the presidency 
should the right circumstances 
arise. 

Mr Pasqua may well remain 
a central figure in Algerian 
politics after the elections. Mr 
Balladur needs to maintain the 
support of his powerful interior 
minister and could select him 
as prime minister should he 
succeed in his own bid for the 
Elys4e. As premier, Mr Pasqua 
could ensure the implementa- 
tion of a tough policy and sup- 
port for the Algerian regime. 
As a supporter of Mr Jacques 
Chirac, by contrast, Mr Juppd 
could find himself and his 
arguments for negotiations 
shunted aside. 

Such obstacles reduce the 
likelihood of a rapid shift in 
stance. But with the crisis 
escalating in Algeria, events 
are unlikely to respect the 
French political calendar. 

As one diplomat in Paris put 
it; “The options may not seem 
very attractive now. But they 
are getting less attractive by 
the day. There is growing pres- 
sure for a policy change after 
the elections. But it is by no 
means clear that pressures 
within Algeria can be con- 
tained that long.” 
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NEWS: INTERNATIONAL 


Brazilian 

banks 

resume 

trading 

By Angus Foster in Sdo Paulo 


The two B razilian state-owned 

banks which the central gov- 
ernment took over on Friday 
appeared to be trading nor- 
mally yesterday, the first time 
the banks bad opened since the 
government's move. 

Banes pa. controlled by the 
state of Sao Paulo, and Banerj 
of Rio de Janeiro, were 
reported to be operating nor- 
mally. Both banks said busi- 
ness was “totally tranquil”. 
Banerj c laime d it received size- 
able deposits yesterday morn- 
ing from retail clients. 

The banks have been put 
under "special temporary 
administration" for at least one 
year by the central bank, 
allowing the central govern- 
ment to appoint new directors 
and oversee all new lending. 
The move followed mounting 
liquidity problems for both 
banks but consumers seem to 
have been assured by govern- 
ment statements that deposits 
are not at risk. 

Shares in the banks, which 
were suspended early in the 
day, resumed trading on the 
sao Paulo and Rio stock 
exchanges. Stock exchange 
officials said a suspension was 
not required as both banks 
continued to function nor- 
mally. Banespa's shares were 
down about 7 per cent at 
lunchtime. But analysts said 
that in the medium term the 
central bank's intervention 
was welcome as it would , 
restore Banespa's balance , 
sheet and probably prepare the 
bank for privatisation. 

The administrators 
appointed by the central bank 
are not commenting on their 
findings until they have a 
clearer understanding of the 
two banks' situations. A pre- 
liminary statement is possible 
later this week. 

The central bank intervened 
shortly before the new presi- 
dent, Mr Fernando Henrique 
Cardoso, and new state gover- 
nors took office on Sunday. 
The move was backed by Mr 
Cardoso and Mr Pedro Malan. 
who yesterday moved from the 
central bank to become finance 
minister. 


Taiwanese take on Ho Chi Minh city 

Kieran Cooke and Laura Tyson on a project to modernise Vietnam’s southern capital 
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H o Chi Minh city in 
southern Vietnam is 
one of the most 
densely populated urban areas 
in Asia. In 1960 there were 
fewer than lm people living in 
Ho Chi Minh. the former 
Saigon. The effects of the Viet- 
namese war, plus the more 
recent influx of rural dwellers 
in search of work, has pushed 
the population of the city to 

more than 

Now the Vietnamese govern- 
ment. in a joint venture with 
investors from Taiwan, is 
undertaking an ambitious plan 
which it hopes will solve Ho 
Chi Minh’s chronic infrastruc- 
ture problems. Last month. Mr 
Vo Van Kiet, the prime minis- 
ter. gave the go-ahead to the 
“Saigon South" project. 

The aim is to build a city of 
more than 500,000 south of Ho 
Chi Minh which will become a 


regional business and finnnraj 
centre. “Saigon south will rival 
Shenzhen [near Hong Kong] 
and Pudong in S hang hai as a 
centre of business enterprise," 
said a local offi cia l. 

The project has interesting 
political Implications. The Cen- 
tral Trading & Development 
group (CT&D) of Taiwan is 
partner of the local communist 
people's committee in the proj- 
ect CT&D is a privately held 
concern whose majority share- 
holder is Taiwan's r uling - and 
staunchly anti-communist - 
Kuomlntang (KMT) party. Con- 
spiratorial-minded Vietnamese 
say part of the reason for the 
Kuomintang company’s inter- 
est in Vietnam is political; it 
wants to invest in order to pre- 
vent the spread of China’s 
infinpnriA in indo China. 

Mr Y.T. Young, a Ho Chi 
Minh- based manager of the 


CT&D group, insists his com- 
pany is in Vietnam for sound 
business reasons. "With the 
lifting of the US embargo, more 
and more investors are coming 
to Vietnam, particularly to the 
south around Ho Chi Minh,” 
says Mr Young. “The city can- 
not handle new industry. Its 
roads, its port its power and 
water supply systems are all 
inadequate. Vietnam is like 
Taiwan 25 years ago. but it will 
catch up TasL However, it must 
have proper infrastructure.” 
With nearly S2bn (£i_2Bbn)- 
worth of projects licensed in 
Vietnam, Taiwan is the coun- 
try's biggest foreign investor. 
In many parts of south-east 
Asia, Taiwanese companies 
have the reputation of being 
“fly-by-night", investors who 
often flout local labour and 
environmental procedures. The 
Saigon South venture is a flag- 
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ship project which could alter 
popular conceptions of Taiwan- 
ese business. 

CD&T says it has already 
invested $89m in developing 
the Tan Tinian export process- 
ing zone on a 300-hectare pen- 
insula on the Saigon river 
south of Ho Chi Minh. Tan 
Thuan is the first of five such 
zones licensed in Vie tnam to 
start operations. Mr Young 
says that 25 companies have so 
far been granted licences to 
operate at Tan Thuan. The 
concerns are labour intensive. 
They include a Taiwanese bicy- 
cle manufact uri ng plant and a 
Japanese sewing machine 
assembly operation. 

“Tan Thuan is only 4km 
from the city centre and has 
access to a large, intelligent, 
labour pool" says Mr Young. 
“We are confident it will be a 


CD&T plans to invest a fur- 
ther S242m to develop Saigon 
South, which will stretch over 
a 2,600-hectare area west of 
Tan Thuan. Plans are for a 
new city centre, a university, a 

stock exchange building flnf i 
hotels to be built along a 18km 
long thoroughfare. CD&T says 
it has already started construc- 
tion of a 675MW power plant to 
feed the Tan Thuan EPZ and 
eventually the new city. 

While the Saigon South 
scheme has received full offi- 
cial backing, some Vietnamese 
question whether charge over 
such an important, prestige 
project should be given to an 
outside concern. Vietnam's 
small Chinese community is 
often accused of having too 
much control over the econ- 
omy; the development of 
Saigon South by Taiwanese 
Chinese could cause further 


resentment. There have 
already been problems over 
settling compensation claims 
from people being moved off 
the land. 

Same foreign developers also 
question Taiwanese credentials 
in infrastructure planning. 
Taiwan is a modem economic 
success story. But Taipei is one 
of the region's most congested 
and polluted cities, plagued by 
infrastructure problems. 

There is also the issue of 
where the funds will come 
from for such a massive proj- 
ect. Vietnam has a serious 
shortage of capital. Local part- 
ners in the Saigon South 
g-iiwnp are supplying the land 
but will not be putting any 
rash into the venture. CD&T 
says that, while a sizeable part 
of the capital needed will come 
from internal company funds, 
financ ial support will be can- 
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vassed around the world. 

Mr Young says be is confi- 
dent that the sceptics will be 
proved wrong. “Look how 
Shenzhen was transformed 
from a small fishing port into a 
city of 2.7m within seven 
years. That amazed people. 
The same can happen here.” 


The personal touch scores for an 
Italian company in Turkmenistan 

Steve LeVine reports on hotels rising from the desert near Ashkabad 


T he row of 24 lavish, east- 
ern-style hotels rises 
from the edge of Turk- 
menistan's barren desert capi- 
tal like a sparkling mirage. But 
the five-star oasis, outfitted 
with tennis courts, swimming 
pools, night clubs and casino, 
is no illusion. It is part of Turk- 
menistan president Sapurmu- 
rat Nlyazov’s vision of a Kara 
Kum Desert sheikhdom, rising 
from the country's possession 
of the world's fourth largest 
natural gas reserves. 

Italy's Aglnd-Swlssital is 
among the few European com- 
panies that have become part 
of Mr Nlyazov's dream for 
Turkmenistan, which has been 
the slowest of the ex-Soviet 
Caspian Sea states to develop 
its energy riches. Agind-Swissi- 
tal built and operates the jewel 
of Ashkabad's hotel row, the 
$6.4m, 18-room Hotel Indepen- 
dent The company has turned 
the hotel into Ashkabad's 
favourite, catering to a tiny 
local 61ite and foreign commu- 
nity who dine in the capital's 
only fine restaurant and enjoy 
such finishing touches as 
Pierre Cardin signature tiles in 
the public toilet 
The result has been an 80 per 
cent occupancy rate, including 
a five-room, Sl.OOO-a-night 
apartment rented at a discount 
to the US ambassador. “This is 
the only European-style hotel 
on the strip," asserts the Inde- 
pendent’s manager, Ms 
Rosanna Umbri. “If you stay in 
the other hotels, it means you 
make the bed for yourself and 
bring your own towels.” 

Five years after coming to 
Turkmenistan during the 
Soviet era to discuss the refur- 
bishing of a glass factory, 
Agind-Swissital has become 
among the most active Euro- 
pean investors in the central 
Asian republic. In financial 
terms, tins is not saying a lot - 
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Agind-Swissital possesses just 
$40m (£25.6m) in 17 contracts, 
including a second, $8£m hotel 
- but it does offer a hint into 
how western companies can 
get a piece of Turkmenistan's 
growing trade. 

The republic of 4m people, 
which borders Iran in the 
south and the Caspian Sea in 
the east, is still deprived of 
almost any comfort. This Tia« 
especially been so since 
November 1993, when Russia 
cut Turkmenistan's access to 
the European natural gas mar- 
ket and severed its main hard- 
currency source. Much of the 
population goes without run- 
ning water for several hours a 
day, and few western con- 
sumer goods are on sale. 

Instead of spending on basic 
infrastructure and consumer 
imports. Mr Niyazov has com- 
mitted almost all of Turkmen- 
istan's resources to a series of 
expensive construction pro- 
jects, including Ashkabad's 
hotels. All are financed by bar- 
tering cotton and oil, and most 
have been testaments to Mr 
Nlyazov’s ego. Agind-Swissital, 
for example, has won contracts 
to build two presidential pal- 
aces. the value of which it will 
not disclose, describing them 
as private contracts for Mr 
Niyazov. The French company 
Bouygues has a S65m contract 
to build a giant mosque at the 
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historic site of Geok Tepe. 

Western diplomats say Mr 
Niyazov is soliciting bids on a 
$lbn deal for a giant public 
park that would include 
Disneyland-style attractions; 
no one is sure how it will be 
financed, given that so much 
of the republic's cotton and oil 
are already encumbered by 
other projects. 

Turkish companies have 
dominated manufacturing joint 
ventures, acquiring some Jlbn 
in contracts, according to the 
Turkish embassy. 

Agind-Swissital has bur- 
rowed itself into Turkmen- 
istan's economy by developing 
personal contacts, which diplo- 
mats and traders say Is only 
certain local currency, since 
there are no reliable laws or 
banking system. 

“A lot of Europeans are com- 
ing here asking for Insurance, 
financing, letters of credit, 
because they are so sophisti- 
cated. But if you are so sophis- 
ticated, you will never do busi- 
ness here." says Mr Pasqualino 
Rispo, managing director of 
Agind-Swissital 

The company’s recipe, 
indeed, has won it co n tracts 
throughout former Soviet cen- 
tral Asia. For example, it is 
working on a $192m project on 
Uzbekistan's Tashkent Motor, 
a 200,000 sq m factory that, 
after two more year’s work, is 


meant to produce 70,000 
engines each year for fork lifts, 
tractors and generators, mostly 
for export 

Even after cracking central 
Asia's hard shell, however, 
Agind-Swissital 's going has 
hardly been smooth. It has 
imported almost everything for 
its Turkmenistan projects, 
from raw materials to workers. 
The entire supply for the Hotel 
Independent’s restaurant, is 
imported including jam, 
cheese, spaghetti and cooking 
oil. It even imported sulphur- 
resistant cement for Mr Niya- 
zov's palace near Ashkabad. 

There have been other prob- 
lems: officers from Turkmen- 
istan's intelligence service 
“invited" Ms Umbri. to its head: 
quarters for questioning twice 
last year and once insisted on 
counting the cash in the ho tel 
safe. In 1993, the government 
forced the company to 
exchange all its hard currency 
profit for the local manat at a 
rate of 2 to $1 when the street 
rate was 15/$L, according to Ms 
Umbri. “They say that this 
time they will let us take out 
our profit," says Ms Umbri. 
Tm waiting to see.” 

Not everyone has been as, 
successful in acquiring busi- 
ness as has Agind-Swissital. 
partly since Russia's strangle- 
hold on Turkmenistan's zugfe- 
ral gas exports preveriwpt 
from doing much buqhSgip.- 
Agind-Swissltal’s .Mr3§g»o 
reckons, however, that$figg£« 
menistan is still the ’ aBBra '. 
place to trade in central3?jp|p 

Indeed, diplomats a 
ness can be fairly suroesifabm 
Turkmenistan - if you ge|$xF: 
the right person. "The governs 
ment’s decisions are miSfe . 
politically, not ecoi omically;" - 
says one diplomat “IT they jflce 
you, they give you a cqnfiari/ 
And ff you Hke them, you do 
something for than." >. 
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FT EXPORTER: Winter Issue - January 31st 

The next issue of the FT EXPORTER, Europe's leading export review will 
appear with the Financial Times throughout the UK and the Continent, on 
January 31st. Packed with advice, information and case studies the FT 
Exporter is a "must read" for ail current or potential exporters. 
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What’s a baker doing in a petrol station Karl? 
Baking, of course. We offer fresh pastries on a 
three hour cycle - like they do in America. 

We are making our filling stations more... how 
do you say? 

Filling? 

Precisely. 

What else do you sell here? 

Milk, sandwiches, coffee, pet food - here, have 
a doughnut. 

Err, thanks. It’s a great idea, when did you come 
up with it? 

I made it this morning... it is fresh, 

• No, not the doughnut, the bakery. 

Oh, that was not my idea, you must talk to Hans 
in Berlin, I am learning a lot from him. 

For instance this store is based on the layout of 
one in Australia. He brought the design back, 
we could not have done it without him... 


- s :^c;ai way of working has given rise to a 
d'ced of petrol station. We went to Berlin to 

cot mo re... 


' -ave to eat. Our customers think of it as a 
.•■'"•.venierce store with pumps outside. A lot of 
•cm vvnk here. 

. started with eight in South Carolina, now 

a! ; over the world. Whatever we learn from 
C;* } is oassed cn to all. That’s how we work. 

.--.re. cava a biscuit... it’s fresh. 

'-c . ,T. ah. for example we Germans like our 
a v -?e in ceramic mugs - in England people 
" -e'er paper cups. But everyone likes fresh 


.c. v oca's based on one in Munich. Go 

to Karl. We could not have done ft 


barrels from the back 


a biscuits in Berlin. 
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Foreign secretary sings EU praises 


By James Bite 
at Westminster 

Mr Douglas Hurd, foreign 
secretary, yesterday under- 
lined the government’s deter- 
mination not to seek an early 
compromise with Conservative 
Euro-rebels. He delivered a 
powerful message of support 
for UK membership of the 
European Union. 

Amid signs that pro- Euro- 


pean cabinet ministers axe 
planning a new campaign 
against the recent wave of 
Euroscepticism within the 
party, Mr Hurd issued a mes- 
sage to Conservative activists 
extolling the benefits of EU 
membership for the British 
economy. 

In a “briefing note” to the 
leaders of Tory constituency 
associations, the foreign secre- 
tary emphasised his commit 


ment to “a flexible decentral- 
ised Europe, 1 ’ rejecting the fed- 
eral version of the EU favoured 
in some countries. 

But in all other respects, Mr 
Hurd's message abandoned the 
mild Euro-scepticism he has 
employed in recent months to 
try to appease Conservative 
MFs who oppose British mem- 
bership of the EU. 

"Our criticisms of the way it 
[the EU] often works, our 


efforts to make it work better, 
should not obscure the over- 
whelming benefits our mem- 
bership brings us," he wrote. 

He added: “IT we are to Influ- 
ence community laws to the 
advantage of British compa- 
nies, we need to be inside, not 
outside, the EU." 

Mr Hurd's message was the 
latest indication that ministers 
are not seeking an early com- 
promise with nine backbench 


Tory MPs who were removed 
from the party whip last 
month after refusing to sup- 
port the government over the 
European Union finance bill 
Mr Norman Lamont, the for- 
mer chancellor, showed his 
commitment to fi ght against 
EU integration yesterday by 
insisting that the government 
must rule out any risk that 
sterling will enter a single 
European currency. 


Trial of 
ex-finance 
chief to 
open today 

By John Mason, 

Law Courts Correspondent 

The trial of Mr Muhammed 
Navlede, former chairman of 
the collapsed Arrows trade 
finance group who faces 
charges or defrauding banks 
and deceiving creditors, starts 
today at the Central Criminal 
Court in London. 

Mr Naviede faces eight 
charges including two of 
obtaining a total of £4m by 
deception from a Dutch bank, 
two of obtaining credit facili- 
ties for £41m by deception and 
one of fraudulent trading. The 
other charges include malting 
false statements to Arrows' 
creditors and auditors. 

The charges arise from the 
collapse of the Cheshire-based 
company, which was put into 
liquidation in August 1991 with 
debts of £125m. 

The charges allege that in 
1990 Mr Naviede dishonestly 
obtained from NMB Postbank, 
a Dutch bank, payments of 
£3m and £lm. It is alleged he 
falsely claimed that Arrows’ 
business remained trade 
finance, that the money would 
be used for this business and 
that each transaction would be 
insured against loss. 

It is alleged that Mr Naviede 
made similar false claims to 
obtain credit facilities for E41m 
from NMB and Glrozentrale 
und Bank der Osterreichischen 
Sparkassen Aktiengesellschaft, 
an Austrian bank. 

Mr Naviede denies all the 
charges. The trial is expected 
to last up to six months. 



Fire yesterday destroyed the debating 
chamber in the former Northern Ireland 
parliament building at Stormont (above), 
on the outskirts of BeUast. Stephen 
McGookin writes. 

No one was hurt as up to 120 firefight- 
ers tackled the blaze. A fire brigade 
spokesman said there was "nothing to 
suggest" the blaze was malicious. Damage 
to the building, sera as a monument to a 


generation of unionist political domina- 
tion in the province. Is estimated at hun- 
dreds of thousands of pounds. 

The debating chamber was the location 
for separate talks over the past month 
between the British government and rep- 
resentatives of both Sinn Ftin - the politi- 
cal wing of the IRA - and political group- 
ings representing loyalist paramilitaries. 

The northern parliament set up under 


the 1920 Government of Ireland Act 
moved to the Stormont buildings in 1932 
and governed the six counties until it was 
prorogued in 1972. Stormont was the 
home of the foiled Ulster Assembly, the 
short-lived power-sharing Executive in 
1974, and was the venue for interparty 
talks in 1991-92. 

The British government was spending 
£2J$m refurbishing the buildings. 


Minister is challenged on prisoner’s death 


Mr Jack Straw, a member of 
the opposition Labour party's 
shadow cabinet, yesterday 
asked Mr Michael Howard, 
home secretary, to clarify 
orders given to prison officers 
who were responsible for 
Frederick West when he was 
found hanging in his prison 
cell on Sunday. 

West was accused of murder- 
ing 12 young women whose 
remains were found under his 
home and near the cottage 
where be was bom. 

“I think you should clear up 
immediately exactly what level 
of surveillance was prescribed 
for West at the time of Ms 
death, who made the relevant 


1041 'ftedericfc West boro one of six children of Btante-fenti labourer north-west of Gtoucoster 
1962 West marries Scottish daightare bom ' 

1970 WHe efeappears; West hassftah Mth ifipafetoki ftosiwary, wfogMMa With to daughter 1072 martfea Bosemaiy 
1904 Fob 28 Body of daughter Haath^rnfesfcig'ajnce 1987, found under West's Gtoucgster ftoma; West ehangad wftfr * 
munJarirg her March 1 Remains of iwo women found fn West's gaWen 

March 4 Probing maefwis tflscJoSBs another body; tfxxnbodfes found inder the house in tho (tallowing week; search ia 

extended to fields naar West's childhood hams . 

March 14 Rosmraiy West denies being invofyed in murders aflagai ogatbst hat husband • 

April 10 Body' of Wes? wife, rifcstng fcr-24 yoas, toisxi tnfteki ^ 

May 4 Body o? one of West's daughter- nteainn 1075, «4wn aha was 12 - found ki Gtoucwaw 

May B Mrs West accused of bwotvenwrit in five rourtfos wWv husband ' 

Awe 7 Body of West's 18-yuawjfci nardy fdund ai fietd • . 

Dee 13 Wests in brief court appeaance avtotd'tM prahntayheartags wB slat a month (gar 
1998 Jan t West found tanging Irt prison ea# eft ttx&emade-finom’daihes 


decisions and on whose recom- 
mendations," Mr Straw said. It 
was not clear yesterday 
whether West had still been 
under surveillance every 15 


minutes as he had been when 
committed to prison last year. 
It was also not clear who might 
have authorised any change to 
the regime. 


• A lawyer for West's wife, 
also facing murder charges, 
yesterday attacked coverage of 
the West case by mass-market 
newspapers. 


UK NEWS DIGEST 


Junk mail to 
accompany 
rail tickets 


Ticket offices on the London Underground 
railway system are the latest outlet f or ju nk 
mail, our Marketing Correspondent writes. 
Travellers can expect to be handed advertisers' 
promotional leaflets and money-off vouchers 
for such items as hamburgers and theatre tick- 
ets. London Underground said advertisers 
were being offered an audience of up to lm 
people every day, “many of them young 
upmarket consumers who are high earners 
and high spenders". 

The advertising is a joint venture with pro- 
motions company Aspen Specialist Media. 
Aspen's other projects include advertising- 
based television programmes which are shown 
to customers queuing in the 500 largest post 
offices. 

London Underground, which will receive a 
fee for each promotion, said it was trying to 
maximise income from every source. It added 
that trials on the Central Line last year 
showed the scheme “had no perceptible effect 
on ticket office queues, while customers appre- 
ciated the offers". 

Change to union dues 
wins business support 

Most British companies whose employees 
belong to trade unions support the check-off 
system under which they pay membership 
subscriptions directly from their employees' 
wages, says a survey of unionised companies 
by the Confederation of British Industry, the 
biggest UK employers’ organisation. 

Mr Robbie Gilbert the CBFs employment 
affairs director, said yesterday: “Companies 
recognise that the check-off system is an effec- 
tive and convenient arrangement for collecting 
union subscriptions. It is important both for 
’mpintai'nmg good industrial relations and 
monitoring union membership." 

The CBI asked 318 unionised companies 
their opinion of the requirement in a 1993 law 
which demands formal authorisation from 
employees every three years to allow employ- 
ers to deduct union subscriptions from their 
pay. The survey found slightly more than 90 
per cent of companies operate the check-off 
Less than 1 per cent had abandoned the sys- 
tem as a result of the new legal requirements. 
Robert Taylor, Employment Editor 

Writs against auditors 

Price Waterhouse, administrators of Maxwell 
Communication Corporation, said two further 
writs had been issued against Coopers & 
Lybrand, the former auditors of the failed pub- 
lishing empire of the late Robert Maxwell. 

The write allege negligence and cover the 
years to March 1990 and March 199L Taken 


with writs already issued, the admMsfratars 
have alleged negligence from 1987-1891. 
although the writ covering 1987 hastapaed. No 
date to yet been set for court proceed 
Coopers will contest the all egations .vigor- 
oushTj&n Kelly. Accountancy Correspondent 

Liquidations decline 

The number of businesses in England and 
Wales going into liquidation fell last year to 
17,186 from 22,033 in 1993. information service 

Austintel reports. . .. 

The biggest decline came m receiverships, 
which feUfrom 2,884 to 1,882. Compulsory 
windings up fell 21 per cent to W61 and volun- 
tary liquidations fell 20 per cent to 8,943. 
Jim Kelly 

Crowding in schools 

Hie number of young children in classes of 
more than 30 pupils rose by 19 per cent 
through 1992 and 1993 and has reached a 
record of more than lm, the cent rist Liberal 
Democrat party said. It said latest official fig- 
ures for schools in England for children aged 
between five and U showed that more than 
100,000 young children were in classes of at 
least 36 pupils. , , J • 

Mr Don Foster, the party's education spokes- 
man in the House of Commons, said: "Class 
sizes are set to increase further as a direct 
result of government policy. Local ed u ca t ion 
authorities are powerless to prevent the inexo- 
rable rise in class sizes. Despite headline 
increases in education spe n d i ng, the reality is 
that the money is not finding its way into tie 
classroom.” PA News 

empty SCARE; People greatly overestimate the 
likelihood of being a victim of crime according 
to a survey of more than. 1,000 people for BBC 
radio. Those questioned estimated on average 
that 26 per cent of people would have been a 
victim of crime in the previous 12 months, 
whereas the actual figure was between 1 and 2 
per cent 

betting on HEDGES: Police have joined forces 
with ganfan centres in the north-west England 
county of Cheshire to encourage householders 
to plant thorny shrubs as a defence against 
burglars. Constable Mike Wellman, wildlife 
and environment officer with the Cheshire 
police, said plants could make a contribution 
although Tm not suggesting that plants 
should replace modem security systems at the 
sharp end of technology”. 

hard DRIVING: People whose cars are stolen 
are 15 per cent more at risk of suffering a 
repeat theft, says a report from West York- 
shire police and the criminology department of 
Manchester University. Some areas were nota- 
ble for repeat thefts, which woe often suffered 
by people who replaced the stolen car with a 
grmilar modeL 

CRISP and EVEN: Harsh windy weather in 
northern Scotland produced excellent condi- 
tions for skiers yesterday. Officials at Nevis 
Range, which includes Scotland’s highest 
mountains, said they expected one of their 
busiest days with more than 2,000 skiers on 
the slopes. 

Weather, Page 12 
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HE'S DESTROYING HIS OWN 
RAINFOREST TO STOP HIM, 
DO TOD SEND IN THE ARMY OR 
AN ANTHROPOLOGIST? 


In the Amino, hum estiva peoples are faffing their forest 
for oak. (Is eu era, for the price of fifteen kflomrtrw of 
hmhI ud a c«r to na an tt.) 

Yet everyday the readers of papers ud migubns Hka 
this one in humdiiad with appeals to save native peoples. 

Do they realty dsierra our support? 

tta troth is, fluff an not toe problem. They 1 !* the victim. 

Ia the last century outsiders have bestowed some dubious 
gifti an them; like smallpox, tuberculosis, and measles. 19 
ttt Hat can bow bo added greed ud coemption. 

Huy governments hare a ves ted interest to the 
destruction of the forests. Saddled with hafe debts, 
lofttof provides a quick financial fix. So much better if the 
native peoples can lie pentoded to help. Doped into selling 
i««i l some become i i« im «j manpiku to 

fhafoneto’ disappearance, 

The only tnay that can stop this is an army of conce rned 
people. Wilt am we (to? 

WnWWT-WnU Wide Pond Far Baton. 

Oar conservation scientists ud uthnpolegUts are 
enjajed In research work in the Peruvian Amazon tbit has 
shewn that hirvwttol trait*, oils, rubber, metfdnxl plant*, 


u as from Intensive logging. 

Another WWF survey found that fruits and latex from 
the forest were worth nine time* more titan timber, 

& seems so simple. Yet only <U% of Os tropics’ productive 
forests an usd to this way. 

Ve need to loh&y govezameats. We seed to work with 
native peoples to develop c o ns er vation techniques. 

We’ve already started a programme that proves, without 
interference, traditional agricultural methods can actually 
improve the soil. 

Ia Pen, WWF co-oporatos with the Yaaeaha people. 
Here trees ire only harvested ff it oacoarafos the growth 
of new saplings. WWF provides WmoHsi support and 
assistance on over 100 tropical forest projects like these. 

Of comae, we dart hire a bottomless well of money to play 
with, if jot can m«k« a donation or tefwy, we’d be grateful. 


Oil nan#, one Amazonian tribe has become extinct 
every year thbeutny: 
iB 0 £jgh is enough. 

Wotid WMi Fud Fee Natm • 

(foxmarirltafd VUdfife Tnd) 

Intennitinn a l js me faniit,U W flhad, Mtseriand. WWF 
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FINANCIAL TIMES 

Conferences 


The London Hilton Hotel on Park Lane - 8 February 1995 

The Financial Times and OFTEL have joined forces to arrange a conference on interconnection, focusing on 
the critical nuts and bolts of the competitive telecommunications regime as it goes into its second decade. 

PROGRAMME 

- INTERCONNECTION TECHNICAL ISSUES: NICC 
(NETWORK INTERFACES CO-ORDINATION 
COMMITTEE) PROGRAMME, QUALITY OF SERVICE 
Mr PMer Walker 

Technical Director 
OFTEL 

INTE RCONN ECTION AND INFRASTRUCTURE 
COMPETITION - A EUROPEAN PERSPECTIVE 
Mr Nicholas Argyrts 

Director, Directorate A (Telecommunications and Postal Services) 
Directorate-General XIH 
European Commission 

COMPETITION IN INTERNATIONAL 
TELECOMMUNICATIONS - THE UK'S 
PERSPECTIVE AND POLICY 
Mr WDHam Madntyre ca 
Head oTTeleconununications Division 
Department of Trade and Industry 

INTERCONNECTION AND A GLOBAL 
INFORMATION INFRASTRUCTURE (GH) 

Mr Scott B Harris 
Bureau Chief, International Bureau 
Federal Communications Commission 

THE SWEDISH APPROACH TO 
INTERCONNECTION 

Mr Jan Freese 
Director General 

The National Post and Telecom Agency 
The ipoosan name the rigtu to after die programme as may be Mcetitty 


CHAIRMAN: 

Dr Andrew Adoais 
Public Policy Editor 
Financial Times 

OPENING ADDRESS 
Mr Don Crmckshank 
Director General 
OFTEL 

FORUM: UK INTERCONNECTION PROGRAMME 

- COMPETITION ISSUES: 

INTERCONNECTION, ACCOUNTING SEPARATION 
Mrs Ann Taylor 
Director of Competition 
OFTEL 

- LONGER TERM ISSUES: UNIVERSAL SERVICE 
OBLIGATION, ACCESS DEFICIT CHARGES, RE- 
BALANCING. ALTERNATIVE COSTING AND 
CHARGING STRUCTURES 

Mr Abut Bdl 
Economic Director 
OFTEL 

- OTHER ACCESS ISSUES: NUMBERING, 
PORTABILITY, INFORMATION SYSTEMS 

Mrs Pal Sellers 

Director of Licence Compliance 

OFTEL 


To Fwnorol Tima CoalaxaKC^ IQZ-108 Clertcawdl Rood. Lomlra ECI $4 SSA, UK 
TeL 1*44] 171-814 T770 (24-hoor uhwctihj Ktviccl Fu:(+44) 171-873 397S/39M 
INTERCONNECTION 

Loodoo, 8 February 1993 (PLEASE TYPE) 

hfr^Mraftl^Other (detcrc 3S appropriate) 

Fins Name 


Surname 


n ”^ n5W 7^^^**™teo#£3Si».ptes v ATiar7^5.,locri£4SZ38 
5 ewiased made payable to Financial Times Conferences 

□ Bank oansfcr lo: Financial Times Conferences. Midland Bank nfa 
uty« Louden Corporate Office Account Number 71009095 
Son Code: 4002-50 imermtioaal SWIFT Code: MIDLGB22 
(Please quote defegato name as reference! 
n Please charge ray AMEXyMauercani/Visa with £ 

CardNo: [J_i I~l \ II 1 I fl M | | ) 


Etpiiy dale: Surname 

Department 

IW 
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CBXC 

City 
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F or some entrepreneurs, 1995 
will provide the first oppor- 
tunity to harvest the value 
of the companies they have 
painstakingly nurtured through the 
first half of the decade. 

Pressure from backers, a need for 
extra resources to build the busi- 
ness, desire for a more affluent life- 
style and the likelihood of increased 
tax rates under an Incoming Labour 
government may emphasise the 
attractions of a sale or flotation. 

Deciding how and when to sell a 
business can be nerve-wracking. It 
may be particularly difficult after 
last year when many newcomers to 
the stockzoarket found it offered 
more thrills and spills than they 
had bargained for. ' 

Overall, 1994 provided some 
exceptional opportunities lor own- 
ers wanting to realise their capital. 
For example, management buy-outs, 
which account for an important pro- 
portion of private companies seek- 
ing an exit, saw the largest number 
of flotations and trade sales on 
record. 

A record £900m was raised by 
stock market flotations for manage- 
ment buy-outs, according to the 
Centre for Management Buy-out 
Research at the University of Not- 
tingham. For the first year this 
decade, receiverships ceased to be 
the most common form of exit for 
buy-outs and buy-ins. 

But not all new issues were suc- 
cessful. Many companies decided to 
postpone or abort their flotation in 
the face of a turbulent stockmarfcet, 
weak investor interest and the 
unwillingness of management to 
scale down the value of their com- 
pany. 

- Last year’s stock market turbu- 
lence may put some companies off 
the idea of going public, in the 
belief that a trade sale would be 
more profitable and easier to carry 
out But most entrepreneurs want- 
ing to take cash out of their busi- 
ness will want to consider all their 
options, which may include the sale 
of a minority stake, buy-outs and 
buy-ins, a trade sale or flotation. 

For many companies, the choice 
is limited Most private companies 
are too small or have an insuffi- 
ciently distinguished track record 
and prospects to contemplate a flo- 
tation. Conversely, some companies 
may have difficulties in finding a 
trade buyer, particularly in sectors 
suffering from overcapacity. 

But when company owners do 
have a choice between a float or a 
trade sale, personal ambitions often 
weigh heavily in their choice. 

Many entrepreneurs, who wish to 
retain their independence, like the 
idea of a flotation if they wish to 
continue within the business. The 
systems and controls imposed by a 
large company may be hard for 
some former owners to stomach. 

Opting for a quotation can also 
involve frustrations. Directors are 


Handbook help for 
bu sinesses • 

Companies doing their bit for ■ 
that mrasual British 
phenomenon - the export-led 
recovery - might consider 
refreshing their knowledge of 
their nearest markets with the 
CHI's latest European Business 
Handbook. - 
Among the nuggets in this 
580-page book Is a description of 
the market for public 
procurement contracts, one of 

the laigestremalBlhg bastions 
of national interest in Europe. 

Both a threat and ah 
o pport un ity for domestic 
companies, the handbook says, 
almost two thirds of the £506bh 

public-sector purchases each 
year could he opened up to 
foreign suppliers and that only 5 
per cent of this contract amount 
is now awarded across borders. 

Realistic about the remaining 
shortcomings of the stogie 
market, tiie handbook has - 

valuable sections bn 
cross-border expansion and 
credit assessment and sources of 

maiixtinghiliMinathm. . | 
The CBI European Business 1 
Handbook, im m Available 
from Kogan Page, m PenUmville 
Road. LondanNl 9JN. . 

Increase in 
buy-outs 

The total number of 

management buy-outs in the UK 
in 1994 rose by 12 per cent to 

E17 i riwarito iK ami tfc e valUB 

to £3.4bn, according to estimates 
by tiie Centre for Management 
Buy-Out Research at 
Nottingham University: 

The growth of management 
bay-ins provided the greatest 
stimulus to tills increase, with 
volume rising by 40 per cent to 
139 deals and the value by a 
similar amount to £97Qm. 

Chris Ward, head of MBO 
| services at Touche Ross, a 
sponsor of the CMBOR, said he 
expected MB1 activity to . 
increase and venture capitalists 
[■ to became more active Oris year 
ta acquiring businesses. . 

Buy-outs rose 5 per cent to 398 
with combined value up 11 per 
cent at £2.4bnu 


The exit routes 
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Businesses 
for sale 

Vanessa Houlder on the options for entrepreneurs 
seeking to sell their companies this year 

Uy able to sell iust part of their significant minority has already company transactions appea 


usually able to sell just part of then- 
stake in the business. Opportunities 
for careful tax planning are also 
limited. 

Moreover, many entrepreneurs 
find the demands of their investors 
time-consuming and distracting. 
The requirement to bring in outside 
directors may also rankle. “The dif- 
ference in culture between a public 
and private company is often under- 
estimated," says Neil Austin of 
KPMG Peat Marwick, accountants. 

But whatever the preference of a 
management team, pragmatism 
often prevails in the face of an unin- 
viting stock market When the mar- 
ket turned down last year, several 
companies which had planned a flo- 
tation eventually opted for a trade 
sale. Significantly, the number of 
trade sales of MBOs continued to 
rise in the second half of last year, 
while the number of floats 
decreased. 

The reason for going ahead with a 
sale, after plans for a flotation have 
been dropped, usually stems the 
desire to free up some of the money 
contained in the business. “Psycho- 
logically, once a management team 
has decided they want to go public 
and are frustrated from doing it, a 


significant minority has already 
spent the money," says Andrew 
Joy, a director of CINVen, the ven- 
ture capital group. 

But it is also possible that a trade 
sale will fetch more money than a 
flotation. Brian Larcombe, finance 
director of 3i, the venture capital 
group, and chairman of the British 
Venture Capital Association, 
believes that merger and acquisi- 
tions activity will increase in 1996, 
as trade buyers become more confi- 

The vagaries of the 
stock market are 
unlikely to deter for 
long entrepreneurs 
wishing to sell 
their business 


dent and cash-rich. 

“Twelve to 18 months ago. the 
market was willing to pay higher 
prices than trade buyers were will- 
ing to pay. Now trade buyers may 
be willing to pay more than the 
market is willing to pay," he says. 

That said, the market for private 


company transactions appears to 
have deteriorated since last sum- 
mer. Figures prepared by BDO Stoy 
Hayward, the accountancy firm, 
and Acquisitions Monthly suggest 
that the average price of private 
deals dipped by 13 per cent in the 
third quarter of 1994. 

This decline was blamed largely 
on the weak stock market which 
makes it harder for small public 
companies to raise funds for acqui- 
sitions and makes vendors less will- 
ing to accept shares in place of 
cash. 

Some venture capitalists believe 
that transactions will rise next 
year. “We expect the level of trade 
sales to continue to increase in 1995 
and also anticipate a number of flo- 
tations of companies which had 
delayed flotation in 1994 due to vol- 
atile stock market conditions," says 
Lucinda Horler Webber, director of 
Barclays Development Capital. 

However, there may be less pres- 
sure from backers to bring compa- 
nies to the market this year. “There 
is no pressure from venture capital- 
ists after a good exit year in 1994," 
says Joy. “Portfolios are beginning 
to thin out It is a question of hold- 
ing the management back." 


Clearly, much depends on the 
state of the stock market. Geoff 
Douglas, an analyst at BZW. bro- 
kers, thinks that although smaller 
company shares offer good value. 
Institutional weightings of smaller 
companies will not increase. Tt 
would be surprising in 1995 if we 
saw the amount of money raised in 
1991 in smaller companies.” he says. 

One factor blunting Institutional 
demand for new issues is the poor 
performance of some of last year’s 
new entrants. 

A number of profit warnings from 
some recent new issues, including 
management buy-outs such as 
Aerostructure Hamble, MD1S, Not- 
tingham Group and United Carriers, 
created concern that buy-outs were 
generally being floated too early 
and had a high likelihood of not 
meeting their forecasts, according 
to the Centre for Management 
Buy-out Research. 

“In 1994, a number of companies 
came to the market a touch prema- 
turely," says Douglas. “They should 
have waited for a year." 

One result of last year's new issue 
flops may be that investors scrutin- 
ise newcomers more rigorously. “In 
listing particulars, there will possi- 
bly be more emphasis on risk and 
the factors that affect the business 
are clearly spelt out," says Kevin 
Desmond of Price Waterhouse. 

There may also be a residual sus- 
picion of venture capital-backed 
new issues. “Venture capitalists, 
even more than family companies, 
are trying to time sales to their 
advantage," says Austin. 

While selling at the top of the 
market is the ambition of most 
investors, the venture capital indus- 
try is anxious to play down the idea 
that it has exited from investments 
at the expense of investing institu- 
tions. “From 3i’s perspective, we 
invariably retain a significant inter- 
est in companies post-flotation. The 
belief that the new issue route is 
necessarily an exit route is wrong,” 
says Larcombe. 

Moreover, he says, venture 
capital-backed new issues have 
tended, on average, to do better 
than the market as a whole. In the 
buy-out market for example, this 
year’s flotations had, by mid-Decem- 
ber, outperformed the stock market 
by more than 6 per cent according 
to the Centre for Management 
Buy-out Research. 

Until the memories of last year’s 
new issue flops fade, the prospect of 
bringing a company to the market 
is likely to be far less fashionable 
than a year ago. 

But the vagaries of the stock mar- 
ket are unlikely to deter for long 
entrepreneurs wishing to sell their 
business. As the economic recovery 
feeds through Into greater profit- 
ability, entrepreneurs may find 
their prospects for a successful exit 
from a private business are more 
buoyant than for years. 


Loan 

scheme 

review 


Hie small firms’ loan guarantee 
scheme, which became the 
repository for banks* bad loans 
in the early 1980s, must be dras- 
tically changed if the govern- 
ment is serious about promoting 
investment and job creation by 
the UK’s smallest businesses, 
says Michael Snyder, partner at 
accountants Kingston Smith. 

There should be sharp redac- 
tions tn the number of “ridicu- 
lous” restrictions and a broaden- 
ing of the scheme's availability. 
Snyder says in response to the 
chancellor’s call for a review of 
the loan guarantee scheme in 
last year’s Budget 

“The government must 
become less cautious, ” Snyder 
says. “At the moment the main 
objective seems to be to avoid 
losses rather than to have a 
worthwhile impact on the small- 
bnsiness sector." 

First launched in 1981. the 
scheme was last changed in 1993 
when the government's guaran- 
tee limit was raised from 75 per 
cent to 85 per cent and the maxi- 
mom loan from £100,000 to 
£250.000. 

But the banks are expected to 
lend Iks than £240m under the 
scheme in fiscal year 1994/95, a 
figure that averages £l6m for 
the 15 banks involved in the 
scheme. 

Part of the problem is that 
banks have no incentive to pro- 
mote the scheme, Snyder says. 
The government could increase 
the attractions to the banks if it 
were to make op to 50 per cent 
of the required loan amount 
available in the form of redeem- 
able preference shares, he says, 

This quasi-equity would rank 
behind the banks which wonld 
be able to secure their part of 
the loan. At the moment, banks 
cannot take a personal guaran- 
tee on the 15 per cent of the loan 
not guaranteed by the govern- 
ment 

This proposal could be 
resisted as it has greater impli- 
cations for the public sector bor- 
rowing requirement than the 
current LGS. Under this scheme, 
the government would also 
effectively be providing the 
assets which would be pledged 
as security to the banks. 

Richard Gourlay 


BUSINESS AND THE LAW 




r ■ .Uw£ completion of the 
■ i ^privatisation of 85 per 

' fl V'-fSqpt of the former 
' wned compa- 
nies in the Cxecb Republic by. 
early this year.wfll switch the 
foqtB on to the developing cap- 
ital .-markets. Thdse wiR not 
only provide opportunities' for 
foreign' investment, bat : allow 
Czech companies to raise 
finance for restrocturihg and 
investment in 'technology. 

Privatisation Was achieved 
by a variety of meanSy includ- 
ing publk aoctions of retail 
outlets, hotels and small bub- 
noses, direct safes and public 
tenders. But fundamental to 
the privatisation .process was - 
voucher privatisation, under 
which Czech nationals were 
able to buy voucher booklets 
winch entitled the® to-bid for 
shares in sefectoftonqianies. 

As a result fen Czechs 
became shareholders, in the 
spring of 1994, and more will 
join them after completion of 
the second wave of privatisa- 
tion this spring. 

With so inany individual 
shareholders, the government's 
initial priority was to provide a 
market for trading shares, 
rather tban.fhr companies to 
rai&capltaL. The Prague Stock 
Exchange wns established in 
July 1998 and commenced trad- 
ing In spring 1998. 

The exchange operates two 
markets- The first is the listed 
market, which comprises 40 
securities. Of these, 10 are 
bonds and the balance are the 
shares of the blue-chip Czech 
companies such as CEZ, the 
Czech, electricity producer. 
These securities have to meet 
the exchange’s detailed l feting 
requirements and comply with 
the strict reporting pbligsdious. 

The second market is the.- 
"unquoted securities market", 
for which listing requirements 

are less bnerods. ; 

- to anticipation or- the end of 
voucher-privatisation, the 
exchange is reorganising its 
market to; provide for two lev- 
els of listed securities, which 
will meet one of two farms of 
listing and r e por ti n g require- 
ments, it is expected that the 
highly liquid securities will 
trade on these markets. The 
remaining securities - those of 
less liquid dr smaller compa- 
nies wiK trade on tiie 
so-called “free market",' which 
is tikdy to shrink, as compa- 
nies beoama able to meet the 
listing and reporting require-, 
meats.''' 

The legislation, which set Up 
the- exchange also authorised 
the establishment of alterna- 
tive market . organisers. This ' 
enabled . the establishment of 


A window on 
transparency 

Vaclav Skolout and Jennie Mills 
explain the plans to fine-tune 
securities trading rules in Prague 






parency of the market. 

Another problem has arisen 
because there are only two 
forms of register, making it dif- 
ficult for individuals to entrust 
a broker with the management 
of their portfolios. Individuals 
must execute each transfer 
order or transfer the securities 
to the account maintained by 
the broker at the Centre. How- 
ever, in doing so, they transfer 
title to the securities. 

Many would like to see the 
introduction of a form of global 
nominee accounts at the Cen- 
tre, and argue that the practice 
sometimes used at present, of 
applying the provisions of the 
Civil and Commercial Codes 
covering mandate contracts, 
does not resolve the situation. 
It also detracts from the trans- 
parency of the market, they 
say. 

The Centre is overburdened 
with the numbers of transfers. 
This could be eased through 
the creation of global nominee 
accounts. 


BUSINESS OPPORTUNITIES 

REAOERS ARE RECOMMENDED TO SEEK APPROPRIATE PROFESSIONAL 
ADVICE BEFORE ENTERING INTO COMMITMENTS 


Accountancy related venture in the advertising 
field requires modest capital. 

With » view io launching lsi February 1995. 

(No agents). 

Write to Ben B3770, Financial Times, One Southmjrk Bridge. London SB! 9HL 


BUSINESSES FOR SALE 


Consumer electronics retailer 
with a unique trading 
opportunity and brand mix 
seeks strategic partner. Will 
seriously consider partial or 
outright sale. Core business 
based in the South East. 
Turnover towards £3 million; 
potentially useful tax losses. 

Write to Box B377Z, Financial 
Times, One Southwark 
Bridge. London 5EZ 9HL 

ESTABLISHED YACHT BROKER (20 
years) seeks oddtenal boat slock finance; 
fully secured. Call Carl 078* 477577 
fzuaya) 


January ImesimciK Opportunities 
NMMial Rccptrac S , «i™ i JUMUU 0 

MnEaModHvhc £250000 

ftrfcTTfPnns by Ftao tin 

Raiuc Film £250000 

OxfcnJ RkUuwx £85.000 

Mjfittaat Delivery £160000 

ViotagrCtt lUanibA £150000 

G^LioJCmraran Pricong £40)000 

lUAUbae Jttmmji ulUi rrparl 

('vcS) 

NlSv MiiMHim Vk hjvi mats 


CHANNEL ISLANDS 

Offshore Company Formation 
and Administration. Also Liberia 
Panama A BVI etc Total offshore 
facilities and services- 
For details awl appointment write 
Cray Tran UA, BciinaM Home, 

2-0 Bclmnn Rd. Si Hclier. Jersey. CL 
Teh 0534 78774. Fax 0534 35401 
TU 4 IM227 COFORM C 


BUSINESSES FOR SALE 


Athena Holdings 
Limited 

r (In Receivership) ’4 

^ The Athena chain of stores retail / 

- 1 ^ greeting cards, posters and sundry / £ 

^ giftware. 

q Offers are invited for some or all of J 

yj the business assets, principally 
' fc comprising: ^ " 

^ q ® Established “High Street* name ° ^ 

V * ■ c 130 leasehold sites throughout the 

uk . c 

\ ■ Additional 30 franchise stores 7 r ^ 

[ ^ ■ Lease portfolio includes a number u 

j dj. of prime sites 

qC For further derails please contact C 

*0 the Joint Administrative Receivers: b 

- £ Allan Griffiths or Scott Bames, Grant O ^ 

Thornton, Grant Thornton House, ^ 

\ ^ Melton Street, London NW1 2EP. <r> 

) * Tel: 0171 383 5100 Fax: 0171 3 S3 4077 CJ 


C ritics of such a pro- 
posal point out that 
the state guarantees 
the actions of the 
Centre, affording protection to 
the owners of securities which 
would be diminis hed with the 
introduction of global nominee 
accounts. However, that con- 
cern could be overcome by 
ensuring that only brokers 
could maintain such global 
nominee accounts, as brokers 
must be specifically authorised 
by the Finance Ministry. Fur- 
thermore. while the Centre 
currently has strict reporting 
obligations to securities own- 
ers and issuers, these could 
generally be met by the global 
nominee account holders. 

The issue of supervision is 
also under consideration. At 
the moment it is carried out by 
the Finance Ministry, but there 
is growing support for an inde- 
pendent watchdog, similar to 
the UK’s Securities and Invest- 
ments Board, Legislation in 
this area is expected this year. 

While it has proved difficult 
to fine-tune the rules during 
the privatisation process, for- 
eign and domestic investors 
can now look forward to 
changes in the securities laws 
to tackle these difficulties and 
to increase transparency in 
capital markets. 

Vaclav Skotaut is kead of die 
legal department of the Prague 
Stock Exchange. Jennie Mills is 
a consultant wish Norton Rase, 
die international law firm, and 
author of a Business Law Guide 
to the Czech Republic, published 
by CCH Europe, £65 


Prague Stock Exchange: tackling the problems that have arisen 


the RM-System - a type of 
over-the-counter market for 
individuals to trade their 
voucher privatisation shares. 

The privatisation process 
inevitably spawned investment 
funds to assist inexperienced 
investors with the allocation of 
their voucher points. Czech 
investment funds take two 
forms familiar to sophisticated 
capital markets: the “share 
fund”, akin to UK unit trusts, 
which can he open or closed- 
ended; and the classic invest- 
ment fund which must be 
closed-ended. Their activities 
are regulated by legislation 
introduced in April 1992. 

Eighty per cent of voucher 
holders opted to place their 
voucher points with the invest- 
ment funds for the first wave 
of privatisation and only a 
marginally smaller number did 
so for the second wave. As a 
result, the funds play a signifi- 
cant role in the capital mar- 
kets. 

Voucher privatisation 
brought with it a number of 
practical difficulties. One was 
solved through the decision to 
issue shares in a demoted- 
alised form, thus overcoming 
the nightm are of printing and 


distributing milli ons of share 
certificates. 

A central registry - the Cen- 
tre for Securities - was estab- 
lished, which maintains two 
separate registers: one of the 
individual shareholder’s dema- 
terialised shares; the other of 
the issuer’s issued securities 
together with shareholders’ 
names. 

The establishment of the 
Centre for Securities has led to 
a number of problems. Since 
the transfer of ownership of a 
share is only effective legally 
when the amendment is made 
in the registers, the parties to 
the sale and purchase can 
agree the transaction and 
effect the transfer directly at 
the Centre. Thus a substantial 
part of current trading takes 
place "off exchange", where 
the price is not disclosed. 

The Czech government is 
proposing to deal with this by 
amending the securities laws 
to require parties to a transac- 
tion involving securities regis- 
tered at the Centre to disclose 
the number of securities traded 
and their price. The Centre 
will publish the average price 
of securities traded in this 
way, and so enhance the trans- 


' Traffic Management 
Company 

■Rvutvcd in the cunlrol of traffic -taring 
imaormy and load improvement (Asset*, 
existing cuniracls and bssincs* for sale) 
Wear Midlands based - fiuoovex £1 Jm 
iNaiionwiilc). All enquiries w 
C L Smflh FCA MSP1. 0'Horj. 

Smith Si Co. Eldon Court. WabaH, 

Wes MrdLmda. WS1 ZJP 
s. Fa* 01922 720528 / 


BUSINESS OPPORTUNITY LOG 

UlCi most complete md up at date details on: 

* Ret d wrs fal pa/Utinldatkao 

* Companies la Trouble 
■ Atrfiom 

* Buslnase* Fee Sale 

Produced by exper ienced profonosata with 
tcrioos business people in mind 
Hundreds of Cou. and contacts in each issue, 
■ftfc 071-353 50Q3 Fax: 071 -353 SUCH 


BUSINESS SERVICES 


BENELUX BUSINESS CENTER N.Y 

OFFICE and COMMUNICATION SERVICES 

20 min. from BRUSSELS 
B-2610 Antwerp. Boomsesteenweg 690 
Phone; 32 (0) 3828.8096 Fax; 32 (0) 3827.1844 


LEGAL 

NOTICES 


IS THE MATTER Of 
HARRISON INDUSTRIES PIC 
IB MDUEV VUU»M8V UQUBUVM 
ANDK THE SUTTER Of THE 
NSOUTNTY MTT AM) BULKS 1916 
Is jKOfiLnr rale * I0t ri Hr Imokrm^ RuS-k IW 
mm /■ gr-en Bwt 

tattxt «i ftotoan ghoUn IK Ot» feud LntaaKtV 
-tn rmaaati fim fawrimn jd I* tame 
b. Die M«m on 1 0 ms4k <9*4 
HOICf S MllffBV (WIN <tal l» fed®* 1* ti**’ 

ituiud iTOun, in nqund <ai v Ik*ow Bw Hu rtJ* ri 
l<wr i OTS u imd W« mw* «d JddwiMtipiniQjUri 
<9 Jnd dwm to hr inter v “— ■ Mn'»* 

Bartto- rod M(ri HurHoit o' Retool Hwrirv. IM Car 
4c>jdU)ndroICIv;rAJftr|ocN[tfp*W(roahriuai(MiM 
rod Jmtepwdb, >«]•«« -i bra CvJouillijiKWt^ 

Mm pmaniB, of b? he* uitiwn. <0 tent ■ rod omr 
^inifctea>(Vmariwclii*nrrodciUr<tthjlliriiu£M 

r o* t ohie Jt4u4 tarot *ei slkccbUksi 

Or bmrfc ot roydniriMai sude brtow M* **« « 

iwim 

Wtr rVi wire r, proWi Icrwul rod d ™»U >»1 lucrin# 
o> dvald k, paH la hL 

0«*d 'JdiDetetnUp IW 

WYViH HUMM CMSIOW rod NKU RUDDOCK 

lufilftcwMm 


To Adverli** Vour .Usgol Notlc** 
Pieaareontscl Tlrta McGorinio 
: gn +44. Tl 8T3 «« '• 

.. Fax: '•* '14 71 673 3064 . 


IN THE MATTER OF 
BEAKSPHERE LIMITED 

and 

IN THE MATTER OF 
COMPANIES ALT I9S5 

NOTICE IS HEREBY GIVEN Hal * PcrniOB 
vras pr esente d w He Majesty'? Hipti Coon of 
Justice, Chancery Dhtwu an Tib Oecemba 
1994 £cf the coafmnaHoo of ifce (atuaitM of 

CMHIttl of Ihe above named Company bom 

£2.000 toil, »ia. 

AND NOTICE is further given itua tbc said 
Petition a directed Id be beard before Mr 
Rrvolnr Ruckle? 11 Ihe Royal Cents of Justice, 
Strand. Umdou IVC2A 2LL on Wednesday ttw 
llOidoyaf Jimury 1995. 

Aiy Creditor or Shareholder of ihe (aid 
Company dearing io oppose Ihe Ituiisg of an 
Order lor the conHrmauoa of ibe said nxhidioa 
of capital dmJil appear it (be time of bearing in 
person or by Counsel for that purposr. 

A copy of the aid Poinon wiH be (nabbed to 
any person requiring bo mac by Ihe 
noieniKjaioned Solicitors on payment ot the 
Rcgtdalof Charge fur the same. 

Dated (be 3rd day of January 1993 

CIJFFORDaiANCn 
300 Aldcretare Street 

London [CIA JJJ 

RcLRWC 

Solicitors U> dtc Company 


Grant Thornton • 

The U.K. member Finn. of Grant Thornton IntcmarioiuL 
Authorised by dir Institute of Chartered Accountant* in 
Kngland aria Wales io carry on investment business. 


TRINITY GRAPHIC LIMITED 

The Joint Administrative Receivers offer for sale trie 
business and assets of Trinity Graphic Limited as a 
going concern. 

♦ Specialist in reprographics and piate-making for 
the printing and self adhesive labelling Industry 
based In Hull. North Humberside. 

♦ Annualised turnover £1.7 miilion for blue chip 
end-user customer base. 

♦ Highly skilled work-force. 

♦ 9.000 sq ft long leasehold premises on a 
peppercorn rent. 

♦ Extensive range of specialised plate-making 
equipment. 

♦ Fun desk top publishing facilities with ISDN and 
modem transmission. 

For further information please contact the 
Joint Administrative Receivers, 

Michael Hote or Keith Hinds at the office of 
Robson Rhodes, or Brian Tyrrell at the Company’s 
premises on 0482 227431. 

ROBSON RHODES RSM 

. • nwiruwnjl 

Cnretereu AccounUfK 

Robson Rhodes, St George House, 

40 Greet Geoige Street, Leeds LSI 3DQ 
Telephone: 0532 459631 . Fax: 0532 436129 

Pisgalefud la cany on auc*i wad csva auircmsed to cairv on nvosimeoi 
buvn&i by tno insfduic ot Cixjuefco Accountant; m Engtar<j una wat« 


PERSONAL 

-CHRST DIED to saw you tram you shs. For 
a feeo booklet, pease tetophow Laxkto 
0101-577 1209 (AnaattitfMie).* 


AH AlmtireniBsi booUsp * metjtei subject to 
Puf curTca Tcnas jod CofttalOM. cnpks ot oimi, 
«m iwbbfc t^ unsi^ u Tbe MuottwHCM 
Pnutudjoi DuraDC-Tbe Ruaeeal Ttaacs, 
OtrSouOwa*Drt^LnitloflSEL9HL 
Td t44 TI B73 TtOQ Rzc +44 71 £73 3QM 
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TECHNOLOGY 


Screening has far-reaching economic and ethical 
implications, warns Victoria Griffiths 


A s advanced as home enter- 
tainment systems have 
become, 3D video remains 
a slightly out-of-reach 

dream. Now Sony and Sanyo have 
announced, within weeks of each 
other, new 3D video display systems 
that offer big advances over previ- 
ous approaches. 

However, when Sony begins mar- 
keting this year, the projected price 
will be about Y3m (£20,000). The 
Sanyo system, which was developed 
in collaboration with Japan's public 
broadcasting system, NHK, could 
cost even more. 

Although stereoscopic video 
systems have proved very difficult 
to develop, the basic principle 
behind all such systems is simple. 
Objects are seen in three dimen- 
sions because each eye sees the 
external world from a slightly dif- 
ferent angle. The two images that 
result are processed by the brain to 
produce a single 3D Image. All a 3D 
film or video system needs to do is 
to recreate and deliver those two 
separate Images - one to the left 
eye, the other to the right. 

In the early part of this century, 
three- dimensi onal still cameras and 
viewers were common. The cameras 
had two lenses and took two simul- 
taneous photos which were 
mounted in a viewer resembling a 
pair of binoculars. But these cam- 
eras were commercially unsuccess- 
ful because they could not be shown 
to a number of people at the same 
time. 

Three-dimensional motion pic- 
tures solved this problem. Polarised 
viewing glasses (which block out 
certain light waves) and polarised 
projection lenses allowed projection 
of polarised right- and left-eye views 
on the same big screen, then sepa- 
rated the images before they 
reached the eye of the beholder. 
Two projectors were used with one 
projection lens polarised vertically 
and the other, horizontally. 

Conventional TV receivers could 
not use the same system since there 
is no way to polarise images before 
they reach the screen of the set 
One approach used in the US occa- 
sionally to broadcast 3D movies is 
to tint the left- and right-eye images 
with red and green filters and then 
use coloured filters in viewing 
glasses to see the three-dimensional 
effect. Depth is achieved at the 
expense of colour. 

The systems recently demon- 
strated by Sony and Sanyo use 
alternative approaches. The Sanyo/ 
NHK system eliminates viewing 
glasses completely. These are 
replaced with a double-layer, lentic- 
ular (or biconvex) viewing screen 
that forces each eye to see a differ- 
ent image. But the image the eye 
sees depends on its position. Move 
the eye and the image changes. To 
see Die stereoscopic, full-motion 
video clearly, the viewer's head 
must be stilL 


Genetic testing under 

the microscope 


V icki Reis knows first-hand 
the dangers of gene 
screening in the US. A 
former school bus driver who 
re-located to a Californian farm 
with her husband several years 
ago. Reis was tested for cystic 
fibrosis. 

The results showed that she was 
a potential carrier, but there was 
no evidence that she would 
develop the disease. Even so, Reis 
was later unable to obtain health 
insurance. “T was refused four 
times," she said. 

Gene screening technology is 
racing ahead. Scientists have 
already identified a number of 
genes responsible for specific 
diseases and are likely to discover 
many more over the next few 
years. Testing methods are 
becoming cheaper and easier to 
use. Johns Hopkins University in 
Baltimore announced in October it 
was developing a urine test which 
would screen patients for a 
number of disease-related genes. A 
DNA test For cystic fibrosis which 
cost $400 (£270; several years ago 
can now be had for $135. 

But understanding of the ethical 
and economic implications of the 
tests has failed to match scientific 
progress. The potential for 
discrimination based on gene 
testing is especially strong in the 
US, where health insurance groups 
have the right to refuse cover 
based on “prenexisting conditions". 

Pre-existing conditions are 
ailments or potential ailments 
which might boost the cost of a 
patient's medical care. A patient 
suffering from cancer, for instance, 
is unlikely to find health 
insurance. With the advent of gene 
testing, a person deemed likely to 
contract cancer in the future may 
face the same difficulty. 

"Unless these issues are 
addressed, the growth of gene 
testing in the US will be held 
back," says Elliott Hillback, 
president of Integrated Genetics, 
one of the leading makers of DNA 
tests. 

Many members of the US media 
have denounced gene tests as 
intrusive, but scientists say they 
can also save lives. “If you find 
you have a gene for colon or breast 
cancer, lot example, you can do 


something about it." says Philip 
Reilly, executive director of the 
Shriver Centre for the Mentally 
Retarted. “You can go for more 
mammograms, adjust your diet, do 
more self-exams. Not all diseases 
can be prevented, though." 

Genetic testing began some 30 
years ago when doctors began to 
study chromosomes through a 
microscope. Significant genetic 
disorders such as Down's 
syndrome were clearly visible. One 
- phenylketonuria, a genetic 
disorder which can cause mental 
retardation - can be treated easily 
through diet 

Later, scientists developed ways 
to take a closer look. With toda/s 
DNA tests they can predict with a 
great deal of accuracy whether 
patients will develop specific 
diseases. If a patient tests positive 


Scientists have 
identified several 
genes responsible for 
specific diseases and 
are likely to discover 
many more in the 
next few years 


for Huntington's, for instance, the 
chances are virtually 100 per cent 
that unless the person dies 
prematurely of another cause, he 
or she will develop the disease. 

Even if no preventive measures 
can be taken for a certain disease, 
a patient may want to have a test 
The presence of a “carrier" gene, 
which can be passed on through 
the generations, may affect a 
person's decision to have children. 
Others may want to know their 
chances of premature death so that 
they can make fin.mrial and other 
provisions for their family. 

The advisability of testing, 
however, becomes blurred when 
children are involved. “It's difficult 
to gauge the psychological impact 
for adults, and almost impossible 
for children," says Thomas 
Murray, director for the centre of 
biomedical ethics at Case Western 
University. 

Another pressing concern is 
discrimination. “We've done 


studies that show that people are 
already experiencing 
discrimination because of gene 
tests," says Jonathan Beckwith, a 
professor at Harvard Medical 
School and a member of the ethical 
group for the Human Genome 
Project 

"One case involved someone 
who couldn't get a job with the 
military because he was 
genetically marked. Another was 
not allowed to adopt a child, 
because of the possibility or an 
early death. Others are denied 
health insurance." 

The possibility of discrimination 
has instilled caution in those 
seeking genetic tests in the US. 
Many test under a false name. 
Others, scientists fear, do not test 
at all, even for diseases which may 
be preventable. 

Since genetic screening is still in 
its infancy, it is not yet a 
significant problem in US health 
care. Yet the rapid pace of 
research in the field necessitates a 
closer look at its implications. 
Politicians are already proposing 
laws reg ulating the use of and 
access to genetic tests, but sceptics 
say no amount of regulation will 
eradicate discrimination if the 
health system does not change. 

“Many companies require urine 
tests for alcohol and drugs," 

Murray pointed out “What’s to 
stop them from doing a genetic 
screen at the same time?” 

Scientists fear that, as with other 
forms of discrimination, employers ; 
and insurance agents will merely 
find another pretext for refusing 
jobs and coverage. 

The real solution, many believe, 
is an overhaul of the health 
system. “The problem is with the 
health system in the US, not with 
genetic screening," says David 
Tennenbaum. director of specialty 
services for Blue Cross Blue 
Shield, a health insurer. “The 
Clinton health bill had a lot of 
weaknesses but there was one 
element in the reform, namely the 
elimination of pre-existing 
conditions, which makes a lot of 
sense. People should not be 
excluded from insurance due to 
their health risks. Once that is 
changed, genetic testing can move 
ahead without these concerns." 
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Looking ahead: polarised plastic tenses are being replaced with glasses that use a hHech, ftpad-crystal 8huttor 


All eyes on 
3D video 


Three-dimensional display systems are coming 
closer to home, explains Robert Patton 


Sony’s system allows the viewer 
to enjoy a full range of head move- 
ment. but depends on viewing 
glasses. Instead of polarised plastic 
lenses, these glasses use a high- 
tech, liquid-crystal shutter that 
forces the eyes to see alternate 
rather than simultaneous images. 
When the left-eye image is on 
screen the left-eye shutter in the 
viewing goggles is open and the 
right shutter is closed. When the 
right-eye image appears, the lens 
shutters reverse. This sounds awk- 
ward. but it is not Each eye sees 60 
frames of video per second and 
there is no sensation of flickering 
from the switching or the shutter. 

The advantage of Sony’s approach 
is that, since the images are not 
displayed at the same time, only 
one display device is needed. Previ- 
ous systems used two projectors to 
produce left- and right-eye images 
on the same screen. 

One other approach does away 
with viewing glasses. Last year, 
Victor Company of Japan, part of 
the Matsushita Electric Industrial 
Group, announced agreement with 


a number of firms on a specification 
for W-VHS video recording. W-VHS 
VCR can record and play standard 
television broadcasts in SD mode, 
high-definition broadcasts in HD 
mode, and simultaneous, two-chan- 
nel broadcasts in its SD2 mode. The 
SD2 mode can be used for stereo 
image recording and playback. 

A prototype W-VHS system is cur- 
rently under test for medical train- 
ing applications. Surgical proce- 
dures are being taped using the SD2 
mode and played back on two sepa- 
rate monitors. The procedures can 
be watched by medical students on 
either of the two monitors. 
Researchers claim that, with prac- 
tice, it is possible to experience the 
stereoscopic vision effect by cross- 
ing the eyes slightly so that each is 
looking at a different monitor. 

Medical applications are the prin- 
cipal focus of both Sony and Sanyo 
for their 3D systems because sur- 
gery is a three-dimensional proce- 
dure that can be learned only by 
observation and doing. Few stu- 
dents can observe at the chief sur- 
geon's side. Video has helped to 


bring more eyes closer to the proce- 
dure, but two-dimensional video 
fails short of the mark. 

When Sony's first systems 
become available this year, medical 
students will be able to view real 
surgery, not just in 3D, but with 
high-definition video as well. The 
Sony system Includes a high-defini- 
tion laser disk player that works 
with specialised 3D software and 
hardware to deliver the composite 
3D video signal to a modified dis- 
play. The riigk player is standard 
but the display must present 120 
frames per second - twice the usual 
number. 

Other applications are being con- 
sidered. Researchers believe the 
realism of stereoscopic picture and 
sound would be powerful selling 
tools in shops and showrooms that 
could create “virtual” inventories 
of costly merchandise without the 
very substantial cost of real inven- 
tory. 

And, in the case of the Sanyo/ 
NHK system which needs no 
glasses, outdoor advertising would 
have a powerful effect 
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Presentation* for Professionals 
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Virtuality group appoints 
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president joins from rival 
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JANUARY 19 

Countdown to the Environment 
Agency 

v'BI conference considers affects and 
power* no oimpanics with establishment 
of single Agency iumlnuDg key pollution 
Ci'Otnd fund inns i»f II Mir. NBA and 
Waste KcgnLituxi Autbonues. 

Contact. Nicola Martin, CBI Cunfcreiwcs 
Tel: 117! .(To 701X1 

2i hr FAVON-bfiMAND: Il7| itil 12-tf 
LONDON 


MARCH 2 

Managing New Product 
Development for Business 
Turnaround 

One day cuafatncc exploring how design 
management Is fundamental to (he 
manufacturing process. Organised by the 
fVwgn Museum and sponsored by the DTI 
Contact: Conference Secretariat: Northern 
Conference Bureau 

Tel: lHh25 SJMKI Fax: Old 25 502400 

Conference Centre 
MANCHESTER 
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MARCH 30 

Banks, The CRy and Politics 

The banks and; die economy; industry; the 
press; the guvemmcnl. The Chartered 
Institute uf Bankers' ftni anoiul conference a 
sponsored by AT&T and will be chaired by 
Sue McGregor. Speakers include Eddie 
George. Turn Farmer and Christopher Kkta. 
Contact: Gillian Wright C1B 
Tel (1227 7t>2bOQ Fa*.; 0227 7 (j37SS 

LONDON 



TAX-FREE" S PECULATION 
IN FUTURES 


Virtuality Group, which 
desig ns and manufactures vir- 
tual reality computer games, 
has appointed Ray Ticer. a for- 
mer finance executive with 
National Semiconductor and 
Apple Computer, as finance 
director. Ticar, 48, takes over 
today at the company, which 
was floated on the London 
Stock Exchange 14 months ago. 

His appointment comes at an 
important time for Virtuality 
which recently announced a 
technology licensing agree- 
ment with Atari, America's 
largest computer games manu- 
facturer. 

He succeeds Mark Bernstein, 
who is resigning as a director 
hut will continue to be 
involved with Virtuality on an 


advisory basis. 

Ticer has more than 20 years 
of experience in financial and 
operational management, 
gained with National Semicon- 
ductor and Apple. 

He joined National Semicon- 
ductor in 1972, with positions 
as financial controller in Singa- 
pore and Brazil before becom- 
ing European accounting man- 
ager and. in 1982. Corporate 
Accounting Manager in the US. 

In 1984 he joined Apple as 
financial controller of manu- 
facturing and assumed an 
operational role as logistics 
manager in 1987. From 1989 to 
1991 he was financial controller 
of Latin America and since 
1991 he has been a consultant 
to Apple. Paul Taylor 


Blue Circle, one of the world's 
biggest cement-makers, has 
poached Gary Gentles, 45, pres- 
ident of Lafarge’s US cement 
operation, to be president of 
Blue Circle America. 

Gentles, who was educated 
in Canada and holds dual US 
and Canadian citizenship, 
began his career with Cement 
Canada Lafarge in Toronto. 

After a four-year period with 
Youngstown Steel Tank in 
Ohio, he rejoined Lafarge in 
1977. During his 17 years with 
the group he has held several 
posts in the US and Canada 
and has been president of 
Platres Lafarge in France. 

Gentles will report to David 
Lovett, who has overall respon- 
sibility for the US and Chile. 


Lovett is taking on the addi- 
tional responsibilities of Tony 
Jackson, who is in charge of 
Blue Circle's heavy building 
materials division in Africa. 

Jackson, who has been with 
Blue Circle, retired at the end 
of 1994 after 37 years with the 
group and 13 years as a main 
board director. But Jackson 
will continue to work as a con- 
sultant to Blue Circle in con- 
nection with Its African 
operations and report to Lov- 
ett. 

Ian McKenzie, who joined 
the group in 1977 and is chief 
executive of Blue Circle 
Cement in the UK, takes over 
Jackson's role as chair man of 
the the group environmental 
committee. William Hall 
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FEBRUARY 20 

FT - London Motor Conference 
Block Exemption: Europe’s 
New Order for Car Retailing 

The l ( inference Mill Incus nn block 
exemption, consider the changing 
relationship hcl«nn V chick manufacturer 
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JANUARY 30-31 
Windows in Finance - Spain 

Civifcrenre and mMuImjo covering the test 
n dcvdnyeiKnl* and tnnmvattMB id Spanish 
retail banking. Keynote pnaeniauote from 
CtC A (Spanish Cimletorjtton nf Savings 
Uanlu) and Telefonica. Windows user case 
•n mites from Bancaja. FI Mome . Barclays 
Dank linpaiu. Cap General de Aborroo dc 
Granada and National Westminster Bank. 
Contact; Sandra Moreno 
AIC Conferences Limited 
TcL *4441171 JC7 5>Mi Fa* «(«) 171 242 2XO 
MADRID 
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Business Process ReengkiMring 

<BPR) 

Leading seminar aeries or Business 
Process Re-engineering. Enhanced |*W5 
programme me [odes new sections on sdf- 
nunagrd teams and radical BPR. Coaching 
style o( presentation Based on ISH 
socvosful BPR projects. M) organisations 
in die private St public sewn attended hi 
I'sM. Repeated March 20-21. 

Contac! Richard Pams. Vertical Systran 
Intercede Ud. Tel: ni4$5-25»2a& Fax: 
♦44 I45.S-SW21 
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FEBRUARY 20-25 
Banking Into ths 21st Century 

This high profile conference will discuss 
■he direction lolcuuiiuDai Bonkers will 
take as we move towards the Millenium. 
Topicf include: Credit cards and local 
credii Systems. Western accounting 
standards, factoring, leasing, currency 
dealing and Banking Security issues. 
Contact Mrdori Mcricm RusjJ Gxp. (UK) L&l 
TeV.OWI \J2«vU Fare. fllSI 332 61 2d 

SWITZERLAND 


♦ e 


CDSIteNCY MANAGEMENT 
CORPORATION PLC 
HOUJewi* 

London ECKBDU 
TetOTI-WBOKH 
FrctT7 1-972 0V7D 


MAY 16-18 

POWER-GEN Europe 95 

Investment and financing in the Power 
industry. Trends and Policies, Combustion 
and Operating Power Plants ISO selected 
conference presentations. Over 230 
exhibiting companies. Delegates and 
visitors from over 31 countries, especially 
from Central, Eastern and Western Europe. 
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The new chairman of 
Caledonian MacBrayne, the 
government-owned shipping 
company which operates on 
the west coast of Scotland, is 
Graeme Crombie, who recently 
retired as managing director 
of Shell UK. Crombie, 54, will 
serve for three years and suc- 
ceed Sandy Strothers who has 
held the non-executive post 
since 1990. 

Crombie joined Shell in 1963 
as a chemical trainee and man- 
aged parts of Shell Chemicals 
in North and Central America, 
as well as Europe, including 
the UK. He loves the west 
coast of Scotland and has a 
home and business interests 
on the isle of Bute in the Firth 
of Clyde. 

CalMac’s fleet of 32 ships 
provides the main ferry net- 
work along the west coast 
operating to the Western Isles 
and in the Clyde estuary. 

In 1994 CaDUac survived an 

attempt by the Treasury to 
involve the private sector in 
its operations. After studying 
a report by KPMG, Scottish 
Office ministers decided that 
covering CalMac’s operating 
losses was still the most 
cost-effective way of support- 
ing ferry services to the 
islands. They also realised 
that any sort of privatisation 
of CalMac would be politically 
unpopular. James Buxton 


■ Hugh Norton, a director of 
BP Exploration and BP Chemi- 
cals, at INCHCAPE. 

■ Anne Min to, deputy director 
general of tbe Engineering 
Employers' Federation, at 
NORTHUMBRIAN WATER 
GROUP. 

■ Ian Good, as r-hairman, and 
David Maxwell Scott at The 
NORTH BRITISH DISTILL- 
ERY; James Ernxner is retir- 
ing. 

■ Baroness Hooper, deputy 
speaker of the House of Lords, 
a governor of the Centre for 
Global Energy Studies and a 
director of the Medical Defence 
Union, at SMTTHKLIN'E BEE- 
CHAM. 

■ Matt Ridley, former Ameri- 
can editor of The Economist, at 
NORTHERN INVESTORS 
COMPANY. 

■ Robin Howe, formerly presi- 
dent of the European interests 
of the Munters Group in Stock- 
holm, has been appointed md 
Of NEWMAN TONES Architec- 
tural Products division, and to 
the group operations board. 

■ Lord Kingsland, former 
MEP for Shropshire and Staf- 
ford, and Peter Dale, chief 
executive of Crossman Block, 
at The COBA GROUP. 

■ Edward Zander, president of 
SunSoft Inc. at TRINZIG 

■ John Webster, chairman of 
Second Consolidated Invest- 
ment Trust and Fleming 
Geared Income and Assets 
Investment Trust and retired 
director of Sun Life Assurance 
Society, at VENTURI INVEST- 
MENT TRUST. 

■ Samuel Picks tock, retired 


director of Tarmac, Peter 
Quinn, former chairman of the 
Phoenix Timber Group, and 
David Thornham, former md of 
corporate and institutional 
banking division of Midland 
Bank, at COUNTRYSIDE 
PROPERTIES; Christopher 
Crook and David Doig have 
resigned. 

■ Maurice Paterson, former 
deputy md of Scottish Amica- 
ble Life Assurance Society, at 
REFUGE GROUP; Patrick 
Smith has retired. 

■ Vartkis Boghos, who retired 
recently as chair man and chief 
executive of St Paul (UK), part 
of the Minnesota-based insur- 
ance group, which owns Minet 
Holdings, as chair man of the 
holding company of LEES 
PRESTON FAIRY, the interna- 
tional reinsurance broker at 
Lloyd's of London. 

■ Dennis Crosby, formerly an 
executive director, at CAPITAL 
INDUSTRIES, until he retires 
next May. 

■ Anthony Martin, former 
chief executive of Celsis Inter- 
national at TEPNEL LIFE SCI- 
ENCES. 

■ Roger Warren Evans, a bar- 
rister most recently with J. 
Sainsbury, at ESTATES & 
AGENCY HOLDINGS. 

■ Sir Peter Parker, chairman 
of Mitsubishi Electric UK at 
CLM INSURANCE FUND. 

■ Peter Springett at AAF 
INDUSTRIES. 

■ Elizabeth Valiance, a non- 
executive director of hmv 
G roup and chairman of St 
George's Healthcare NHS trust, 
at NpRWICH UNION. Married 
to lain Valiance, chairman of 
BT she is a former head of 
politics at Queen Mary and 


Westfield College, University of 
London, where she is now a 
visiting professor. 

■ David Hubbard, chairman of 
Powell Doffryn and London 
and Manchester, at SLOUGH 
ESTATES. 

M Michael Dawson, chairman 
of Tunstall Group, at EURO- 
COPY. 

■ John G reen- Armytage has 
resigned from R.E.A. HOLD- 
INGS and from ROWE EVANS 

investments. 

■ Bill Cran, chief executive of 
Birkby, as chairman at HEAD- 
WAY. 

M John Emly, a director of 
Robert Fleming Holdings, at 
HEMINGWAY PROPERTIES; 
John Evans haa retired. 

■ Peter Turnbull, ceo of Rob- 
son Rhodes and former group 
mdof Lex Service, at KG 
INTERNATIONAL. 

■ David Rogers, chief execu- 
tive of Amstrad, at BETACOM; 
Ken Ashcroft has retired. 

■ Brian North, chairman of 
British Thornton and G ames 
Workshop, at BRUNTCLIFFE 
AGGREGATES. 

* Sir Michael Butler and Jer- 
emy Lever have retired from 
WELLCOME. 

■ Geoff Tnrton, former direc- 
tor of Digital Equipment at 
ADELPHI GROUP. 

■ Brian Thompson, a former 
vast president of the Institute 
of Chartered Secretaries and 
Administrators, at SKILL- 
CHANGE SYSTEMS. 

■ Richard Thornton at 
THORNTON PAN EUROPEAN 
INVESTMENT TRUST. 

■ David Gadsby as deputy 
chairman at A&C BLACK as 
from April 27 when he retires 
as joint md. 
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ARTS 


Sculptural Graces and Venetian glories 


William Packer looks back at 12 months of memorable happenings in the world of art 



he visual arts last year 
were full of treats and 
disappointments, . sur- 
prises and Cnutrations. 
What else would we 
expect? In any age, there will he 
more had art produced than good, 
and the public taste win shift and 
change even in relation to work 
that has long been checked and 
sifted through the sieve of time. 
How else do we explain the incon- 
sistencies and reversals in the saga 
of Canova's "Three Graces", the 
-final twist and resolution of which 
was for me one Of the unqualified 
good and right things of the year? 

For here was a beautiful work, 
commissioned by an Englishman, a 
Duke of Bedford, directly from one 
of the world's great sculptors. Yet 
-feeling on the issue often Tan so 
high against it that one might have 
thought the artist the most inept 
and inconsiderable, and his work 
hideous. The tnzth. is that. Just as 
the Pre-Raphaelites and the High 
Victorians were all but invisible 
and discounted a bare generation 
ago, so is necKdasskfem - and neo- 
classical sculpture in particular stQl 
presents great difficulty even to the 
most cultivated taste. The political 
decision to keep His Grace’s 
“Graces” here was as brave as it 
was correct - 

The Royal Academy’s magnificent 
autumn offering, The Glory of 
Venice , despite its ftrcdts and lacu- 
nae and there were a few - was 
for me as high a spot as one could 
wish for in any year. Yet some of 
my -critical colleagues seemed 
almost to suggest that the best 
course was to steer well dear of 
such decadent, trivial and dubious 
stuff. Piazzetta decadent Tiepolo 
trivial, Canaletto and Bellbtto aes- 
thetically incorrect? Tim mere fact ■ 
that the old Venice, downed as she 
washy the 18th century, could still 
produce such marvels is remarkable 
enough to Justify, any such exhibi- 
tion. The treats we actually got 
were clearly more than we 
deserved. 

Most of our principal public insti- 
tutions came up with something 
special in 199$ - some quite modest, 
but special nonetheless. Last Janu- 
ary arrived with the John Minton 
retrospective at the Royal College of 
Art, and at the Royal Academy a 
definitive selection Burn Dr Alex- 
andre’s long-hidden cache of draw- 
ings by Modigliani- Then followed 
Medardo Rosso, the Italian symbol- 
ist and expressionist sculptor, at the 
Whitechapel, tha small paintings of 
Gaya, at the RA and, at the Tate, a 
ground-breaking, extraordinary 
study of the creative relationship 
between Picasso’s painting and 
sculpture. 

Gainsborough and. Reynolds in 
the Royal Collection were compared 
at the Queen’s Gallery, Salvador 
Dali as a young man most usefully 
studied at the Hayward, and Rex 
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‘St James, of Compostela’ by Giovanni Battista Tiepolo in the Venice exhibition at the Royal Academy; and Bonnard’s ‘S tanding Nude’ at the Hayward 


Whistler given an appropriate com- 
memoration, SO years on from his 
death in action in Normandy, at the 
Army Museum. The Tate gave Kitaj 
the full retrospective treatment in 
midsummer, warts and all - which 
was the proper thing to do although 
it provoked controversy. Sandra 
Blow, at the RA, and Maggi Rambl- 


ing, at the Barbican, each had 
strong solo shows. 

The Hayward’s summer offering 
of Bonnard at work in his last years 
at his house, le Bosquet, at Cannes, 
was materially the most beautiful 
and, in size and presentation, the 
most perfectly judged show of the 
year. Franz Kline at Whitechapel 


was a timely reappraisal of an 
important American abstract 
impressionist; Camden Art Centre’s 
celebration of Patrick Heron's 
recent work a just tribute to an 
equivalent British contemporary. 

With the fine and long-overdue 
retrospective of James Whistler at 
the Tate: A Bitter Truth , Richard 


Cork's study of European Art in its 
response to the awful stimulus of 
the first world war, and Young 
Michelangelo at the National Gal- 
lery, the year hardly faded with the 
leaves in autumn. And there has 
been plenty to take us out of Lon- 
don. 

The semi-permanent installation 


of Henry Moore at the Yorkshire 
Sculpture Park is an important 
development, and the Park also 
helped to celebrate appropriately 
the 70th birthdays of our sculptor 
knights, Anthony Caro and 
Eduardo Paolozzi. The Barbara Hep- 
worth retrospective at the Liverpool 
Tate was outstanding, and I very 


much admired the paintings of 
Marie- Louise Moteslczky, now in 
her 90s, at the Manchester City Art 
Gallery. The admirable Tate at St 
Ives has more than tripled its proj- 
ected attendances. 

In the private galleries, Maurice 
Cockrill and Care! Weight were 
shown at Bernard Jacobson, Roger 
Adding and Alan Green at Annely 
Juda, Albert Irvin at Gimpel Fils, 
David Hepher and John Bellany 
together at Flowers East, Ellsworth 
Kelly at Anthony d'Offay. Terry 
Frost and The Kitchen Sink Paint- 
ers at the Mayor, John Ward at 
Hazlitt Gooden & Fox, Balthus at 
Lefevre, Euan Uglow, Myles Mur- 
phy and Anthony Eyton together at 
Browse & Darby, were all in their 
different ways memorable. 

Abroad, Paris gave us The Origins 
of Impressionism and La Beaut# 
Exacte, a study of Dutch painting 
from Van Gogh to Mondrian, in the 
spring, and Poussin in the autumn. 
There was also a ravishing cente- 
nary show of Monet's Rouen Cathe- 
dral fagades, at Rouen; and there 
was the extraordinary, amazing 
show of Renaissance architectural 
models at the Palazzo Grassi at 
Venice. 

So you can see that, overall, I am 
not complaining. I have never 
accepted the common grouse that 
none of these great foreign exhibi- 
tions ever come to London, that 
London is a backwater, and all that 
We have plenty of extremely good 
things at home, and an excuse to go 
to Paris is just that; an excuse to go 
to Paris. 

There were, of course, low points. 
The Hayward’s Unbound: possibili- 
ties in painting was, to say the least, 
a missed opportunity, narrow, 
affected and uncritical in its 
approach when there is so much 
good painting going on. Damien 
Hirst’s Some Went Mad, Some Ran 
Away.. . at the Serpentine was dis- 
appointing too, if only as an anti-cli- 
max, for I had hoped to be shocked 
just a bit 

The Romantic Spirit in German 
Art 1730-1990, at Edinburgh and the 
Hayward, was simply mlsconceived. 
The RA's Lessons in Life was a 
betrayal of all that the study of the 
life figure once stood for. and still 
should. The new Jerwood Prize for 
painting is to be welcomed but, in 
the event, proved to be another 
missed opportunity, at least at this 
first attempt We shall see. 

As for opportunities actually 
taken for once, the Tate’s proposed 
redevelopment of the Bankside 
Power Station is entirely to be wel- 
comed. The arguments on paper 
were convincing enough, but to 
visit the site itself is to be utterly 
persuaded. That the project will 
give us a new museum of modern 
art of a scope commensurate with 
London's standing as one of the 
world’s great capitals, is very good 
news indeed. 


J azz musicians are used to lean times. 
|The popularity of. their music ebbs 
-and flows, clubs open and close, 
record deals come and go, funding 
dries up. And 1994 was. well, kind of 
bhtelitBB that. 

But they are an enterprising breed 
and usually have something to fall back 
on in hard times, fa Charlie Barker’s case 
it was an acrylic alto sax. No self- 
respecting pawnbroker- would ever have 
taken a plastic fostruznent as security 
for a loan sovBazker knew he would 
always have something to play, In spite 
of himself. At ihe tafiend of last year it 
went under the hammer at Christie's for 
£93500. ; 

British attofet-^eter -King played that 
most expensive horn ever at the sale. 
There is a man' win* has seen favours come 
and.go^ ^but^ trodden e steady path. His 
peerless- improvisation contributed to the 
prolonged success of young pianist Julian 
Joseph dnring tbe summer. Three impres- 
sive nights at -the Barbican and several 


The best of the blue times 

Jazz musicians have had a tough year but proved enterprising, writes Garry Booth 


more at the Wigmore Hall in a variety of 
settings from orchestral to small group, 
showed the young Londoner to have prop- 
erly arrived in 1994. 

But it was the clubs, which often suffer 
worst in hard times, and not the big halls, 
which provided the best nights out for this 
critic in 1994. Top oF the heap was singer 
Cassandra Wilson whose honeyed con- 
tralto mesmerised the usually jazz-less 
Jazz Caffe. Her own songs, and others 
taken from sources diverse as Robert 
Johnson, Joni Mitchell and Van Morrison, 
are arranged as dream sequences and 
seemingly delivered through the ether. 
(Buy the album Blue Light Til Dawn, Blue 
Note 0777 81357 2.) 


In sharp (and I mean sharp) contrast, 
playing the sort of music which connects 
directly to the tradition by way of Sonny 
Rollins, stylish tenor player Joshua Red- 
man blew the house down at Ronnie 
Scott's for a solid week. He is the son of 
Texan tenorist Dewey Redman, grandson 
of arranger Don Redman and it is said that 
he almost opted for a career in law rather 
than jazz after university. If his summing 
up was as aggressively persuasive as his 
cadenzas, he could make more than a top 
Lawyer. 

South African trumpeter Hugh Masekela 
kept Ronnie’s busy Utter in the summer 
with his idiosyncraticallv infectious, funky 
Afro-Jazz. An open air reunion match - it 


never quite came to blows - with ex-wife 
Miriam Makeba caused gridlock around 
Highbury Fields a couple of weekends 
later. 

Jimmy Smith parked his B3 at 
Dingwall's, the dollied up North London 
club which cannot make up its mind if it 
wants to be a music venue or not, and 
showed that in the right hands the old 
technology can out-swing the new. Such is 
the appetite for the old roufe's greasy 
organ sound among the dance set, be came 
back to fill the Hammersmith Palais in the 
autumn. 

My favourite festivals were those which 
contrived to put challenging jazz on in 
convivial settings: at the London Jazz 


Festival we had a lazy day of strange but 
beautiful extemporisation in Sadler's 
Wells c ulminating in the exquisite mean- 
derings of Carla Bley (piano). Steve Swal- 
low (bass guitar) and Andy Sheppard (sax- 
ophones). 

At Glasgow a small congregation in the 
Rams horn Kirk were preached to gently 
by a duet of Englishmen; Tony Coe 
(saxophones) and John Horler (piano). 
Bountiful Brecon almost blew it by 
allowing the BBC to wreck its Market Hall 
shows but compensated by shoehorning 
Trevor Watts Moire Music Drum Orches- 
tra into the town's splendidly shabby little 
Guil dhall 

Of the many discs that landed on the 


welcome-mat this year. Charlie Haden’s 
Always Say Goodbye (Verve 521 501) stood 
out for originality as well as musleality. 
Using sophisticated dubbing techniques 
the bassist's classy quartet is joined by the 
ghosts of Coleman Hawkins, Duke Elling- 
ton and Chet Baker. 

Vincent Herring's Folklore (Limelight 
522 430) and David Sanchez' debut The 
Departure (Columbia 476507) demonstrated 
that 40 years on from the death of Bird, 
bebop is safe in the hands of young horn- 
players. For worldbeat, rhythm and reeds 
Trevor Watts’ hypnotic drum orchestra on 
A Wider Embrace (ECM 1449 521 351) is 
hard to top. 

For the New Year's knees-up Jazz Jamai- 
ca's Skaravan (Ska CD001) is in a high 
stepping league of its own. Of the re-re- 
leases, the most inspired was Rhino's 
Beauty Is A Rare Thing (R2 71410), the 
complete Atlantic recordings of Ornette 
Coleman. 

Perhaps it wasn't such a bad year, 
after alL 



■ AMSTERDAM - 

CONCERTS 

Hot Concertgebouw Teh (02(9 ATI 
■8345-. '' 

• European Baroque Orchestra: 
Wfetand Kuijken conducts ^ Telemann, 
Muffat and Bach at 8,15 pm; Jan 8 
'* Royal Ctoncertg^fouvOrche^ 
Charles Dutdt corxJucts Berfloz, 

Lata, Stravinsky and Ravel at 8.15 - 
pm; Jan 4, 5, fi 

GALLERIES 

Van Gogh Museum Tel: (020) 570 
S200 

• Qcfflon Radon: retrospective of - 
tho Rpanch -artist's work with over 
1£QptWfoga.etcWni^and 
lithographs; to dan 14 
OPSWBALLEt 

Hat MuxMcttiaatar T«fc(Q2Q) 551 
8922 :• 


Produced tv Oarto fa conducted 
Alberto Zedda at 8 pm; dan 13.15 
(130'pmfe.-. 

OPSWBALLCT-- 
Dautscba.Opar Tet(03O)3 4192 49 


• Ballet Evening: premiere of works 
by Debussy, Poulenc and 
Stravinsky. Conducted by Sebastian 
Lang- Lessing, choreography by 
Nacho Duato, Glen Tetley and Harris 
Mandafounfs at 7 pm; Jan 14 (6 pm) 

• Der Rosenkavafier. by Strauss. 
Conductor Jill Kout, production by 
GOz Friedrich at 6 pm; Jan 8, 15, 

• Zar und Zimmerman: by Lortzirrg. 
Conducted by Hans Hilsdorf, 
produced by Winfried Bauemfeind at 
7 pm; Jan 10, 13 (8 pm) 

Staateoper Unter den Unden Tel: 
(030)2 00 4762 

• Die Zauberfl flte: by Mozart 
Conductor Daniel Barenboim, 
production by August Everdlng at 7 
pm; Jan 4, 7 

■ BRUSSELS 

CONCERTS 

PhWianmonique de Bruxelles Tel: 
(02) 507 84 34 

• Abckrt-Rahman fl-Bacha: pianist 
plays Chopin at 8 pm; Jan 11 

• Belgian National Orchestra: with 
soprano Zsuzsa Misura and baritone 
Andras Molnar, and conducted by 
Yuri Simonov plays Wagner at 8 pm; 
Jan 12 

• Mormaie Symphony Orchestra: 
with the Mormaie Choir conducted 
by Antonio Pappano plays Brahms 
at 8pm; Jan 8 

■ LONDON 

CONCERTS 

Barbican Tel: (071) 638 8891 

• London Symphony Orchestra: 
conducted by Ivan Fischer plays 
DvoHUc at 7.30 pm; Jan 12 

• Royal Philharmonic Orchestra: 
conducted by BramweU Tovey plays 
Mendelssohn, Handel, Bruch and 


Beethoven at 8 pm; Jan 7 

Queen Elizabeth Hall Tel: (071) 928 

8800 

• Handel: Messiah: James Gaddam 
conducts the London Orpheus 
Orchestra and the London Orpheus 
Choir at 7.30 pm; Jan 15, 

• Orchestra of the 18th Century: 
with conductor Frans 8 rug gen and 
soprano Cyndla Sieden plays Haydn, 
Mozart and Beethoven at 7.45 pm; 
Jan 12 

GALLERIES 

Hayward Tel: (071) 261 0127 

• The Romantic Spirit In Romantic 
Art 1790-1990: examines work of 
eariy Romantic painters. Includes 
section on German Expressionists: 
to Jan 8 

Tate Tel: (071) 887 8000 

• James McNeill Whistler major 
survey of the Victorian painter and 

designer to Jan 8 

OPERA/BALLET 

English National Opera Tel: (071) 
632 8300 

• Figaro's Wedding: in house debut 
for conductor Derrick Inouye at 7 
pm; Jan 11, 14 

Royal Opera House Tel; (071) 340 
4000 

• Cinderella: music by Prokofiev. 
Created by Fredrick Ashton in 1948, 
this was the first full-length ballet by 
an English choreographer at 7.30 
pm; Jan 3, 14 

• Othello: by Verdi Conductor 
Carlo Rizzi, director Elijah 
Mosh Insky. In Italian with English 
surtitles at 7.30 pm; Jan 13 

• Swan Lake: by Tchaikovsky- 
Choreographed by Marius Petipa 
and Lev Ivanov, production by 
Anthony Dowell at 7.30 pm; Jan 5 

• The Sleeping Beauty: a new 
production of Tchaikovsky’s ballet 
Produced by Anthony Dowell, set 


designed by Maria Bjomson at 7.30 
pm; Jan 4 (2 pm) 

THEATRE 

National, Lyttelton Tel: (071) 928 
2252 

• Out of a House Walked a Man: 
by Daniil Khanns. A Royal National 
Theatre and Theatre de Compllcite 
co-production of a collection of 
musical scenes by the Russian 
absurdist writer at 7.30 pm; Jan 7 
(2.15 pm) 

• The Children's Hour by Lillian 
Heilman, directed by Howard Davies 
at 7.30 pm; Jan 9. 10 (2.15 pm), 11 
Queen Elizabeth Han Tel: (071) 928 
6800 

• Cinderella: by Rossini. The Music 
Theatre London present this new 
translation by conductor and 
musical arranger Tony Britten, and 
director Nicholas Broadhurst at 7.15 
pm: to Jan 3 (Not Sun) 

■ NEW YORK 

GALLERIES 

Brooklyn Museum Tel: (718) 638 
5000 

• Indian Minature Paintings: 80 
jewel-liKe paintings from the 15th 
-19th century; to Jan 8 (Not Mon) 
Metropolitan 

• Ann Hamilton; exhibition reveals 
the artist’s interest in the relationship 
between sight and touch; to Jan 3 

• Origins of Impressionism: 175 
paintings by Parisian artists of the 
1860's; to Jan 8 (Not Mon) 

• Willem de Kooning's Paintings; to 
Jan 8 (Not Mon) 

Museum of Modem Art Tel: (212) 
708 9480 

• Cy Twombiy: Comprehensive 
retrospective of the contemporary 
American artist; to Jan 10 
OPERA/BALLET 


Lincoln Center Tei: (212) 721 6500 

• Heather Watts Final Performance: 
New York City Ballet principle 
dance 1 Heather Watts gives her last 
performance in George Balanchine’s 
Bugaku and Peter Martins' Vaise 
Triste at 7 pm; Jan 15 
Metropolitan Tel: (212) 362 6000 

• Die Ftedermaus: by J. Strauss. 
Sung in German with English 
dialogue at 8 pm; Jan 5, 7, 11, 14 
(1.30 pm) 

• L* Elisar d' Amore: by Donizetti. 
Produced by John Copety, 
conducted by Edoardo MQiler at 8 
pm; Jan 6, 9, 14 

• Le Nozze dl Figaro; by Mozart 
Produced by Jean-Pierre Ponnelle, 
conducted by James Levine at 8 
pm; Jan 12 

• Madama Butterfly- by Puccini at 
8 pm: Jan 4. 7, 10. 13 

• Peter Grimes: by Britten. English 
at 8 pm; Jan 3 

THEATRE 

Richard Rodgers Theatre Tel: (212) 
307 4100 

• A Christmas Card: engaging 
one-man show of the classic 
with Patrick Stewart at 8 pm; to 
Jan 8 

■ PARIS 

GALLERIES 

Grand Palais Tel: (1) 44 13 17 17 

• Gustave Cailtebotte: retrospective 
of the painter and patron of art who 
belonged to the circle of 
impressionists; to Jan 9 

Institut du Monde Arabe Tel; (1) 40 
51 38 38 

• Delacroix in Morocco: Delacroix's 
visit In 1832, when he was 34, made 
a lasting impression on his art; to 
Jan 15 (Not Mon) 

Musfee d’Orsay Tel: (1) 45 49 11 11 


• Forgotten Treasures from Cairo: 
a rich collection of works by Ingres, 
Courbet, Monet, Rodin, Gauguin and 
others; to Jan 9 (Not Mon) 
OPERA/BALLET 

Chfltelet Tel: (1) 40 28 28 40 

• Christina Hoyos: Flamenco 
choreographed by Hoyos, Marin and 
Galia, music by Paco Arrigas at 8.30 
pm; to Jan 7 

■ WASHINGTON 

CONCERTS 

Kennedy Center Tei: (202) 467 
4600 

• Yo-Yo Ma: the cellist along with 
pianist Emanuel Ax. violinist Pamela 
Frank, clarinetist Paul Meyer and 
flutist Euginia Zukerman plays 
Brahms and Schoenberg at 8.3Q 
pm; Jan 1 1 

GALLERIES 

National Gallery Tel: (202) 737 4215 

• Roy Lichtenstein: A survey 
spanning four decades of the 
American Pop artist; to Jan 3 
OPERA/BALLET 
Washington Opera Tel: (202) 416 
7800 

to Semele: by Handel. Conductor 
Martin Pearl man. Roman Terieckyj 
directs a Zack Brown production at 
8 pm; Jan 7 (7 pm) , 9 (7 pm) , 13 
to The Bartered Bride: by Smetana 
Conducted by Heinz Fricke. In 
English at 8 pm; Jan 8 (2 pm) 

• Vanessa: by Samuel Barber. 
Director Michael Kahn, conductor 
Christopher Keene at 8 pm; Jan 14 
(7 pm) 

THEATRE 

Arena Stage Kreeger Theater Tel; 
(202) 554 9066 

• Misalliance: by Bernard Shaw, 
directed by Kyle Donnelly; to 
Jan 8 


WORLD SERVICE 
BBC for Europe can be 
received in western Europe 
on Medium Wave 648 kHZ 
(483m) 

EUROPEAN CABLE 
AND SATELLITE 
BUSINESS TV 
(Central European Time) 
MONDAY TO FRIDAY 
NBC/Super Channel: FT 
Business Today 1330; FT 
Business Tonight 1730, 
2230 

MONDAY 

NBC/Super Channel: FT 
Reports 1230. 

TUESDAY 

Euronews: FT Reports 
0745, 1315. 1545, 1815. 
2345 

WEDNESDAY 
NBC/Sitoor Channel: FT 
Reports 1230 

FRIDAY 

NBC/Super Channel: FT 
Reports 1230 
Sky News: FT Reports 
0230,2030 

SUNDAY 

NBC/Super Channel: FT 
Reports 2230 
Sky News: FT Reports 
0430, 1730; 
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David Hale predicts that US 
economic growth will fade 

Go slow 
ahead 

^ ^ reduC€K * S rowth 

Federal funds rate (<K) 
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The outlook for 
the US econ- 
omy in 1995 is 
mote clear-cut 
FOreCSSt than at any 
time since the 
decade began. 
After expand- 
ing by nearly 4 
per cent during 1994, the US 
economy's growth rate will 
fade to toe 2-25 per cent range 
by the second half of this year. 

The US economy will slow 
because the Federal Reserve 
fears that a level of output 
growth any higher than 25 per 
cent will revive inflation. What 
remains unclear is how far toe 
Federal Reserve will have to 
push short-term interest rates 
in order to achieve its growth 
target, and whether it will be 
able to fine-tune a soft landing 
before there is a visible accel- 
eration of consumer prices. 

The economy's resilience 
during 1994 surprised many 
forecasters because the early 
years of tbe current recovery 
were characterised by growth 
rates far more subdued than 
any other postwar business 
cycle. It was only in 1994 that 
the US economy regained the 
cyclical vigour in employment 
and income growth that typi- 
cally occurred during the first 
two years of previous business 
recoveries. 

The shift from jobless 
growth to robust employment 
gains resulted from the abate- 
ment of the banking crisis of 
the early 1990s. Since 1980, 
America's large Fortune 500 
companies have reduced 
employment from 16.5m to 
11.5m. while total US employ- 
ment has increased by 22m 
because of the vitality of the 
small business sector. 

The credit crunch of the 
early 1990s stalled this job cre- 
ation temporarily, but it 
revived after 1992 because of 
record Wall Street fund raising 
for small and medium-sized 
companies, as well as a resur- 
gence of bank lending to all 
sectors. Job creation from, new 
business start-ups has shot up 
to levels as high as 165,000 a 
month recently, from only 
5,000 a month in early 1992. 

The rebound in output and 
employment growth during 
1994 has pushed rates of capac- 
ity utilisation and unemploy- 
ment to levels that could 
revive inflation if the econo- 
my's growth rate does not 
slow. The Fed perceives the 
optimal level of unemployment 
to be about 6.0 per cent, and it 
is already at 55 per cent in the 
nation excluding California. 

As a result, the Fed has 
increased short-term interest 
rates to 5.5 per cent from 3.0 
per cent one year ago. There is 


no consensus on Wall Street 
about how much further tbe 
Fed will have to tighten, but in 
previous periods of monetary 
tightening - excluding toe oil 
price shocks of the 1970s - 
short-term rates have typically 
risen by 4 percentage points. 

The primary risk in the out- 
look is that banks are now so 
anxious to promote lending 
growth that the credit expan- 
sion will not slacken until 
there Is a financial accident 

In the modem era, the level 
of interest rates alone has sel- 
dom provided a complete mea- 
sure of US monetary restraint 
During the mid and late 1980s, 
US real interest rates were 
high but credit was easily 
available to everyone. In tbe 
early 1990s. interest rates fell 
sharply hut credit was severely 
rationed because of the crisis 
in the banking industry. Since 
1993, the Fed has nearly dou- 
bled the level of short-term 
interest rates, but credit is far 
more readily available today 
than two years ago because 
banks are once again compet- 
ing to make loans. The Fed's 
tightening during 1994 pro- 
duced large bond trading 


losses at some hedge funds, 
banks and municipal trea- 
suries, but it has .not created a 
systemic crisis severe enough 
to dampen the real economy. 

The primary casualty of Fed 

tightening has been Mexico. 
Rising (JS interest rates, cou- 
pled with the prospect that 
Mexico’s current account defi- 
cit would shoot up as its econ- 
omy recovered, encouraged 
such heavy selling of the peso 
that the central bank had to 
abandon its exchange rate tar- 
get and raise interest rates. 

T he crisis will probably 
force Mexico into 
recession and depress 
US exports there (10 
per cent of the total). But 
because US investors have lost 
$10bn in Mexican scecurities 
during the past two weeks, 
capital outflows to emerging 
markets may diminish and 
thus lessen upward pressure 
on US bond yields. 

The major new wild card in 
the US outlook is the Republi- 
can takeover of Congress. The 
Republicans have promised to 
reduce middle-class taxes with- 
out expanding the federal defi- 



Cause for 
celebration 

The UK's recovery should prove 
durable, says Bill Robinson 

^ UK: export-tod upturn 
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cit. by slashing government 
expenditures on programmes 
other than defence and income 
entitlements, such as social 
security. Many analysts fear 
that these promises will cause 
the federal deficit to rise 
sharply from its current level 
of $200bn - despite the fact 
that the economy is already at 
fall employment 

But several factors suggest 
that changes in fiscal policy 
will be cautious. In 1990, Con- 
gress enacted laws requiring 
all adj ustments in tax or 
spending policy to be deficit- 
neutral. As the Republicans 
□0w control both houses of 
Congress, they will find it 
easier to enact spending cuts 
than in the Reagan years. 

They will probably also 
approve a balanced budget 
amendment to the constitu- 
tion, Intensifying the psycho- 
logical pressure to balance tax 
and spending cuts. As a result 
of these fiscal policy con- 
straints. the economic conse- 
quences of the Republican vic- 
tory will probably be new tax 
incentives and attempts to 
reduce the burden of govern- 
ment regulation, not large 
increases in the federal deficit 

While monetary tightening 
will depress house building 
and consumer spending next 
year, there should be contin- 
ued healthy growth in exports 
and business investment. The 
world economy is recovering 
and corporate profits have 
risen sharply since 199L 

The new capacity constraints 
in US manufacturing will 
cause the trade deficit to soar 
towards S200bn in 1995 from 
only $74bn in 1991. But it could 
fall by £40bn-£50bn in 1996 
when domestic spending slows. 

If Republican proposals to 
reduce capital gains taxes 
boost the stock market, the 
dollar will probably rally as 
capital outflows from the US 
decline. But the dollar has 
reached such competitive lev- 
els against other OECD curren- 
cies that it will not pose a 
threat to American exports. 

Since 1950, only two out of 
seven US business cycles have 
endured beyond a fifth year, 
and they did so primarily 
because there was a mid-cycle 
growth pause which con- 
strained inflation. If the cur- 
rent expansion is to persist 
beyond five years, it will be 
because the Fed fine-tunes a 
slowdown in domestic spend- 
ing quickly enough during 1995 
to subdue incipient inflation 
pressures while freeing up 
industrial capacity for a shift 
to export-led growth next year. 

The author is chief economist at 
Kemper Financial Companies I 


Something re- 
markable is 
happening to 

_ ^ the UK econ- 

Forecast omy. Output is 
rising faster 
than prices and 
the upswing 
Is accompanied 
by an improving current 
account Is this just a favoura- 
ble cyclical conjuncture, or is 
something more fundamental 
going right? 

I believe that the economy 
has embarked on a recovery 
that is essentially a long- 
delayed reaction to the loss of 
North Sea oil revenues. Its 
salient feature is that, 
although output will probably 
rise by more than 4 per cent in 
1995, it is unlikely that real 
take-home pay will rise half as 
fast That is why the recovery, 
though little appreciated by 
consumers, should persist 

The contrast with the 1980s 
Is stark. For 15 years after 
North Sea oil came on-stream, 
UK consumption grew by 
about 1 per cent per annum 
faster than production. The 
government’s North Sea reve- 
nues held down the tax bills of 
the voter. 00 exports buoyed 
up the exchange rate, keeping 
imports and foreign holidays 
cheap. Life was good for con- 
sumers. The service sector 
boomed and the government 
won three elections. 

There was a dark side to the 
oil bonanza, however. UK 
exporters suffered from the 
strong exchange rate and 
many businesses dosed. Some 
who lost their jobs found new 
ones in tbe expanding service 
sector; the others became 
unemployed. 

The bonanza might have 
come to an end when tbe oil 
price virtually halved and pro- 
duction peaked in 1986. Instead 
the UK went on a borrowing 
spree. Consumption continued 
to grow faster than output, 
buoyed up by tax cuts and a 
strong exchange rate. Having 
chosen not to live within 
reduced means, the UK ran 
into debt as a consequence. 

That sequence of events is 
now reversing. The only way 
of converting the oil revenues 
into higher living standards 
was via lower taxes and a 
strong exchange rate. Con- 
versely, today’s reduced cir- 
cumstances require higher 
taxes and a lower exchange 
rate. Black Wednesday and 
sterling’s departure from the 
exchange rate mechanism 
delivered the exchange rate 
adjustment The two Budgets 
of 1993 put in place an unprece- 
dented rolling programme of 
tax increases. They were re- 
affirmed rhia year and consoli- 


Output 

foliation (RP1 ex MjpsVQ4) 
Consumer ape n dfog 
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dated by spending cuts that 
should e limin ate public bor- 
rowing by 1998-99. 

That is why disposable 
income Is rising very slowly, 
why consumer spending 
growth is unspectacular com- 
pared with the fate 1980s, why 
retailers are complaining of 
excess capacity - and why the 
feel-good factor is absent 
But the bright side of tbe 
story is that manufacturing 
exports, once crowded out by 
oil, are needed again. The com- 
petitive exchange rate makes it 
easy to sell abroad, and some 
of the massive Investment of 
the late 1980s (by Japanese car 
producers, for example) was in 
exporting capacity aimed at 
the European market. The 
upshot is that the recovery is 
now being led by exports, and 
the balance of payments is 
improving. That is the first 
reason why this recovery 
should prove more durable 
than most 

The second reason Is that 
prospects for inflation are even 
better than for the current 
account. Wage increases of 
about 4 per cent are, at the 
present rate of growth. 
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matched by productivity gains. 
As a result, unit costs are sta- 
ble and UK exporters will hang 
on to tbe competitive margin 
that has helped them to 
achieve spectacular growth in 
exports to a reviving EU mar- 
ket this year. 

This makes it pretty likely 
that 1995 will be another good 
year, with output growing by 4 
per cent or more. 

A lthough capacity 
growth will accelerate 
this year - the gov- 
ernment is expecting 
10 per cent real growth in busi- 
ness investment - it is 
unlikely to match tbe growth 
of damand- But there is still 
spare capacity in the system, 
especially in the labour mar- 
ket, and with many firms tak- 
ing on extra labour to cope 
with high demand, unemploy- 
ment will continue to falL 
Fears that we are on the 
threshold of another consump- 
tion-led inflationary boom are 
misplaced. Consumer demand, 
curbed by tax rises, is heavily 
dependent on people continu- 
ing to save less or borrow 
more. Yet bank borrowing was 




subdued even before the latest 
interest rate increases. Broad 
monetary growth is under 5 
per cent ami at the bottom of 
its target range On the heady 
late 1980s it averaged IS per 
cent). So there is little likeli- 
hood of excessive consumption 
growth crowding out the 
expected growth of exports and 
investment If there is a risk, it 
is on the downside. 

It could all go wrung, espe- 
cially if tbe chancellor listens 
to the foolish talk of tax. cuts 
before the next election. But if 
the politicians are tempted, 
they will be brought to heel by 
the most powerful central bank 
governor in modern, UK . his- 
tory. Mr Eddie George,, rehto- 
ing his new-found, indepen- 
dence of the Treasury, has 
secured two increases in inter- 
est rates and is ready to imple- 
ment further rises if he sees 
any loosening of fiscal policy. 

And If he doesn't frighten 
the backbenchers, the bond 
market should. Investors 
worldwide have this year 
decided that Inflation is head- 
ing upwards and are demand- 
ing compensation in advance. 
Long rates, worldwide, have 
risen by some 2 percentage 
points since the start of the 
year while inflation has gone 
on falling . 

The UK has been in an infla- 
tionary downswing since 
Keynesianism was abandoned 
in the mid-1970s. The Thatcher 
administrations transformed 
the wage bargaining climate in 
the early 1980s by their greater 
w illingness to tolerate unem- 
ployment - and rewriting the 
rules governing trade unirma 
Wage inflation has been ratch- 
eted down in three successive 
cycles, falling rapidly after 
wach of the recessions of 1975, 
1980 and 1990. 

These disinflationary forces 
are emphasised by the down- 
ward pressure on prices: com- . 
petition from south-east Asia; a 
squeeze on retail margins; 
lower charges In service indus- 
tries, from the audit to 
boarding school fees: and 
deregulation sweeping away 
pro fessional mystique and the 
associated price premium. 

These micro-economic 
changes have wrong-footed the 
macro-forecasters. For three 
years in a row, inflation has 
come in below the consensus 
forecast, while output growth 
has come in higher. That may 
happen again in 1995. The con- 
sensus is that inflation will 
rise this year, but I expect it to 
remain dose to 2 per cent 

The author is a dir ector of the 
London Economics consultanq/ 
and was special adviser to for- 
mer chancellor Norman Lamont 
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Good reasons for Labour 
to prepare the ground 
on constitutional reform 


More far-reaching 
remedies needed 
to beat corruption 


From Mr Robert Mabro. 

Sir, The attention you gave 
to the problem of corruption 
(“A year of corruption’’, 
December 30) is welcome - the 
more one says about the sub- 
ject, the better - but your 
leader (“Corruption has no 
frontiers") is a bit shallow. 

You rightly say that corrup- 
tion is encouraged by excessive 
regulation, cumbersome 
bureaucracies, distorting eco- 
nomic policies. But as this is 
only cme part of the story the 
remedies advocated (deregu- 
lation, privatisation, etc) which 
may close certain opportuni- 
ties for bribery will not eradi- 
cate the practice. 

First, there are laws which 
cannot be abolished if society 
wishes to remain civilised. The 
drug smuggler, for example, 
has an incentive to bribe. 
Should we then decriminalise 
all drugs? 

Second, many bribes are in 
the form of commissions or 


gifts to secure contracts. To 
privatise all national industries 
will not necessarily dispose of 
tbe problem. Bribes are also 
paid by private sector compa- 
nies to individuals in other pri- 
vate companies who decide on 
contracts. 

Third, the temptations to 
offer and accept bribes exist 
wherever power is exercised. It 
is not enough to limit the 
scope of the state on the eco- 
nomic sphere The actions of 
politicians, civil servants and 
all those with power in the pri- 
vate sector should be subject to 
public scrutiny. It is a pity that 
you do not advocate a very 
far-reaching Freedom of Infor- 
mation Act and narrower lim- 
its to the area of “commercial 
confidentiality" in the private 
sector. 

Robert Mabro, 
director, Oxford Institute 
for Energy Studies. 

57 Woodstock Raid, 

Oxford OX2 UFA 


A deplorable 

From Mr Oaotd Tallboys. 

Sir, The action of the direc- 
tors of Pentos, putting a sub- 
sidiary into receivership so 
that loss is borne by creditors 
rather than shareholders, is 
deplorable (“Pentos forces 
Athena into receivership", 
December 29). The fact that its 
action Is apparently legal high- 
lights the pitiful standard of 
corporate governance in the 
UK and also shows what a fee- 
ble effort the Cadbury Report 
on corporate governance was. 

Tbe Stock Exchange could at 
least take some immediate 
action to redress the issue in 
respect of quoted companies. It 
should suspend the shares of 
any company which is attempt 


action 


ing to avoid paying its credi- 
tors. The only time creditors 
should lose money is if the 
group as a whole falls, in 
which case they will at least be 
able to take some comfort from 
the fact that the shareholders 
have lost money too. 

If tbe Stock Exchange has to 
pass some new rules quickly 
and make them retrospective, 
so as to apply to Pentos, so be 
it The shareholders can hardly 
complain - it is, after all, they 
who should suffer a diminution 
in the value of their invest- 
ment for backing a dud com- 
pany. 

David Tallboys, 

Ash Villa, 

RosgiU, Cumbria CAW 3QX 


From Bib" Jeff Hooker. 

Sir, Philip Stephens’s criti- 
cism of Labour's commitment 
to constitutional reform (“Now 
for the hard part", December 
30/ January 1) Is not at all well 
founded. In fact, change in toe 
way we allow government to 
govern is a bread and butter 
issue. 

Constitutional reform is not 
about constitutional or elec- 
toral mechanics - it is about a 
new kind of politics to obtain a 
better quality of life and ser- 
vices for those we seek to 
serve. 

The following offers an 
example of why people can be 
comfortable with change 
rather than being anxious 
about ft. The need for a Bill of 
Rights and some devolution of 
central government power can 
be connected with the state of 
the increasingly fragmented 
National Health Service by 
pointing out that nurses' and 
doctors' gagging clauses would 
be outlawed and that NHS ser- 
vices would be run by and be 
accountable to those using 
them who live locally or 
regionally. 

We do not have to offer a 
trade-off between aspects of 
constitutional reform and bet- 
ter services as long as we make 
the connections between them. 
Those like the prime minis ter, 


John Major, who are opposed 
to change, seek to create anxi- 
ety towards any change. 

It may be the case that, with- 
out a written set of rules, the 
British people have come to 
take the ruling order for 
granted. The last thing Mr 
Major wants is for the rules 
about the way we are gov- 
erned, etc, to be written down 
and protected by toe British 
courts. 

The British people have rum- 
bled that all is not well with 
the state of toe country. The 
penny has dropped that we do 
not have the checks and bal- 
ances that other modern 
democracies have. 

On toe other ban d, they will 
not want to be ambushed with 
new ideas during a general 
election - when it is easier for 
opponents to peddle believable 
lies. 

This is precisely why the 
Labour leader, Tony Blair, has 
devoted much, time and 
thought to softening up the 
ground to be more fertile to 
accept the reasons for wide- 
spread change in the way the 
country is governed. 

It is very much a bread and 
butter issue. 

Jeff Rooker, 

deputy shadow leader of the 
House of Commons, 

London SW1A QAA 


Take a look at top-up contracts 


From Mr dine Baker. 

Sir, I read with great interest 
the articles on pensions ("Sur- 
vey of Personal Pension 
Plans", December 31). 

I particularly liked the 
notion of deducting charges 
from the final benefit to arrive 
at a net growth figure. Given 
that most people are locked 
into their existing contracts, 
would ft not be a good idea to 
run a similar article on Singfa 


Premium or “top-up" contracts 
which may be a valuable 
instrument for a save- to over- 
come the problems of excessive 
charges and costs. 

These are a complex mine- 
field and only become 
debunked when the pension 
date arrives. 

Clive Baker, 

23 Lime Tree Walk, 

Stourport upon Seoem, 

Wares DY13 STY - . 


Classic tax haven facilities offered by Irish corporate structun 


From Mr Michael WMtwelL 
Sir, Mr Torlach Denihan’s 
sensitivity (Letters, December 
19) to the appellation “tax 
haven" is surprising, consider- 
ing that the Irish non-resident 
company (made possible by 
concession of toe Central Bank 
of Ireland) offers toe classic 


facilities of a company regis- 
tered in a tax haven, ie no tax- 
ation of Income or gains, or the 
distribution of such income or 
gains, in the territory of incor- 
poration, subject to certain 
simple preconditions. The Irish 
non-resident comp any meets 
the Oxford Dictionary defini- 


tion of “haven" to a tee. 

The rate of io per cent corpo- 
ration tax on the profits of 
companies in Ireland's Interna- 
tional Financial Services Cen- 
tre is a rate regarded as unao 
ceptably low by most 
developed countries' legislation 
for controlled foreign compa- 


nies, and wifi normally trigger 
anti-avoidance legislation 
designed to combat tax haven 
entities. 

Michael WhitwelL 
thief executive, 

Jordan & Sons, 

21 St Thomas Street. 

Bristol BSl 6JS ... 
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Europe^ biggest challenge since 
1989 has been, and remains, the 
healing of the rift between its east- 
ern and western halves. Second 
only to -that i$ the challenge of 
relations with its southern neigh- 
bours. 

EU members with Mediterra- 
nean coastlines have frequently 
complained that the post-1989 
Drang nach Osten tends to leave 
them on the periphery of the 
Union, and to neglect the serious 
external problems on that periph- 
ery. For the next 18 months, three 
of those members - France, Spain 
and Italy - will in turn occupy the 
presidency. Now if ever is their 
chance to give the EU a southern, 
strategy. 

There can be no denying the 
seriousness of the economic and 
political crisis which the Arab 
world ' and especially north 
Africa - is undergoing. Last 
week’s hijacking drew attention to 
the tact, -hitherto largely ignored 
in Europe, that Algeria, the larg- 
est and.' richest; state of the 
Maghreb, is in the throes of a civil 
war hardly less barbaric than 
those ravaging former Yugoslavia 
and parts .of the former Soviet 
Union.' Not Is the background as 
ffourimiTgr as it might seem. In one 
case ethnic hatred. In the other 
religious fana ticism, has run riot 
among the ruins of a-corrupt one- 
party, state which woefully mis- 
managed the economy. 

Traditional values 

In the Arab world as in eastern 
Europe there is a strong appetite 
for democracy, after decades of 
undemocratic rule, yet a risk that 
democracy could aggravate rather 
than alleviate economic problems. 
There is a large and growing sur- 
plus Labour force, much, of which 
is.- eager to emigrate to western 
Europe. And there is a retdval of 
traditional, especially religious, 
values. But since the religious and 
cultural traditions are Islamic 
rather than Christian, this last 
development tends to widen, not 
bridge; the gap with Europe. 

The most obvious difference is 
that the north African countries, 
aotp-beiag European, are not- 


regarded even as tong-term candi- 
dates for EU membership. Their 
relationship with tbe EU, as third- 


world states adjamtag a major 
economic power, is ftme compara- 
ble with, that of Mexico with 

the US. ■ ‘ ••■■■ 


In both cultural and economic 
terms, the Mediterranean is wider 
than the Rio Grande. The Elf's per 
capita GDP is 19 times that of the 
Mediterranean Arab countries. 
Even if output from the southern 
states were to double between 
now and 2010, their ever increas 
mg population would ensure that 
the gap continues to widen 

Economic migrants 

But this very fact obliges their 
EU neighbours to take an interest 
If economic growth does not feed 
the extra mouths by absorbing the 
extra bodies into the local labour 
market they will move northward 
either as economic migrants or as 
refugees from the political may- 
hem produced by greater and 
greater social stress. 

There can be little hope of pre- 
venting this. But the EU’s eco- 
nomic power can affect the scale 
of the problem in two ways: by 
carefully targeted financial assis- 
tance, and by providing a market 
for Arab products, so making local 
industry and agriculture more 
profitable and helping create local 
jobs. These two instruments are 
by no means mutually exclusive; 
but of the two, market access has 
much the better track record, if 
only because the careful targeting 
of aid is so much easier said than 
done- 

Unfortunately, the southern EU 
states which are so acutely seized 
of the urgency of the problem are 
also the ones whose workers 
would face direct competition if 
the EU market were fully opened 
to the products which north Afri- 
cans can most easily and profit- 
ably produce: textiles and, above 
all, Mediterranean agricultural 
products. 

Those states also stand to lose if 
a fixed level of spending has to be 
shared among a larger number of 
recipients, whether to south or 
east By contrast, they do not bear 
the main burden of any increase 
in EU expenditure. Consequently 
their governments tend to favour 
aid over market access, and 
increased spending over redistri- 
bution of current spending. 

- But their chances -of winning 
support for that preference from 
their northern partners are small. 
If the three Mediterranean presi- 
dencies are indeed to forge a 
southern strategy of any conse- 
quence, they will have to grasp 
the nettle of market access. 
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new year s 
debt resolution 


WIBb l996herBid-fbe return of the 
flrrf-wbrid ctebt crisis? The- twin 
risefri iich c^mtrydebtand long- 
term real interest , rates, means 
that-' the question cannot be dis- 
missed (mt .of hand. The develop- 
ing worid has edme A long way in 
recent years, yat - as- events in 
Mexico have shown it fe stiB. the 
more Ukelyvenne fora-naff-Mting 
collapse in investor confidence. 
But if politically enfeebled and 
indebted developed countries are 
able to. maintain the markets' 
bust in 1995, the moA likely rea- 
son will be becauBe tlie threat of a 
real crisis has forced them to 
memJ their ways. ; ’. 

In its lateSt ficonomic Outlook, 
the -OECD calculates that the aver- 
age govemjnfent deficit among 
OECD/oouerates wffl. be below 3 
per cent of. GDP in 1996, down 
trmn tts l993peak of 414 per cent. 
This . is. not . just the automatic 
effect of worldwide recovery. 

- The average “structural" deficit 
should also folk to %B per cent of 
GDP in 1306, compared with 3.5 
POT -cent in 1992. At first glance, 
thjfli would leave OECD budgets 
much as they were in 1980. The 
crucial difference, however, is that 
the average level of gross govern- 
ment debt was then, the equivalent 
of a inae'42 per emit iff GDP. In 
1994, the figure was closer to 7L 
per cent 

Pears: of . a “gtobal capital short- 
age” may be exaggerated. But if 
the stock iff worldwide investment 
foods 1$ being overstretched, it 
has more to do with the demands 
of rich country governments than 
of fast-developing ones. The 
switch by goviinjuente from net 
saving to net borrowing has 
accounted for mote than half of 
the fall in industrial country 
saving over the past 15 years. 

Pious demands 
. The desire to use the world’s 
financ ial resources more responsi- 
bly has- something in common 
with similarly pious demands 
about the environment However 
desirable, governments do not. 
xusb to impose big sacrifices on 
tiwlefoctorfttB in pursuit of a 
aomewfrat uncertain benefit, 
which is unoksty to-be felt by 
those voters .who pay . the cost 
'When there is tangible threat of a 
national crisis, however, the calcu- 
latidtt nftanges. This is because 
investors, unlflte environmental- 


ists, can apply pressure - by push- 
ing up bond rates - that makes a 
change of course, not only more 
urgent but more immediately ben- 
eficial for the country's finances. 

Sweden, Italy and Canada all 
faced this danger in 1994. and took 
steps to avert disaster. But rising 
bond rates, spending overshoots, 
and political uncertainty have, 
arguably, left at least one - Italy - 
in a rather worse position enter- 
ing 1995. None is off the bond trad- 
ers' "critical list". 

Vulnerable 

As the OECD survey points out, 
these countries are particularly 
vulnerable to rising interest rates. 
Partly this is the automatic result 
of their heavy levels of debt: Swe- 
den and Canada will have debt/ 
GDP ratios close to or exceeding 
109 pm 1 emit In 1995, while Italy’s 
wifi top 125 per cent 

Low average debt maturity and 
a high, share of floating debt make 
matters worse. Indeed, if real 
interest rates were simply to 
remain at their current level, the 
OECD calculates that all three 
nations would have to tighten fis- 
cal policy by roughly another 1 
per emit of GDP to maintain then- 
current deficit-reducing plans. 
Add to this the possible slowing of 
economic growth due to higher 
interest rates, and, in the OECD’s 
words, “the risk of serious debt 
spiral in several countries 
becomes clear". 

Lower growth and continued 
high interest rates cast doubt on 
budget plans already agreed in 
Sweden. Canada and elsewhere. 
Yet the more immediate concern 
Is about those countries where the 
ability to stick to even existing 
plans is in question: above all. 
-Italy, where the collapse of the 
Berlusconi coalition has further 
muddied the prospects for con- 
certed budgetary action. 

Ironically, the world’s bond 
investors have Italy to thank for 
the development of their business: 
it was merchants in the medieval 
republics of Northern Italy who 
established the world's first credit 
markets. Then, as now, credit 
depended on the belief that the 
promises would be honoured. A 
high priority for the new Italian 
government - of whatever com- 
plexion - will be to persuade 
international investors that Italy's 
IOUs still meet that test 
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Global policeman 
called home 

Jurek Martin asks whether the US will continue to 
play its role in keeping the world a safer place 

-T£-- 




Clinton (centre): fighting the isolationist strain of Jesse Helms (right) and Robert Dole's more muscular approach 


T wice this century, the US 
has seriously flirted with 
isolationism, on both 
occasions after being on 
the winning side in war 
and after the Republican party had 
assumed control of Congress. 

The romance was largely consum- 
mated in the lnterwar years, 
starting with non-participation. In 
the League of Nations, moving on 
to ferocious tariffs on imported 
goods, and only definitively ending 
with Peart Harbour. From 1946 to 
1948, a similar option existed prior 
to the Berlin airlift and the asser- 
tion of internationalism by Presi- 
dent Harry Truman in the face of 
the menace of the Soviet Union. 

The historical comparisons need 
to be made today - and not simply 
because the US "won" the cold war 
and mostly rightwing Republicans 
are back in the saddle on Capitol 
Hill. Two years ago, a Democratic 
administration came to power com- 
mitted to domestic priorities but 
was inexorably drawn into a series 
of external entanglements which 
have soured both politicians and 
public alike on the viability of the 
present- framework in which 
international relations are con- 
ducted. 

Serious caveats to the isolation- 
ism hypothesis must also be made. 
Whatever pitfalls it may have 
encountered. President Bill Clin- 
ton's administration is not about to 
fold its foreign tent and it is still 
charged with the principal responsi- 
bility for the exercise of foreign pol- 
icy. After the last two world wars, 
the US economy was remarkably 
self-sufficient, but it is now far 
more inextricably embedded in 
global markets. Nor can it be 
assumed that the new Republican 
hierarchy is entirely dominated by 
the "American firsters" of 50 and 70 
years ago and so vocal in the new 
media today. 

Nevertheless, it does now appear 
that the Gulf war of 1991, fought in 
part to protect US oil supplies, will 
represent the high watermark of 
the classic assertion of US power for 
the foreseeable, future - in the 
absence of cataclysmic develop- 
ments such as a direct assault on 
Israel or a new Ru ssian attempt to 
suborn eastern Europe. Mr Clinton 
repeatedly says - as did President 
George Bush before him - that the 
US cannot and will not serve as the 
only global policeman. But that 
raises valid questions of the extent 
to which the US will play its role in 
keeping the world a safer place. 

There is no point in denying that 
the isolationist strain in US politics 
is stronger now than for many 
years. It is alive on. the left of the 
Democratic party, which wants 
resources devoted to domestic prob- 
lems, as well as on the right of the 
Republican party. It is seen at Its 
most virulent in the libertarian and 
populist media, particularly the talk 
shows, the political influence of 
which was seen In last November's 


midterm elections. The failure of 
these combined forces to stop ratifi- 
cation of the Uruguay Round trade 
treaty will not necessarily discour- 
age them. 

Xenophobia is also on the rise. 
This was manife st in the successful 
California referendum denying 
social services to illegal Immigrants 
and will surface again this year 
with legislation excluding even 
legal foreign residents from social 
benefits. Some prominent Republi- 
cans - men like Jack Kemp and Bill 
Bennett - have joined the Demo- 
cratic administration in fighting 
this “nativist” trend. However, the 
vigour of the arguments of these 
former members of the Bush cabi- 
net demonstrates how seriously 
they take the threat. 

The biggest apparent menace to a 
continued and deep US involvement 
in external affairs comes in the per- 
son of Senator Jesse Helms of North 
Carolina, next chairman of the Sen- 
ate foreign relations committee. It 
is too easy to dismiss him as a 
right wing curmudgeon, usually 
navigable with care. Mr Helms now 
has a serious platform from which 


to pursue his perennial crusades - 
against multinatianalism (the UN, 
World Bank, International Mone- 
tary Fund. etc), foreign aid in gen- 
erai, anything Russian or Chinese, 
and any government - particularly 
on the left - that dares to dissent 
from US policy. The world may 
have changed, but there is little evi- 
dence he has. 

Congressional seniority provides 
an offsetting force: the dwindling 
hand of Republican moderates is 
now also in leadership positions on 
Capitol Hill. Senator Richard Lugar 
of Indiana, for example, is certain to 
oppose any attempt to eviscerate 
the programme providing funds for 
the denuclearisation of the former 
Soviet Union that bears his name 
and that of Senator Sam Nunn, the 
Democrat from Georgia. 

But it is reasonable to expect that 
US funding for a range of interna- 
tional endeavours - UN peacekeep- 
ing. the international financial and 
development agencies and foreign 
aid - will come under Republican 
attack. Already Senator Mitch 
McConnell from Kentucky, who will 
chair the all-important appropria- 


tions committee, has proposed a 20 
per cent cut in foreign aid (except 
for Israel and perhaps Egypt but 
including a total severance of assis- 
tance to Africa). There are plenty of 
Democrats who think Mr McConnell 
is right. 

Even some of the pillars of the 
postwar security network, including 
Nato, can expect tougher scrutiny. 
While Europe agonises over the 
degree to which Russian policies 
from Bosnia to Chechnya can he 
subject to official criticism, fewer 
q ualms are expressed by the likes of 
Senator Robert Dole, the incoming 
majority leader, and Mr Zbigniew 
Brzezinski, President Jimmy Cart- 
er’s national security adviser who is 
now an influential force in conser- 
vative foreign-policy thinking. 

Both argue that Nato must 
expand rapidly to the east, regard- 
less of Russian sensibilities, or die. 
Indeed, the progressive conserva- 
tive disillusionment with the new 
Russia, exacerbated by Chechnya, 
puts even greater pressure on the 
Clinton administration's policies of 
co-operation and collaboration. 

Western Europe, in particular. 


should he aware, if it is not already, 
of the more muscular, “take-itor- 
leave-it" US leadership role advo- 
cated by Mr Dole, whose patience 
with Euro-prevaricatlon over Bos- 
nia has worn thin. If there is no 
peace on the ground, be wifi again 
insist on a unilateral US end to the 
arms embargo and the administra- 
tion may not be strong enough to 
stop him. But there wUl be no US 
cavalry charging over the hill in the 
manner of old to change the course 
of the Balkan battle. And if Europe 
and the US bicker constantly, then 
demands for a folding of the US 
military umbrella are certain to sur- 
face. 

Nor can the world expect, even if 
the current administration were 
secure enough to follow its inclina- 
tions, many repetitions of the sort 
of humanitarian intervention 
attempted disastrously in Somalia 
and belatedly in Rwanda. 

Even hemispheric adventures 
such as Haiti now get a jaundiced 
reception, and Congress may 
demand a US withdlrawal from the 
Caribbean island before the Penta- 
gon considers its mission accom- 
plished. The only clear regional 
exception would appear to be Cuba, 
should events take an ugly turn in 
President Fidel Castro's waning 
tenure. 

P aradoxically, the old 
Republican preference 
for rattling sabres over 
negotiating quietly is 
still alive. This was seen 
at Christmas in the confrontation 
with North Korea over the downed 
US helicopter pilot, with Senator 
Dole far from alone In demanding 
that the US threaten to tear up last 
autumn's nuclear non-proliferation 
agreement with Pyongyang. China 
can also expect more vigorous criti- 
cism of its trade and human rights 
policies from Republicans in Con- 
gress. 

But the appetite for conflict and 
confrontation may be more appar- 
ent than real Back in the 1976 cam- 
paign, it was none other than Sena- 
tor Dole, running for vice-president, 
who spoke disparagingly of this 
century's “Democrat wars", and nei- 
ther he nor any other candidate is 
likely to declare Republican ones in 
the upcoming campaign for the 
White House. 

That, of course, is the other rub. 
Looking inwards at its own prob- 
lems, though with different solu- 
tions on offer from a Republican 
majority, the country may indeed 
display less interest in and toler- 
ance about the outside world. 

This leaves an opening for Presi- 
dent Clinton to keep the foreign flag 
flying, no mean irony since he won 
election in the first place by run- 
ning against a "foreign policy" pres- 
ident. But history also shows that 
Harry Truman, who began with 
dubious internationalist credentials, 
was able to turn irony to his advan- 
tage. 


Kerin Hope on a project to computerise details of Greece’s archaeological sites and artefacts 


High-tech classic 


Stacks of blue files 
filled with computer 
print-outs rise 
shoulder-high in the 
. dingy office of Pan- 
tos Pantos, the man 
in charge of introdu- 
rtmv**"' * cing information 
SS mnuB ^S? M . technology to Greek 
archaeologists. With funding from 
the European Union, Mr Pantos is 
launching a computerised archive 
to include about 400,000 ancient 
sites and monuments in Greece and 
several million artefacts unearthed 
during a century of scientific 
di g gin g . 

"It's a simple database, but it's a 
start,” says Mr Pantos. “But it’s 
taken us almost two years to log 
about 22,000 monuments registered 
only since the 1920s. 

“We’ve been very slow at the cul- 
ture ministry about getting going 
on databases, and not just because 
the state archaeological service is 
short of cash,” he adds. “Archaeolo- 
gists are suspicious of computers.” 
Mr Pantos accepts that his dream 
of a workstation at every museum, 
where finds would be logged in the 
nationwide catalogue of artefacts 


when they arrive from an excava- 
tion, will take time to achieve. 

This is not just because archaeol- 
ogists are inhibited about becoming 
involved with technology. In a field 
where professional jealousy runs 
high, important new finds may be 
hidden from rivals until an excava- 
tor publishes his dig report - a pro- 
cess that can take years. 

Professor Sandy MacGillivray of 
Columbia University says: “You 
won’t see much about Greek 
archaeology on the Internet, for 
example, because people don’t like 
making details of what they've 
excavated available to others." 

There is little enthusiasm among 
senior archaeologists for a database 
full of new material that would be 
easily accessible to hundreds of 
researchers. But this attitude pro- 
vokes impatience among younger 
archaeologists. They spend a lot of 
their time staging rescue digs of 
limited duration for ruins 
unearthed on construction sites. 

“There's not much opportunity 


these days for leisurely digging of 
sites you choose for yourself," says 
one recent entrant into archaeologi- 
cal service. “Good databases and 
computer networking with col- 
leagues would help us analyse 
results fester and make rescue dig- 
ging more worthwhile." 

Looking after Greece's huge cul- 
tural heritage is the responsibility 
of some 300 poorly paid archaeolo- 
gists attached to t he culture minis- 
try. Foreign archaeological missions 
in Greece are allowed to run sum- 
mer digs at more than 30 sites and 
also to carry out surveys. 

Foreigners working on such digs 
say they find computers indispens- 
able, both for recording finds and 
for statistical analysis. They would 
like laptop models to be designed to 
withstand the heat and dust of an 
excavation trench, and complain 
there is no software yet available to 
speed up routine jobs such as draw- 
ing pottery fragments. 

"Virtually every new excavation 
starts up with a system for classify- 


ing finds. It would be hard to get 
funding if you didn't include a com- 
puter in the proposal," says Profes- 
sor Susan Rotroff of Hunter College, 
New York. 

The biggest US dig in Greece, at 
ancient Corinth, includes a project 
to create a computer-generated map 
of the site that combines the hun- 
dreds of plans produced by more 
than 9Q years of digging. 

On the ground, the ruins at Cor- 
inth form a confusing layer-cake of 
walls and streets constructed at dif- 
ferent periods in the city's long his- 
tory. Because US archaeologists dig 
here as part of their training, the 
maze of excavations now extends 
over several square kilometres. 

On a computer screen, the site 
becomes easier to understand. One 
reason is that the surveyors are 
making their digital map using 
information from as many sources 
as possible - from satellite pictures 
to Renaissance travellers' drawings. 

Professor David Romano of the 
University Museum, Philadelphia, 


who runs the project, says he can 
now look at the ancient landscape 
through the eyes of a Roman sur- 
veyor in the first century AD. 

The ancient surveyor saw a grid 
pattern of streets and houses partly 
enclosed by a ruined Greek city 
wall Outside the Roman colony, 
paved highways cut through nar- 
row fields, leading to Corinth har- 
bour and the nearby city of Sikyon. 

“If you move from the computer 
picture to the landscape, you can 
still walk on sections of ancient 
highway and find modem fields 
which have kept the same dimen- 
sions since Roman times,” Prof 
Romano says. 

Unlike the pottery experts, 
archaeological surveyors have the 
advantage of being able to use com- 
mercial software produced for archi- 
tects and civil engineers. In the lon- 
ger run. the Corinth project will 
make possible computer-based sur- 
veys of ancient cities. 

These should be as useful to 
Greek public works planners as to 
archaeologists. But as Mr Pantos 
puts it “We must first get used to 
the idea that information about the 
last should he shared,” 



Observer 


Whipper-in, 
or out? 

■ Britain's foreign secretary 
Douglas Hurd is not the only 
member of John Major's team 
contemplating quitting in 1995. 
Young Richard Ryder, one of the 
longest-serving members of the 
prime minister's inner court, is 
flunking not only of stepping down 
as chief whip but giving up as a 
member of Parliament after the 
next election. 

The bite noire of the Tory 
Eurosceptics, after his recent 
expulsion of nine of their number 
from the parliamentary party. 

Ryder is one of a dying breed on the 
Tory benches at Westminster: an 
MP who can imagine life without a 
ministerial car and a politician who 
remains convinced that there is life 
after politics. 

He has not yet made up ins mind 
about quitting his Mid-Norfolk 
constituency, but friends do not 
expect him to stay on as chief whip 
until an election which might not 
take place before mid-1997. The 
obvious moment for a switch would 
be next summer's expected 
reshuffle - the most likely point 
also for Hurd's departure. 

Taciturn but extremely tough, 
Ryder was one of the Treasury 
mafia who catapulted Major into 
the leadership in November 1990. 
Since then, he has spent the best 
part 15 of hours a day trying to hold 
the Tory party together from his 


spartan office behind the members 
lobby of the House of Commons. He 
shuns the political limelight, but in 
a fractious cabinet remains one of 
Major's trusted confidants. 

Major would be happy for him to 
stay on as chief whip - or to offer 
him a Whitehall department. But 
Ryder, still only 45, has no 
ambitions beyond his present role 
as the party’s fixer-in-chief and is 
beginning to hanker for a return to 
the real world after nearly two 
decades in politics. 


Inhospitable 

■ There may be peace in Belfast 
but it doesn't extend to all quarters. 
The Northern Ireland Tourist Board 
took some local flak over the 
holiday period for being shut on 
Boxing Day and the next two days, 
during what turned out to be local 
traders' busiest week of the year. 

One or the most irate was the 
head of the Hospitality Association 
of Northern Ireland. Neville 
Chamberlain - who was in mo mood 
for appeasement 


Sober facts 

■ Small comfort for international 
revellers. London may be one of the 
world's most expensive spots for a 
night out, but it is the cheapest 
place in Europe to sober up. 

Based on a party pack of a bottle 
of wine, vodka, scotch, half a dozen 
beers and a carton of cigarettes. 



Tokyo ($116.6) emerges as the 
world's most expensive party town, 
followed by Hong Kong ($89.9) with 
London coming in just 12 cents 
behind. Cheapest venue is Madrid 
(S44.1), followed by Rome ($48.4) and 
Chicago ($55.81. Rio de Janeiro 
would have topped the party-goer's 
list except for the feet that the price 
of vodka ($36.7) is three times the 
New York price. 

When it comes to the morning 
after, data supplied by US 
management consultants 
Runzheuner International tell a 
different story. A recovery pack of 
aspirins and Alka Seltzer in Rio de 
Janeiro ($10.70) costs less than a 
third of the price in Tokyo and less 
than half what it costs in Rome. 


The good news for London is that 
its beer may be more than twice as 
dear as Frankfurt's, but its Alka 
Seltzer are less than half the price. 


Dear diary 

■ Get out your diaries for the 
British-American chamber of 
commerce's upcoming events of the 
first few months of 1995. The next 
ou January 16 at the New York 
outpost, is a seminar and reception 
on “Shareholders vs Entrenched 
Management: A Transatlantic 
Perspective" starring Sir Adrian 
Cadbury. Not to be outdone, the 
London branch on March 22 
promises Maurice Saatchi, still 
billed as “chairman and ceo, 

Saatchi & Saatchi". No word yet on 
what he might talk about, though 
“How to cope with short-term 
unemployment" immediately 
springs to mind . . . 


Merc merchant 

M Travelling to Vilnius, Lithuania's 
capital? Be sure to look up the local 
Mercedes dealer, who is offering for 
sale - to a “person of impeccable 
reputation", of course - the car 
Pope John Paul n once used on a 
visit. For DM480,000 the vehicle, 
with just 2800km on the clock, can 
be yours; “full discretion" 
guaranteed. 

The 600 SEL model, a new version 
of which currently retails for 
DM182,000 in Germany, was 


originally destined for Algirdas 
Brasauskas, Lithuania's president 
But Brasauskas has displayed an 
asceticism rarely found in members 
of the political class; he is sticking 
to his Audi on the grounds that 
Lithuania cannot afford such 
extravagance. 

Where will the vehicle end up? 
Some of the Roman Catholic 
Church's wealthier members will no 
doubt be tempted - as will Russian 
mafiosi, probably interested more in 
the car's armour plating than its 
spiritual connections. 


Wanted men 

■ So now we know why Morgan 
Stanley was not too upset when it 
terminated Its planned takeover of 
S.G. Warburg just before Christmas. 
Global Finance magazine has just 
published a list of the 50 “most 
wanted people in finance”. Four 
work for Morgan Stanley and none 
for S.G. Warburg. The only UK 
house which comes close to 
matching Morgan Is BZW. which 
employs three names on the most 
wanted list. 

Come to think of it, Morgan 
Stanley and BZW would not be too 
bad a fit 


Now you don't 

■ Final cracker joke. How do you 
get rid of varnish? 

Remove the Rand make it 

vanish. 
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Retail group head forecasts new agreement XJK set for 

Relaxation of German b:llance ‘ ,f 

... , payments 

shoppmg hours urged surpluses 

By Andrew Fisher In Frankfurt with the SQddeutsche Zeitung of retail business has fallen in l||lf|| 

that he exnected a consensus- recent rears, as has the pronor- U11CU 


THE LEX COLUMN 


By Antfrew Fisher tn Frankfurt 

The German government came 
under renewed pressure yester- 
day to relax shopping hours, with 
a call from the head of the coun- 
try's biggest retail group for 
stores to be allowed to stay open 
late every weekday. 

At present they may open late 
only on Thursdays. Saturday 
opening hours are also limi ted. 

Mr Walter Deuss, chairman of 
the Karstadt department store 
group which last year acquired 
the Hertie chain, said shops 
should be able to stay open until 
8pm from Monday to Friday. 

He also argued for later open- 
ing hours on the one Saturday in 
the month that shops may serve 
customers after 2pm. In summer, 
they have to close at 4pm on the 
“long Saturday” but can stay 
open until 6pm in winter and just 
before Christmas. 

Mr Deuss said in an interview 


with the SQddeutsche Zeitung 
that he expected a consensus- 
based solution to the shopping 
hours issue to emerge this year. 

Mr Gtinter Rexrodt, economics 
minister, failed last year in an 
effort to relax the closing hours 
law. but re mains keen on the 
idea, as does the junior coalition 
party, the Free Democratic party 
(FDP), of which he is a member. 

The ministry has commis- 
sioned a report from the IFO eco- 
nomic research institute on the 
implications of longer opening 
hours and experience in other 
countries. Mr Deuss said he did 
not favour the far-reaching liber- 
alisation seen In Britain and the 
Netherlands. 

The German shoppmg hours 
debate produces fierce arguments 
on both sides. Trade unions and 
smaller shops generally oppose 
relaxation, while big stores see it 
as a way of attracting more cus- 
tomers. Department stores' share 


of retail business has fallen in 
recent years, as has the propor- 
tion of total private spending 
going to retail outlets. 

Mr Deuss said customers dis- 
liked having to leave stores early 
on summer Saturdays: “We have 
to drive our customers out of the 
stores and they don't have any 
understanding for this." 

However, the German retail 
industry association said it still 
opposed changes in the law, 
reflecting the view of most of its 
members. 

The shorte ning of opening 
hours on summer Saturdays was 
part of a 1989 compromise in 
which late Thursday opening was 
allowed. 

Yet the big store groups do not 
open all their premises late on 
Thursdays, tending to do so only 
in city centres. 

Out-of-town shopping centres 
also benefit from longer hours, 
analysts said. 


Papandreou offers to suspend 
corruption trial of bitter rival 


By Kerin Hope in Athens 

Mr Andreas Papandreou, 
Greece’s socialist prime minister, 
is to call off the trial on corrup- 
tion charges of Mr Constantine 
Mitsotakis, his conservative pre- 
decessor, in an attempt to avert 
an early election. 

Mr Papandreou proposed the 
suspension of the trial, due to 
start before a special court later 
this month, in his new year’s 
message to tbe nation. He said he 
wanted to guarantee “the effec- 
tive functioning of the political 
system and our national unity”. 

However, the decision appears 
to aim at ensuring support from 
conservative deputies when par- 
liament votes for a new head of 
state in April. Mr Mitsotakis, 
now a backbencher who controls 
a group of deputies In the New 
Democracy party, would be 
expected to deliver the 10 extra 
votes needed for tbe ruling Pan- 
Hellenic Socialist Movement 

Housing 

project 

Continued from Page 1 

demanded that the Efrat decision 
be reopened. 

Leaders of the West Bonk set- 
tlement movement rejected the 
deal out of hand. 

"Cessation of work on the first 
hillT said their spokesman. Mr 
Yehiel Leiter, "spells out to the 
Arab community that violence 
and the rejection of due process 
pays off. At the same time tbe 
government is refusing to put 
anything in writing." 


(Pasok) to elect a president with 
the three-fifths majority required. 

With Greece still deep in reces- 
sion. the socialists are seeking to 
avoid being forced to call a gen- 
eral election by flailing to elect a 
new president. 

A search is under way to find a 
consensus candidate for the 
mainly ceremonial post. The 
front runner is Mr Costis Stefano 
poulos, a popular centre-right 
politician on good terms with 
both Pasok and New Democracy. 

Mr Mitsotakis was charged 
with accepting a 522.5m bribe 
and breach of trust in the sale in 
1992 of Heracles General Cement, 
the state-controlled cement pro- 
ducer, to a Greek-Italian joint 
venture controlled by Calces- 
truzzi, the construction arm of 
the Femizri. group. 

The suspension would include 
charges against Mr Mitsotakis for 
allegedly ordering illegal phone 
taps of political rivals and breach 
of trust charges against two for- 


mer cabinet ministers involved in 
Hie Heracles disposal. 

Mr Papandreou also appears to 
be ending a 30-year political and 
personal feud with his conserva- 
tive rival. Mr Mitsotakis defected 
in 1963 from a cabinet led by Mr 
Papandreou's father, bringing 
down that government. 

However, the prime minister’s 
move has annoyed some hardline 
socialists who are keen to see Mr 
Mitso takis in the dock, especially 
since the conservatives took Mr 
Papandreou to trial on similar 
charges while in office. 

Mr Papandreou was acquitted 
In 1992 by a single vote after ref- 
using to attend a year-long court 
hearing. 

However, the government 
knows that a general election 
this year would derail Greece's 
economic stabilisation pro- 
gramme and would slow down 
large European Union transfers, 
which are seen as crucial to the 
country’s economic recovery. 


Rebels halt Russians 


Continued from Page l 

among foreign governments, 
which had viewed Chechnya as a 
purely Russian affair. 

John Ridding adds from Paris: 
France said yesterday it was 
exploring ways of promoting a 
negotiated settlement to the Che- 
chnya conflict, principally 
through the Organisation for 
Security and Co-operation in 
Europe. 

The 53-nation body, formerly 
known as the CSCE, groups 
members of Nato, the former 
Warsaw Pact, and several neutral 
and non-aligned states. 


"We are examining, with our 
European partners, the possibil- 
ity of contributing to a solution 
to this crisis through recourse to 
certain procedures of the OSCE,” 
said a foreign ministry Spokes- 
m an 

The move reflects increasing 
international concern about the 
escalation of the conflict and the 
rising civilian death toll 

The possibility of an OSCE ini- 
tiative was also raised by Mr 
Klaus Kinkel, the German for- 
eign minister, in a telephone con- 
versation with Mr Andrei 
Kozyrev, his Russian counter- 
part 


By Philip Coggan and Alan Pike 

The UK can expect persistent 
balance of payments surpluses 
over the next decade, according 
to the latest forecast by Cam- 
bridge Econometrics published 
today. 

Although export growth will 
slow slightly in 1995, the 
s t r e n gt h of world trade and sub- 
dued domestic demand, will nar- 
row the current account deficit 
to just £l.4bn ($2.1 bn). This com- 
pares with £6.3bn last year and 
£HL3bn in 1993. 

In 1996, according to Cam- 
bridge Econometrics’s 49-sector 
model of the economy, the cur- 
rent account will record a small 
surplus of £l.lbn - 0.1 per cent 
of gross domestic product - and 
then stay in tbe black for much 
of the period up to 2005. 

The forecasting group asserts 
that there has been a marked 
improvement in the underlying 
UK trade performance in impor- 
tant industries over recent years. 
This was supplemented by the 
boost to competitiveness and 
profitability following the 
pound’s 1992 devaluation. 
Recent figures show tbe UK had 
a small current account surplus 
in the third quarter of 1994. 

Economic growth wQl slow to 
3.1 per cent tins year, after a 
likely 3.8 per cent in 1994, says 
the group. It warns that inflation 
is likely to accelerate this year 
as the gap between output and 
capacity narrows and producers 
seek to raise margins- The all 
items retail prices index is set to 
increase 3.3 per emit over the 
year. 

Cambridge Econometrics says 
the diversity between the stron- 
gest growth industries and those 
still declining remains marked, 
despite nearly three years of 
growth. Industries forecast to 
have output growth of more than 
5 per cent this year included air 
transport electronics, computing 
services, pharmaceuticals, motor 
vehicles, gas supply, other trans- 
port services, rubber and plastics 
and waste treatment 

Sectors expected to see growth 
of 1 per cent or less this year 
were coal, other mining, food, 
metal goods, public administra- 
tion, and defence and education. 

The forecasters say unemploy- 
ment will fall gradually to 2m by 
2005, from the current level of 
just under 2.5m. The sectors 
expected to show the largest jobs 
growth in 1995 are hotels and 
catering, retailing, health and 
social work, other business and 
professional services, and paper, 
printing and publishing. 

Cambridge Econometrics says 
none of the sectors likely to see 
the largest increases in employ- 
ment is among the top 10 indus- 
tries for output growth. This 
reflected strong productivity 
gains, so fewer jobs were cre- 
ated. 

Cause for celebration. Page 10 
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Europe today 

A high pressure system over central Europe 
will bring settled conditions to the Low 
Countries. Germany and France. Meanwhile, 
moist air from the Atlantic will move Into the 
British Isles, producing rain in Ireland, Wales 
and Scotland. Chilly winds over Poland will be 
accompanied by periods of snow in southern 
Poland, the Alps and the Czech and Slovakian 
Republics. Temperatures wH be unseasonably 
low in Italy with a risk of wet snow as far 
south as Sicily and Sardinia. Spain will have a 
mixture of sun and cloud, with light rain in the 
north-west. South-east Europe wiU be 
unsettled with snow in Bulgaria and rain or 
thunder showers in Greece and Turkey- 

Five-day forecast 

High pressure over central Europe will move 
slowly into Russia. At foe same time, moist 
and rather mild ar will move into western 
Europe causing rain or showers In foe UK and 
a mixture of rain and snow in the Low 
Countries. France and Germany. Sunny 
periods are Bkely In Spain, but conditions will 
become more unsettled later in foe week. 
Temperatures will be below normal in eastern 
Europe and there wiB be scattered showers in 
Greece and Turkey. 
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Vancouver 

sun 
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21 
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2 
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7 
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26 

Nice 
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13 

Vienna 

cloudy 

0 
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12 

Nicosia 
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IB 

Warsaw 

snow 

0 

fair 

3 

Oslo 

fair 

-3 

Washtegton 

ft* 

3 

doudy 

-1 
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doudy 

2 
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11 

doudy 

0 

Perth 
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33 

Winnipeg 

site 

-20 

doudy 

18 

Prague 

doudy 

-4 

Zurich 

snow 
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Market momentum 


Last year, financial markets worried 
themselves sick over the threat of ris- 
ing inflation. This year, inflation will 
probably pick up in a number of 
industrialised economies, notably the 
US and the UK, in response to con- 
tinuing strong economic growth. But 
precisely because inflation has been so 
thoroughly discounted, markets could 
be set for a good year. 

Bonds, in particular, will rally if 
investors appreciate that inflationary 
fears have mostly been exaggerated. 
The business cycle has not been 
ironed out, but central banks are 
showing themselves prepared to pre- 
empt inflation by tightening monetary 
policy. Meanwhile, companies are find- 
ing it harder than in previous cycles 
to raise prices because free trade and 
supply side measures have made their 
markets more competitive. Moreover, 
with most of 1993's leveraged bond 
bets now unwound, rallies should 
have a decent chance of building 
momentum instead of faltering as 
investors sell into strength. 

Equities would be supported by a 
bond market rally. They may also 
enjoy a boost as profits respond to 
economic growth. But there are risks. 
Not only is strong pamtngg growth for 
1995 already built into most equity val- 
uations but there is also a danger that 
central ha^irs in their anti-inflation- 
ary zeal, may tip their economies pre- 
maturely into recession. Even in the 
US, where the economic cycle is most 
advanced, this is unlikely before 1996 
at the earliest But equities will be 
vulnerable to any downward revisions 
in earnings forecasts. 

Flow of funds 

A frill reversal of 1994 's bond losses 
is unlikely, as exaggerated inflation- 
ary fears explain only half the decline. 
The other half is due to increased real 
rates of return - a reflection of strong 
demand for capital throughout the 
world but relatively Iqw savings. With 
economic growth set to pick up in 
Japan and continental Europe this 
year, this imbalance between global 
investment and savings could worsen. 

Set against this is the prospect that 
capital will flow more freely around 
financial markets. There are signs 
that Japanese investors are willing to 
buy dollar assets again. That is impor- 
tant given that Japan has the world's 
largest current account surplus, while 
the US has the largest deficit If the 
Japanese return in force, they will pro- 
vide support for the US bond market 
and the dollar, with other financial 
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markets carried higher in sympathy. 


With long Treasuries yielding 7.8 
per cent and the dollar just under 
Y100, US bonds offer good valne. The 
US Federal Reserve may have been 
slow to put up interest rates in 1994 
but with November’s 75 basis point 
increase, it is now up with events. 
Further increases will be needed this 
year. Suspicions will remain until the 
Fed has proved its toughness at least 
once more and there are signs that 
last year's monetary tightening is 
beginning to slow the economy. But 
investors should draw comfort from 
the fact that the peak in US interest 
rates is not far away. 

Markets may also be worried that 
US fiscal policy will spin out of con- 
trol Following the Republicans’ vic- 
tory in November's congressional elec- 
tions. both main parties are promising 
tax cuts. Given the continuing budget 
deficit, any fiscal relaxation would be 
irresponsible. Fortunately, the Repub- 
licans seem to have realised this and 
are now stressing that public spending 
cuts would have to be agreed before 
taxes are reduced. Investors would 
find that more palatable. 

Europe 

Continental Europe may not yet 
have experienced the trough of the 
interest rate cycle, let alone its peak. 
In a normal economic cycle, that 
would bode ill for the region's finan- 
cial markets. But the difference this 
time is that continental markets were 
dragged down last year with US mar- 
kets, though inflationary pressures 
were extremely subdued at the time. If 
1994’s fall is viewed as an especially 
early discounting of fixture inflation. 


this year could well see a rebound. 

Still, it Is unlikely that continental 
bond markets, at any rate, will per- 
form as well as US markets in 1895. 
Until central banks start t i gh teni n g 
monetary policy, investors will doubt 
whether they have tbe stomach to do 
so. Moreover, high budget deficits in 
many countries will continue to be a 
worry. Even Germany may not be 
such a secure financial haven; reunifi- 
cation has left it with higher unem- , 
ployment and worse fiscal problems.. 
During 1995 bunds may again lose 
their yield discount to US Treas u ries. 

UK 

Prospects for UK markets are 
brighter. Tbe Bank of England has 
gone a long way to establish its anti- 
inflation credentials with last year’s 
rate increases though, as with the US, 
further rises will clearly be needed 
this year. Fiscal policy is also in better 
shape than in most continental coun- 
tries: partly because of recent and 
forthcoming tax increases; partly 
because the state faces less burden- 
some long-term pension liabilities fid- 
lowing the reforms of the Thatcher 
years. 

Markets are gradually beginning to 
appreciate these factors. Still, the per- 
formance of UK markets will be fan-- 
ited by the difficulty of stretching tra- 
ditional relationships with US and 
continental European markets. Any 
bond market rally will be capped by 
extreme resistance to gilt yields falling 
beneath either Treasury or bund 
yields. But given the current spreads 
of 90 and 118 basis points respectively, 
that still leaves considerable scope. 

UK shares currently do not look 
over-valued relative to gilts. The gilt/ 
equity yield ratio of 2.17 is slightly 
below the average of 2S since 1970. 
Moreover, dividends this year should 
enjoy another year of close to 10 per 
cent growth. Two further factors 
should buoy equities this yean the 
trend towards earnings -enhancing 
share buy-backs; and a probable 
pick-up in mergers and acquisitions as 
corporate balance sheets further 
strengthen. 

The main risk to equities is that the 
outlook for corporate gaming s and 
dividends next year will be rather dull 
as the economy slows. There is also a 

chance that the Bank Of En gland will 
raise interest rates too far, tr uncating 
instead of prolonging the upswing. 
Though tbe prospects for equities may 
be somewhat better than for gilts, the 
risks are greater. 


Global Business Options. 





Choice and Value. 



Uniquely InterContinental 


No-one rewards business travellers like 
Inter-Continental Hotels, located in the world's 
most important and exciting places. 

Request our special Global Business Options 
programme at participating Inter-Continental 
and Forum International Hotels throughout the 
world to enjoy a preferential business rate 
and choose one of these three valuable options 
at do extra charge: - 


Upgrade to a junior or one-bedroom suite. 

Double airline mileage or points for partidpaimgairfioes, 

US S2S credit (SIS ai Forum Horeb) per day Tor food and 
beverage, or laundry and valet, or teJcpbooe and facsimile. 


Global Businas Options in France. 

PARIS Hotel Lnier-Coniinental Paris FF igQO 

PARIS Le Grand Hotel Inter-Contuunial Paris FF 1700 

CANNES Carlton Inter-Con (menud Cannes FF M60 


For funher^i^orn^ooOTU] check the Global Busimx Options me for your destination contact yonr iravd areal, yoor nearest 
Inter-Gminental Hotel or can 0345 581444 mnw wide ai local rates or 0181 847 2277 from Undoo and ask for cS 


INTER-CONTINENTALHOTELS 

Europe -The Middle East* AfrrCa- Pacific Asia -Tbe America 
gs Options ts available ar 45 tads in Europe, aid over 1 20 hotels »wldwitfe. 
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ICL may enter 
Bull alliances 

ICLrthe UK-based computing group, may develop 
specific alliances with Groupe Bull but It does not 
want-to take a stake in its French, counterpart as 
part of its privatisation, according to Mr Peter Bon- 
fidd. chairman. He did sound a positive note about 
"prospects for the French group. “Bull has good 
products, able people and a good position in certain 
markets and I believe that the group is more 
advanced along the path, to recovery than one 
might think ” he said, Page 17 

Bwrasto deal Rita Portuguese barriers 

The sale by Banco Espafiol de Crtdlto (Banesto) of 
Its SO per cent holding in Banco Totta e Azores 
(BTA), the thirddargest Portuguese bank, has 
removal a stumbling block In the banking relation- 
ship between the two neighbouring countries. Now 
Argentaria. the Spanish banking grow, says the 
path is dear for its “friendly entry” into PortngaL 
PageH 

Sefta preparas for MU-off 

Seita, France’s state-owned tobacco company, held 
its fo'st-evCThriefrng of flnancialanalysts just 
before Christmas, with a 1994 profit projection 
before the year had even ended - a strong hint pri- 
vatisation of Seita is at the forefront of the govem- 
ment’s mind.P8ge 14 

Nappy stamta «afl a truce 

Procter & Gamble of the US and Mbhilycke, a sub- 
sidiary of the Swedish forestry group SCA, yester- 
day reached a tracein their fierce battle for the 
Emnpean disposable nappy market The two com- 
panies agreed to drop all claims of patent infringe, 
ment pending between them and give each other 
licence to use each other’s happy patents without 
chugs. Page 14 

Poland nanws next bank tala 

Poland's finance SHnistry has decided that Bank 

fMflnclri, mwi r>f ihp ja^alter of thp nine hanlrc hived 

off from the N ational Bank of Poland five years ago, 
is the next to be privatised. The sale is expected to 
take place towards the end of the year. 

Page 16 

Japanese bonds devtato from likely path 

Japan’s government ba^d market did not perform 
according to plan last year, 7 with yields rising in 
spite of the weakness of the country’s economic 
recovery. This deviation in the expected relation- 
ship between the bond market and broader eco- 
nomic indicators is explained by the increased risk 
aversion cf Japanese institutional Investors, says 
S&kshan Brothers in Tokyo. Page 16 

lUc ord raised In new banns 

More than £10ba($15.6bn) was raised in the UK new 
issue; market last year - the highest yearly total 
ever, according toKPMG Peat Marwfck. the accoun- 
tan^^&r thfryeal-, “^Che n«r^aijt b^nks are still . 
trying in new issues said I think the 
fi^ tWfr^dart^s could be quite busy,” said one 
ana] ' ~ 


s r , r - s 3 axsur—' ehangss 

Bfl,^beitiK«@Qeering group, has been through 
1978 when the former Imperial 
was floated by ICL "hi 1978, we 
w^re^ery^Lvffy dependent on the UK market," 
says Sr G ariy Allen, chief executive. Now his aim is 
focrekteacrfiesive group of^ctearty defined, 
gkdKd businesses with technical and market leader- 
ship"lPage 17 

edges open to foreign IntfMtors 

Foreign investors are 
afiowed back into the Nai- 
robi stodc exchange, for the 
in 30 years. How- 
ever, they are not expected 
tftrush into the market 

rmHl jlB^g^wrrhimpi COQ- 

tjrcd,^ §aapped and roles 
hiaa^g trsde in foreign- 
^^compaiiies are clari- 
fied; Nairobi bourse - 
tffe,foorth largest in Africa 
soared since the gov* 
eminent said foreign investme n t would be allowed. 
Back'Page -J;';.. 

Launch today for 
Fledgling Index 

The FT-SK Actuaries Pledging Index is launched 
toda£ parting the pesfonaaikoe of around 800 
companies too smaff to'be indxkled in the FT-SE 
All Share Index. 

It offers investors the opportunity to track the 
perfinmaiice of compooodes accounting fm: only 1^ 
perd^ of UKsto^nforket capitalisation. These 
companies have substantially outperfonned larger 
stocks over the last two decades. 

Thenew Index indodes companies from the 
Unlisted Securities Market, in addition to those 
vdttkfoBrUstings. However, it will exclude 
par ttadari jr flBqnid gtnries which might distort the 
oym^poformaiice irf the index. 
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Midland overhauls sales force strategy 


By John Gapper, 

Banking Editor 

Midland Bank, the UK subsidiary of 
HSBC Holdings, is to integrate its 850- 
strong life insurance and pensions sales 
force into its branch network and re- 
train staff to meet tougher regulatory 
requirements. 

The bank has just told state that it 
intends to break the division between its 
branches and its sales force In an effort 
to meet regulatory requirements includ- 
ing rules on the disclosure of commis- 
sion introduced this week. 

There is expected to be a small reduc- 
tion in staff numbers, but the bank Is 
appointing sales managers in of its 


Life and pensions staff to be retrained and integrated 
with branch network to meet toughening regulations 


206 areas who will be responsible for 
ensuring that its sales force complies 
with the new regulations. 

Mr Keith Whitson, Midland chief exec- 
utive, said the bank was re-training its 
sales force to meet “increasingly oner- 
ous” regulations. It also hoped to 
increase sales by persuading branch and 
sales staff to work more closely 
together. 

The bank's move follows disruption in 
other financial services companies 
caused by regulation. Halifax Building 


Society withdrew its 600-strong sales 
force in October after discovering fail- 
ures to meet requirements. 

Midland has already introduced a new 
payment structure for employees selling 
financial products which gives them a 
higher proportion of salary compared 
with commission. An average employee 
now receives 90 per cent of payment in 
salary. Mr Whitson said that Midland 
wanted to “make sure that someone in a 
small b ran ch has an additional string to 
his bow and not someone who is compet- 


ing with him” by integrating the sales 
farce into the branch network. 

The sales force has until now been 
managed separately in a division based 
in Southampton. There will continue to 
be some functional management of the 
sales force, but members of it will now 
report primarily to regional divisions. 

In addition to the fully-trained sales 
force, which will be able to sell the 
whole range of regulated products, the 
bank is training about 1,250 staff to sell 
endowment mortgages. 


Ms Bernadette Fisher, a negotiating 
officer for the Banking. Insurance and 
Finance Union, said the change could be 
welcomed by staff who would no longer 
have to sit regulators’ exams, which 
many had found “quite a strain”. 

Midland has applied to join the new 
Personal Investment Authority, the self- 
regulator)' body for retail financial ser- 
vices which will administer the new reg- 
ulatory framework, but has not yet 
received formal approval 

The new commission disclosure 
requirements for life products are expec- 
ted to benefit banks and building societ- 
ies which have branch networks and do 
not have to meet all distribution costs 
solely from sales commission. 


Alison Smith reports on the impact of a new regime of disclosure for the financial services sector 

Rules to update 
‘caveat emptor’ 


A s thousands of sales 
agents and independent 
advisers in the UK finan- 
cial services sector return to 
work today, it will not be just a 
New Year’s resolution that will 
make them more open with their 
customers. 

Instead L noy a regulations Trjffan 

they must tell po tential investors 
more about what they sell 
Such a obang p so unds izmocu- 
ous, but life insurers are in no 
doubt of its significance. The 
importance of the new regime is 
heightened, coming just as the 
life sector is reeling from a trou- 
bled year in 1994. 

Last year, sales were hit by fee- 
tors such as public concern about 
standards of selling because of 
the personal pensions debacle, 
and the continuing lack of con- 
sumer confidence. This in turn 
damaged investor confidence, 
contributing to a fall in the 
shares of Prudential, one of the 
largest life insurers from a year 
high of 348p to 316p at the year- 
end. 

But life insurance executives 
admit that worse may be to 
come. “Commission disclosure 
and charges disclosure are going 
to have a significant commercial 
impact,” said Mr David Prosser, 
chief executive of Legal & Gen- 
eral, one of the UK's largest life 
insurers. 

The reason why disclosure Is 
significant is that customers buy- 
ing Me insurance knew very lit- 
tle about how much of the premi- 
ums they paid went to the life 
company and so were not 
invested. 

The lack of hard information 
combined with the ending in 1989 


of an industry-wide agreement 
setting maximum commissions, 
enabled Me companies to pass on 
rising costs to consumers with- 
out driving customers away. This 
meant there was little effective 
competition. 

From today that changes. 
Every sales agent and adviser 
must now give the customer a 
short, stand-alone paper stating 
the aims and risks of the policy; 
how much money the customer 
might get back if a long-term pol- 
icy is given up early; and the cost 
to the customer of the advice. 

In most cases, the nas fr value of 
the commission - not previously 
identified - will come as the 
greatest shock. Commissions 
paid to sales agents and indepen- 
dent advisers in 1992 are esti- 
mated as £2.5bn (83.9bn), or half 
the total costs of winning new 
business. 

The disclosure rules have 
already contributed to changes in 
how and what life companies sell. 

The emphasis on surrender val- 


whom it sells most of its policies, 
but financing the Initial costs 
itself and deducting the total out 
of pr emiums paid over the length 
of the policy. 

Other companies are switching 
to a flexible commission struc- 
ture, in which the adviser and 
the customer agree between them 
how commission will be taken 
from the premiums. The new 
requirements have also been a 
factor in leading several compa- 
nies to update the policies they 
sell, to make them simpler for 
the customer and more flexible. 

“People are using the opportu- 
nity to modernise their prod- 
ucts,” said Mr Philip Scott, life 
and pensions general manag er at 
Norwich Union. Despite policy 
improvements, life insurers do 
not doubt that some potential 
customers will be deterred by 
what they see. 

“Because people will think that 
the charges are too high, they 
may just spend the money on 
something else instead ” said 



Within this smaller market, 
companies' profitability is likely 
to be squeezed as they lower 
their mmgins and cut costs to 
compete. The NERA research 
said the charges could be cut by 
about £800m a year, including 
reductions in commission of 
about 20 per cent by 1997, with- 


In most cases, the cash value of the commission - not 
previously identified - will come as the greatest shock 


ues has prompted some compa- 
nies to find ways of spreading 
commission more broadly over 
the life of the policy to increase 
the amount available to investors 
who give up policies prema- 
turely. 

Standard Life, for example, 
announced in October that it 
would raise surrender values. It 
is maintaining its commission 
levels to independent advisers to 


Mr John Hylands. Standard’s 
head of marketing. “Our fear is 
that reaction will be simply not 
to buy.” 

Research for City regulators by 
National Economic Research 
Associates, an economic consul- 
tancy. suggests the fear is justi- 
fied. It forecast that the disclo- 
sure regime would reduce sales 
by about 10 per cent against what 
they would otherwise have been. 


out taking account of any 
reduced sales. 

Against this bleak background 
for companies, the statement 
from Mr Anthony Nelson, trea- 
sury minister, that “the industry 
should have little to fear from 
greater disclosure" would be 
greeted with a hollow laugh in 
some parts of the sector. 

A study last year by actuaries 
Bacon & Woodrow suggested that 


40 per cent of UK life companies 
had expense ratios which would 
make them vulnerable in a price 
war. 

Conversely, however, if a dis- 
closure does hasten the demise of 
less competitive insurers, it will 
leave more capacity in the mar- 
ket for those who survive. When 
the market does expand - in 
areas such as pensions and 
health care policies - they should 
reap added rewards from having 
become more efficient. 

Particular classes of insurers 
which should be well-placed are 
the lower-cost providers includ- 
ing some banks and building 
societies selling through branch 
networks. Although they are 
incurring extra costs from 
a tougher regulatory regime, 
their distribution overhead is 
spread over a wider variety of 
products. 

But there is already evidence of 
stiffening competition to provide 
low-cost products. Virgin, the air- 


line and leisure group, and Marks 
& Spencer, the retailer, both plan 
to sell life and equity products. 
Virgin is setting up a joint ven- 
ture with Norwich Union, the 
insurer, to sell products by tele- 
phone. 

It may also be easier for inde- 
pendent advisers who select poli- 
cies from across the market than 
for sales agents selling products 
from only one company to dem- 
onstrate they are providing a ser- 
vice to warrant the cost 

But the impact of the regime 
will depend on how ready inves- 
tors are to use the new informa- 
tion available to them to compare 
prices. 

The extent of changes in cus- 
tomer behaviour will not be 
apparent immediately, and per- 
haps not for some months. What 
is already plain, however, is that 
the effect of introducing greater 
openness will last far longer than 
many good resolutions made at 
the start of 1995. 


Daimler-Benz confirms talks on 
exploring multimedia ventures 


By Judy Dempsey in Berlin 

Daimler-Benz, the German 
automotive and aerospace group, 
is holding “exploratory” talks 
with the country's largest media 
conglomerates in a bid to estab- 
lish multimedia ventures. 

Daimler officials yesterday con- 
firmed that Mr Edzard Reuter, 
the group’s chairman, and Mr 
Jdrgen Schrempp, who takes 
over as chairman in May, held 
talks just before the new year 
with the Bertelsmann, Leo Kirch 
and Burda German media 
groups. 

Last month, the European 
Commission blocked Bertels- 
mann, the Kirch group, and Deut- 
sche Telekom, the state-owned 
telecommunications network. 


from establishing Media Service, 
a cable and pay-television joint 
venture on the grounds that it 
would stifle competition. 

Bertelsmann owns Premiere, 
the first pay-TV service in Ger- 
many. The Kirch group has 
extensive interests in the Axel 
Springer publishing group and is 
a leading shareholder in the Sat-l 
television channel. 

Daimler said yesterday: “We 
are exploring opportunities in the 
multimedia sector. But we are 
not just focusing on these three 
groups. We are exploring all sorts 
of business activities." As yet, 
the group “does not have a time- 
table. And we have to define the 
nature of this business." 

In the January issue of “High 
Tech Report", Daimler's house 


magazine, Mr Manfred Gentz, 
chairman of Debis, the group’s 
services division, said a range of 
products in the telecommunica- 
tions sectors was coming on to 
the market. However, he said 
Daimler had not yet defined its 
strategy for establishing multi- 
media ventures. 

Debis is already active in finan- 
cial, mobile communication and 
software services and is likely to 
play a role in the multimedia sec- 
tor. Last year it lifted sales 17 per 
cent to DM75bn ($5bnj. System- 
haus. part of the Debis group 
which specialises in softwear pro- 
jects. information systems, and 
computer-communication ser- 
vices, is experimenting in tele- 
shopping which is still underde- 
veloped in Germany. 


Saatchi hints at decision delay 


By Diane Summers, 

Marketing Correspondent 

Executives at Saatchi & Saatchi. 
the advertising group, were last 
night playing down the impor- 
tance of today’s deadline given to 
Mr Maurice Saatchi. the group's 
deposed chairman, to decide on 
his future with the company. 

Mr Saatchi, who was thought 
to be returning from holiday yes- 
terday, has to choose whether to 
accept the largely honorary title 
of president of the holding com- 
pany and chairman of the subsid- 
iary. Saatchi & Saatchi Advertis- 
ing Worldwide, or sever all links 
with the company he co-fbunded 
with his brother Charles in 1870. 

According to one official today 
is “not a sword of Damocles day" , 
with an announcement on Mr 
Saatchi’s decision more likely in 
10 days to two weeks’ time. 
Another said that “just as on 
closing a deal it’s very difficult 
to give a time and make sure it is 


stuck to. Experience says these 
things never happen on their 
first deadline.” 

Mr David Herro of Harris Asso- 
ciates, the Chicago fund manag- 
ers which led the revolt against 
Mr Saatchi. has been pressing for 
a speedy resolution of the situa- 
tion. Mr Saatchi’s friends, as well 
as Mr Herro, have said they 
would be surprised if Mr Saatchi 
stayed with the group under the 
terms offered by the board. 

The boardroom coup shortly 
before Christmas followed a row 
over an options package proposed 
for Mr Saatchi There was also 
disagreement on other issues, 
including the name of the com- 
pany. The board has since 
decided to drop the Saatchi name 
from the holding company - a 
new name has yet to be decided - 
while retaining it for the adver- 
tising network subsidiary. 

Several of the company’s larg- 
est advertisers will be watching 
Mr Saatchi’s decision closely. 



Maurice Saatchi: deadline 


Mars, the privately-owned confec- 
tionery and pet foods group, 
which has had a close association 
with Mr Saatchi, has already 
announced a review of its $lbn 
worldwide account. 
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T>» jmuwwww jppmri cs a mantr of record ooh. September 1 994 


ReckitA^^lman 


US$1,750,000,000 

Revolving Credit Facility 


Co-arrangers and Und<mvriters 

Barclays Syndications Gtibank International pic 

Midland Bank pic The Toronto-Doxninion Bank 

S.G. Warburg Sc Co. Ltd. 


The Bank of Nova Scobj 
C redit Lyonnais 

The Industrial Bank of Japan, Unwed 
Union Bank of S winer] and 
Bayerittbc Land shank Cinnentrale 

luBdM Bn»r* 

The Fuji Bank, Limited 
The Sanwa Bank. Limited 


Banquc Paribas 
NationsBank 


Lead Managers 

Banqoc Naoooalc de Paris 

laatoalmu* 

The Dai-fchi Kangyo Bank, Ltd. 
The Mitsubishi Bank, Limited 
ABN Amro Bank N.V, 

acftris 

The Royal Bank of Scotland pie 
Sodete Genemle 

WendeulKbc Landcsbank Cinnentrale 

lofalmi 

Managers 
Chemical Bank 
Rabobank Nederland 


Facility Agent 
S.G.Warburg & Co. Ltd. 


Commerzbank Alai cages dlsehah 

i Me im trmth 

Deutsche Bank AG, London 
The Snrnmmo Bank, Limited 
The Bank of Tokyo, Ltd. 

Den Danske Bank 
The Sakum Bank, Limned 
Standard Chartered Bank 


Credito iialiano 
hUnInt 

Westpac Banking Corporation 
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Molnlycke and 
Procter resolve 
patents quarrel 


By Hugh Camegy 
in Stockholm 

Procter & Gamble of the US 
and Molnlycke, a subsidiary of 
the Swedish forestry group 
SC A, yesterday took time out 
from their Fierce battle in the 
European disposable nappy 
market to make peace on a 
series of legal disputes over 
nappy product patents. 

The two companies agreed to 
drop all claims of patent 
infringement pending between 
them, and give each other 
licence to use each other's 
nappy patents without charge. 
Procter & Gamble also agreed 
to pay an undisclosed sum to 
Molnlycke. described in a state- 
ment by the Swedish company 
as “a minor amount”. 

In recent years, the two com- 
panies have been the Leading 
producers of disposable baby 
nappies in Europe. P&G makes 
the Pampers brand, while 
Molnlycke leads the market in 
France, the Netherlands and 
the Nordic countries with its 
Peauduce and Libero brand- 
names. It is also Europe's top 
producer of own-label nappies 
for retailers. 

They became embroiled in a 
number of legal disputes in 
several countries over patents 
covering the design and struc- 


ture of nappies. In one case, in 
the Netherlands, P&G sued 
Molnlycke. accusing it of 
infringing a P&G patent cover- 
ing leg elastic. In another case, 
in the UK, Mblnlycke sued 
P&G, accusing It of breaching 
a Molnlycke patent covering 
the so-called "tape landing 
zone" - the part of the nappy 
where the sticky tape fastener 
adheres. 

Mr Bo Feltner. chief execu- 
tive of Molnlycke, said the 
patent disputes had become 
expensive for both companies. 
Legal fees had been costly, and 
personnel had been diverted to 
fight the cases. "It was con- 
suming a lot of resources.” he 
said, although he declined to 
estimate the financial cost. 

The settlement was dearly a 
relief to MOlnlycke, which is 
already being a tough struggle 
to remain competitive against 
much bigger rivals such as 
P&G and Kimberley Clark of 
the US. which for the past year 
has also been attempting to 
build market share for its nap- 
pies in Europe. 

The competition has hit 
prices and pushed up market- 
ing costs sharply, leading 
Molnlycke last month to 
announce a SKrl^bn (9174.9m) 
restructuring programme in its 
nappy-making operations. 


GWR suffers setback 
in plans for Poland 


By Christopher Bobtnski 
in Warsaw 

GWR. the UK-based com- 
mercial radio group, has suf- 
fered a setback in its plans to 
expand into centra! Europe, 
with the refusal by Poland's 
broadcast media licensing 
authority to license Enforadio. 
a 24-hour talk and news sta- 
tion. 

GWR, which was supported 
in the venture by the BBC, 
holds a 33 per cent stake in the 
planned station, which would 
have been the first of its kind 
in the country. 

GWR. which has a 17 per 
cent share in Classic FM. the 


successful classical music sta- 
tion. is being forced to invest 
abroad because it already has 
the m aximum number of 
licences allowed in the UK. 

GWR's partners in Inforadio, 
which include local newspa- 
pers, have said that they would 
appeal against the council's 
decision. 

Tbe decision was taken, 
according to the council, 
because the legal status 
of the state-controlled Polish 
Press Agency (PAP), one 
of the shareholders, was 
unclear. 

The council Is expected soon 
to announce a new licensing 
round for radio frequencies. 


Chairman 
steps down 
at GEC- 
Alsthom 

By John Rickfing in Paris 

Mr Jean-Pi erre Oesgeorges is 
to step down as chairman of 
the management board of 
Ang lo-French engineering and 
transport group GEC-Alsthom. 
He will be replaced by Mr 
Pierre Bilger, current chief 
executive. 

The company said yesterday 

that tbe departure of Mr Des* 
georges, 64, had been antici- 
pated and that he had played a 
representative role at the com- 
pany since spring 1991. Mr B ti- 
ger has been in charge of the 
day-to-day running of the 
group. 

GEC-Alsthom said the move 
was not related to the strikes 
which shook its French plants 
last year. 

Mr Bilger is regarded as one 
of the key managers at Alcatel 
Alsthom, which jointly owns 
GEC-Alsthom with GEC of the 
UK. 

As well as Mr Bilger, the 
board now comprises: Mr 
James Brian Cronin, manag- 
ing director; Mr Kelvin Bray, 
managing director of the 
power generating division; 
and two new members. Mr 
Claude Darmon, managing 
director of the transport divi- 
sion and Mr Robert Mahler, 
managing director at power 
transmission and distribution. 


Spain and Portugal settle banking dispute 


Consortium’s 
bid prospectus 
for Rolo cleared 

Consob, Italy’s stock market 
regulatory authority, has 
approved the prospectus for 
the takeover bid presented by 
a consortium or Italian banks 
for fellow bank Credito Rom- 
agnolo (Rolo), AP-DJ reports 
from Milan. 

The consortium is led by 
Milan-based savings bank 
Cassa di Risparnrio delie Prov- 
ince Lombards (Cariplo), and 
includes Istituto Mobiliare 
Italiano (Imi) and Cassa di Ris- 
parmio di Bologna (Carisbo). 

The bul is a counter offer to 
one made by Credito Italiano 
in December, which has 
already received Consob’s 
approval. 


By Tom Bums In Mate-id 

The sale by Banco Espahol de Credito 
(Banesto) of its 50 per cent holding in 
Banco Totta e Apores (BTA), the thlrd- 
largest Portuguese bank, has removed a 
stumbling block In the banking rela- 
tionship between the two neighbouring 
countries. 

The first beneficiaries of the 
improved climate are likely to be two 
government-controlled institutions. 
Spam’s Argentarla banking corporation 
and Caixa Geral de Depositos, Portu- 
gal's leading financial group. Their pre- 
liminary agreement to foster cross-bor- 
der expansion has been held up for the 
past three months by the Banesto-BTA. 
dispute. 

The Portuguese were angry that Ban- 
esto. when controlled by former chair- 
man Mr Mario Conde, had circum- 
vented regulations on foreign control of 
BTA by buflding up a 25 per cent indi- 
rect stake on top of a 25 per cent direct 
holding. 

Relations between the financial 


authorities of the two countries 
remained cool as Madrid accused Lis- 
bon of b reaking the European Union's 
single market rules by discriminating 
against an inward investment by a fel- 
low EU member. 

Relieved that that dispute is now 
over, Argentina said yesterday that the 
path was now clear for Its "friendly 
entry” into Portugal. The Spanish bank- 
ing group said in September last year It 
intended to sell a 60-branch subsidiary 
called Banco Simeon to Caixa Geral de 
Depositos in return for some 30 offices 
in Portugal. 

The solution to the row came with 
Banesto’s sale of both its direct and 
indirect holdings in BTA to Mr Antonio 
Champalimaud, a veteran businessman 
who rebuilt his fortune in Brazil after 
his industrial and financial empire was 
nationalised in Portugal's 1974 revolu- 
tion. Now once more Portugal's richest 
individual. Mr Champalimaud has 
reportedly received assurances that he 
will not be called on to make an offer 
for 100 per cent of BTA 


Banesto, part of Banco Santander, 
Spain's biggest banking group, was 
understood to have had little option but 
to cut its losses and sell out of BTA 
because of the opposition by the Lisbon 
authorities to its continued presence in 
the bank. Tbe sale price of Esi53bn 
($961.1m). approximately twice book 
value, was below what analysts esti- 
mated the Investment was worth, and 
was described as "reasonable” by Ban- 
esto. 

The indirect holding in BTA was 
especially embarrassing for Banesto’s 
new owners because it was controlled 
by two Portuguese lawyers who are 
associates of Mr Conde 's personal law- 
yer in Madrid. Mr Conde, who has been 
forced to sell his own equity in Banesto. 
is currently being held on remand 
accused of his shareholders. 

The long shadow cast by the Banesto- 
BTA row is believed in Madrid to have 
htx»n an important reason behind the 
Portuguese government's decision last 
year to veto a bid by Banco Comerdal 
Portugufes flJCP) for Banco Portugal 


do Atlantico, the second-largest Portu- 
guese bank- Fuelling the Lisbon govern- 
ment's disapproval of the takeover was 
the 20 per cent shareholding in BCP 
owned by Banco Central Hkpaao, the 
big Spanish banking group- 
Under its agreement with Argentarla, 
Caixa Geral de Depositos, which 
already owns Banco de Extremadura, 
based in the western Spanish region of 
Extremadura, will substantially build 
up its penetration in the Spanish areas 
adjoining Portugal Slme6n, which has 
a market value of some Pta20bn 
($151.9m). has a strong presence in 
Galicia, north-west Spain, with 50 
branches. . ' 

Argentarla. which like Caixa Geral de 
Depositos has a strong position in the 
mortgage market, wants in return to 
build up its presence in Portugal, where 
it runs IS branches through its Banco 
Exterior unit. A new climate in cross- 
border hanking is essential to Argentar- 
ia's strategy, as it wants to establish 
Itself in competitive, prime sites In 
Portugal. 


Smoke clears around Seita sell-off package 

David Buchan previews the privatisation of the French state tobacco group 


J ust before Christmas, 
Seita, France's state- 
owned tobacco company, 
held its first-ever briefing of 
financial analysts. “I have 
nothing to say about privatisa- 
tion; but I can't prevent you 
having that in the back of your 
minds,” Mr Jean-Dominique 
Comolli, Seita president, wryly 
told the analysts. 

In feet, any word about early 
privatisation would have been 
redundant 

That a Seita sale is in the 
forefront of the government's 
mind was immediately obvious 
when the company rushed out 
a 1994 profit projection before 
the year had even ended. In 
the same week, the French par- 
liament passed privatisation 
legislation for Seita. 

The 1994 figures, generally, 
should make good reading in 
the privatisation prospectus. 

The group estimates its net 
profit for 1994 at FFr670m 
(9125.5m), up 14 per cent from 
FFr585m in 1993. Operating 
profit virtually doubled over 
the same period, from FFrS38m 
to FFrl.03bn. 

This was partly attributed to 
increased efficiency In manu- 
facturing. which has been 
steadily rationalised and con- 
centrated on six factories 
employing 2,390 people, com- 


pared with the 10 factories 
employing 4,700 in 1981. 

However, far more important 
to 1994 profits were the two 
increases in cigarette prices: 13 
per cent in January and 7 per 
cent in November. 

However, this increase was 
nearly stubbed out by miscal- 
culations by Seita 's treasury 
department 

In the first nme months of 
1994, Seita recorded a potential 
total loss of FFr380m by bet- 
ting the wrong way on the dol- 
lar, which it uses to buy 
tobacco, and by switching 
nearly FFr3bn of the compa- 
ny's portfolio into bonds whose 
prices fell 

The company was duly rue- 
ful about this, and promised 
that by the start of this year it 
would have in place a better 
reporting system to track 
financial investments. 

However, the final quarter of 
the year proved to be better. 
With the addition of a potential 
FFr220m capital gain on other 
investments, the company 
managed to report that its 
financial operation for 1994 
was FFr50m in the black, 
although well down on its 
FFr349m surplus of 1993. 

The fact is. however, that 
Seita should never make a loss 
on its financial operations. 


because it has the unique 
advantage of being able to 
play short-term with a large 
portion of French tobacco tax 
revenue. 

This advantage derives from 
its position as distributor of 
virtually all - 98 per cent - of 
the cigarettes to France's 
36,000 tobacconists. 

Over the course of a year it 
collects from tobacconists 
around FFr6.4bn in tax which 
only has to be handed over to 
the state after 50 days. 

F or this privilege, the 
state obliges Seita to 
give tobacconists a 
lesser amount of credit on 
stock and deliveries, which 
amounts to about FFr3.9bn. 
Therefore, Seita has over a full 
year a balance of some 
FFr2Jjbn in tax money, which 
It can use short-term on the 
money markets. 

It is therefore no surprise 
that Seita is keen to keep its 
hold on French tobacco distri- 
bution. Up until 1976, it had a 
legal monopoly on distribution 
in France. 

Since then. Selta's rivals, 
chiefly Philip Morris (with 28 
per cent of the market). Roth- 
mans and Reynolds (each with 
11-12 per cent of the market), 
have been free to distribute 


their own brands. However, 
they have declined to do so. for 
two reasons. 

First, Seita has worked hard 
to make its distribution as effi- 
cient - for Instance, taking all 
orders from tobacconists by 
computer or Minitel - and 
therefore as cheap as passible. 

Second, it has. so far, 
maintained a strict neutrality. 
It has not tried to abuse its de 
facto monopoly in distribution 
by pushing its own products on 
to tobacconists to the ■ 
detriment of its commercial 
rivals. 

This neutrality could be 
impaired if privatisation were 
to provide another tobacco 
manufa cturer the opportunity 

to take a stake in Seita. 

This is why the government 
has decided to exclude foreign 
tobacco makers from the 
noyau dur of institutional 
investors to which it plans to 
give some 35 per cent of the 
shares. 

The state is to keep 10 per 
cent and, after reserving some 
7-8 per cent on preferential 
terms for Seita's employees 
and its tobacconist clients, will 
put the remainder on the open 
market. 

Seita 's declining market 
share is partly testimony to its 
neutrality in distribution. 


Over the past 10 years, its 
share has fellen from 62 per 
cent to 45 per cent, while that 
of its great rival Philip Morris, 
has risen from 14 per cent to 28 
per cent 

The reason for this shift is, 
of course, growing public dis- 
taste for the dark tobacco 
which used to be the hallmark 
of Seita’s Gauloises and 
Gitanes brands, and increasing 
smoker preference for lighter, 
blond tobacco. In this latter 
segment of the French market, 
Philip Morris now has a 41 per 
cent share, leading Seita with 
23 per cent 

S eita, however, has moved 
its brands with the times, 
creating such variants as 
Gauloises Blondes and Gitanes 
Blondes, which axe doing well 
abroad. 

With sales volumes,' 
although not values, stagnant 
or falling slightly on the 
French market the group is 
h anking on growth abroad, 
where it sells 22 per cent of its 
output 

Its biggest market is Europe, 
and within that region Ger- 
many. A Seita executive 
pfainur “We find an increasing 
number of Germans who iden- 
tify with the French esprit de 
more linked with our brands.” 
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Aires Finance Limited 

USD 39,291,000 

Secured Floating Rate Notes due 1993 to 1995 

For tin- periud from January 3rd, 1995 to July 3rd, 1995 the Notes 
will carry an interest rate of !K> per annum with the following 
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SOCIETE GENERALE 
USD 200,000,000 
SUBORDINATED 
STEP-UP FLOATING 
RATE NOTES 
DUE 2008 
ISIN CODE : 
XSO047942577 

For the period 
December 30, 1994 
to March 30, 1995 
the new rate has been 
fixed at 7 % P.A. 

Next payment date : 
March 30, 1995 
Coupon nr : 5 
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of USD 100 000 
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Notice of Interest Rate 
To Hoklets of 

Republics Federativa 
do Brasil 

Series A-L IDU Bonds 
Due 2001 

Notice is hereby prn that the 
Bonds will bear interest at 7.8125 

E r cent per annum for the 181 
J period from 3 January 1095 
to bat excluding 3 July 1905. 
Interest payable on the Bonds on 
3 July 1995 amounts to US$39.28 
per OS! 1.000 principal amount 

outstanding. 

MORGAN GUARANTY TRUST 
COMPANY OF NEW YORK 

01 Fueal Agnt and Cctnlalion Agent 
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NOTICE TO THE HOLDERS OF WARRANTS OF 

LION CORPORATION 

(die “Company”) 
ihMied in conjunction with 
U.S.tflOO.OOO.OOO 

2Vi percent. Guaranteed Bonds 1996 

Pursuant to Che resolution of the Board of Director* of die Company 
doted 30th Novcatbcr. 199*1. the Company 1 ms decided to make a stock 
split at (he ratio of LOS for 1 Co the shareholders of record as at 
31st December. 1994. As a result of such stock split, the Subscription 
Price of tbe captioned Warrants is adjusted from Yon 613.60 to 
Yen S46J0 effective os from 1st January. 1695 1 Japan tut>c). 

LION CORPOK/VTICKS' 

Uy: Tbe Mitsubishi Bank, limited 
3rd January. 1995 os the Principal Paying Agent 
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aquitaine uk limited 

£368,015,000 
G uarantee d Unsecured 
Soaring Rate Nows 3003 

For rhe si* montlv* 2drh Dec- 
emhit. W j unc . 1995, 

the Notes will carry an inrercsr 
rate of 7.025% per annum with 
an inrercac jmrninr of £175.14 
per £5.000 Note, payable on 
23th June, 1995. 
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BookcnTruir 

tArnipaoT. London AfiraeBuk 
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Residential Properly Securities No. 3 PLC 


£954X10,000 
Class Al Notes 


£1504)004)00 
Cla»A2 Notes 


£54)00,000 
Class B Notes 


Mortgage Backed Floating Rate Notes due 2025 

In accordance rvith the provisions of the Notes, nonce is hereby gh«i 
that for the three month period 29th December 1994 u> 39th March 1995, 
the Clam Al Nous, Class A3 Noica and Cliss R Notes w-ifl carry an interest 
rare of 6.88125^ 6.75125% and 7.7812 S*i per annum rc*ectivdv. Hie 
interest payable per £100.000 Note will be £896.37 for the Cb« Al Nous. 
£1,664.69 for the Class A2 Nmc* and £1.918.66 far the Class B Notes. 
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Republic of Venezuela 

U.s. $262,720,000 

Floating Rate Notes Due 1995 
± nCC ' h 5‘ tenns jnd conditions of the Nows, notice is 
f* "SS? rare fbr In**™ Period from 30th 

19? 5^8.3125% p.a. The Ctiupon Amount 
m a n e for notes with original principal 

i « S ' $ ,aW and U>S - S>00-«X) is U.S. $119.98 and 
U.o. al.iro.03 respcccivelv- 


Bankers Trust 
Company, London 


Agent Bank 










With A Host Of Innovative Products, Elan Is 
The New Miracle Of The Drug Industry. 

Where do you go from there! 

The New York Stock Exchange, of course. “Our focus twenty-five years ago was research and development in drug delivery 
systems,” says Elan Chairman, Donald Panoz. “Today we’re an integrated business with a Mind to Market strategy - 
formulating, testing, registering, manufacturing and marketing. To continue our growth, we chose an innovative partner.” 
By moving to the NYSE on January 3rd, Ireland’s Elan Corporation (ELN) joins a market with unparalleled access to global 
capital and investors. And they’re not alone. In 1994, 52 non-US companies listed on the NYSE bringing the total number 
of non-US companies listed to 202. Both records. No wonder the NYSE is starting 1 995 with Elan. 
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Bank Gdanski next on 
Polish privatisation list 


INTERNATIONAL COMPANIES & CAPITAL MARKETS 

Xt Oil European Emiko Terazono expects a better economic environment in 1995 

|. . prices drift Japanese bonds set to stabilise 

in list lower in r 

thin trade 


By Christopher Bobmski 

in Warsaw 

Poland’s Bank Gdanski, one of 
the smaller of the nine banks 
hived off from the National 
Bank of Poland (NBP) five 
years ago, is the next to be 
privatised, the country's 
finance ministry has decided. 

The sale is expected to take 
place towards the end of this 
year and will follow the priva- 
tisation of the Krakow-based 
Bank Przemyslowo Handlowy 
(BPH). which is due to close on 
January 12. 

The decision also puts off 
until I99t5 the sale of the larger 
Warsaw-based Powszechny 
Bank Kredytowy (PBK) which 
lobbied hard to be the next for 
flotation. 

The sale of PBK will leave 


NEWS DIGEST 

Shake-up at 

Telekom 

Malaysia 

Telekom Malaysia, the 
blue-chip telecommunications 
company faced with increasing 
competition from emerging pri- 
vate sector operators, plans a 
large restructuring, Reuter 
reports from Kuala Lumpur. 

The restructuring will see 
the group break up into three 
separate divisions, according 
to the company’s executive 
chairman. Mr Mohd Rashdau 
Baba. 

The three divisions - TelCo, 
ServiceCo and NewC-o - will be 
free to operate separately in 
both overseas and local mar- 
kets. 

Islamabad relaxes 
life insurance rules 

Pakistan is to allow' foreign 
companies to do life insurance 
business in the country, Reu- 
ter reports from Islamabad. 

A government spokesman 


four of the original nine NBP 
banks still in state hands. The 
four, based in Lodz, Szczecin. 
Lublin and Wroclaw, are cur- 
rently preparing to form a 
holding group as a prelude to 
privatisation. 

Mr Edmund Tolwinskt the 
Gdanski chairman, said yester- 
day that his bank's privatisa- 
tion plan envisaged a public 
offer covering 60 per cent of its 
equity with 35 per cent staying 
in state hands and 5 per cent 
being sold to the bank's 
employees. 

A key element of the strat- 
egy worked out with Schro- 
ders. the merchant bank advis- 
ing Gdanski on the sale, will be 
to offer two-thirds of the avail- 
able shares in a separate 
tranche to foreign investors. 

This mirrors developments 


said that Pakistan had only 2m 

people with life insurance poli- 
cies from a population of 120m. 

“This means there is a lot of 
scope for the expansion of life 
insurance business," he said. 

However, he said that the 
government did not expect for- 
eign companies to take more 
than 12 per cent of the total life 
insurance business in the 
country. Their share was ll 
per cent before Pakistan 
nationalised life insurance in 
1972. 

One of the first foreign com- 
panies to move back to Pakis- 
tan is forecast to be Commer- 
cial Union of the UK, which is 
expected to have a $4m capital 
base in Pakistan. 

Home Holdings put 
on CreditWatch 

Home Holdings, the loss-mak- 
ing US associate of Trygg- 
Hansa. the Swedish insurer, 
has been put on negative 
CreditWatch by Standard & 
Poor’s, the US rating agency, 
writes Graham Bowley. 

Trygg-Hansa announced last 
week the virtual takeover of 
Home by Switzerland's Zurich 
Insurance group, scrapping an 
earlier refinancing agreement 


In the current sale of the larger 
BPH bank, where the govern- 
ment has been forced to offer 
tax breaks to spur local inter- 
est and look to investors 
abroad to help close the offer. 

Just over half of the BPFTs 
shares have been put up for 
sale and the European Bank of 
Reconstruction and Develop- 
ment has said it would pur- 
chase one-third of these should 
other investors fail to come for- 
ward. Daiwa Europe has also 
agreed to find purchasers for a 
further 9.1 per cent of the offer 
which is worth 364m new zlo- 
tys ($150 tn) at the minimum 
price of 70 new zlotys a share. 

The Bank Gdanski’s balance 
sheet is worth 2 .9 bn new zlotys 
and it is capitalised at 308 Jim 
new zlotys. It reported a 110.7m 
new zlotys net profit in 1993. 


for Home struck with a group 
of US investors. 

S&P said its decision reflects 
Home's agreement with Zurich 
Insurance. "This transaction, 
S&P believes, would reduce 
Home Holdings' ability to ser- 
vice its debt and its policy- 
holders' claims," it said. 

Home's senior debt rating is 
BB- and Home Insurance Inter- 
company Pool's rating is BBB-. 

Levi Strauss sets up 
affiliate in India 

Levi Strauss, the US manufac- 
turer of denim jeans, is follow- 
ing the example or Coca-Cola 
and Kellog by deciding to tar- 
get the growing Indian con- 
sumer market, Reuter reports 
ftom New Delhi. 

The company has established 
a wholly-owned affiliate in the 
southern city of Bangalore 
to market a broad range of 
jeans and other clothing in 
India. 

The unit, called Levi Strauss 
(India), has entered into an 
agreement with Gokuldas 
Images of Bangalore to make 
Levi products in India and is 
working closely with Indian 
mills to produce world-class 
denim, it said. 


| By Richard Lapper and 
Graham Bowley 

European government bond 
markets drifted slightly lower 
amid extremely subdued trad- 
ing conditions yesterday with 
the US, UK and French mar- 
kets closed for holidays. 

GOVERNMENT 

BONDS 

German debt moved side- 
ways in extremely thin trad- 
ing. In Frankfurt the March 
bund contract settled at 8&9L 
down 0. 12 on Friday’s close. 

Volumes are expected to 
pick up today. Looking further 
ahead, the market remains 
focused on the first Bundes- 
bank council meeting of the 
year on Thursday and US 
employment data on Friday. 

Trading was minimal in 
Italy, where players await the 
outcome of talks later this 
week aimed at ending the 
political crisis sparked by the 
resignation before Christmas 
of Mr Silvio BerlusoonL 

The March bond future fell 
0.21 to close at 98.62, while in 
the cash market the 10-year 
bond fell by 21 basis points to 
close at 79.89. With a yield of 
about 12% per cent, the BTP Is 
now trading at a spread to 
German bunds of some 480 
basis points. 

Auctions of 10 and 30-year 
paper were oversubscribed. 
Bids of L2J200bn were received 
for Ll ,500b n of 10-year BTPs 
carrying a coupon of 9.5 per 
cent The gross yield on the 
issue was 12.34 per cent, 
slightly lower than for a 10- 
year Issue last month. The 
gross yield on Ll,000bn of 30- 
year paper was 12.67 per cent. 
30 basis points more than at 
an auction in November. 

Prices in Spain moved up 
slightly, with the March future 
closing up 0.09 at 83.69. In tbe 
cash market, 10-year paper 
rose by 0.08 to close at 78.88, 
yielding 11.82 per cent 



The Japanese 
government 
rt bond market 
J did not perform 
according to 
plan last year. 
Yields rose in 
OUTLOOK 95 spite of the 
' weakness of 
the country's economic recov- 
ery, inflation below 1 per cent 
arid a 10 per cent appreciation 
in tbe yen. Over the year, the 
yield on the 10-year bond rose 
by more than 130 basis points 
to about 4% per cent 

This deviation in the expec- 
ted relationship between the 
bond market arid broader eco- 
nomic indicators is explained 
by the increased risk aversion 
of Japanese institutional inves- 
tors. according to Salomon 
Brothers in Tokyo. 

Mounting bad loans and 
sharp falls in unrealised gains 
on their assets have impeded 
the ability of Japanese banks 
to take risks. 

At the same time, in the first 
half of last year banks sold 
bonds to realise gains ahead of 


the end of accounting periods, 
depressing prices and prompt- 
ing an increase in volatility. 

Banks, including city, 
regional and long-term credit 
banks, sold Y3.808bn of bonds 
during the first three months 
of the year. By the end of the 
year, financial institutions 
held only 26 per cent of their 
assets in bonds compared with 
32 per cent in November 1993, 
according to the Nikkei Finan- 
cial Daily. 

Whether or not the relation- 
ship between economic funda- 
mentals and the bond market 
will resume its traditional pat- 
tern In 1995 depends largely on 
tbe extent to which banks and 
other institutional investors 
are able to repair their balance 
sheets. In this respect there 
have been some encouraging 
signs recently. 

The value of outstanding 
non-performing loans declined 
by 19 per cent In the six 
months to September 1994, 
indicating that the problem 
may have peaked. 

Last month, the Bank of 


Japan announced that it would 
join private banks to set up a 
b ank to rescue two ailing 
credit companies saddled with 
bad loans - the bulk Inherited 
from the bursting of the 
nation's late 1980s “bubble" 
economy. The Tokyo-based 
institutions, Anzen Credit 
Rank and Tokyo Kyowa Credit 
Association, had total bad 
assets of YlOObn. 

In any event, although insti- 
tutional investors may not 
become aggressive buyers of 
bonds, price volatility may 
and the market could ben- 
efit from, the more positive eco- 
nomic environment. 

Deflationary pressures 
remain strong and the recov- 
ery in consumption is expected 
to be sluggish. Rising demand 
is likely to increase the rate of 
capacity utilisation only to lev- 
els reached during the troughs 
of Japan's previous two eco- 
nomic cycles. 

"A return to a utilisation 
rate above 78 per cent - the 
point at which in the past busi- 
ness investment picked up con- 


vincingly - is not likely before 
mid-1996," says Salomon 
Brothers. 

This suggests that demand 
for capital investment from 
companies will remain sub- 
dued, posing little risk of a rise 
in long-term interest rates. .■ 

Meanwhile, further support 
for 10-year bonds will also 
come from the supply side, 
says Mr Jim Vestal at Barclays 
de Zoete Wedd. Although gov- 
ernment bond Issues are set to 
rise from Y28.800im in 1994 to 
Y30,700bn in 1995, increased 
Issuance is likely to be concen- 
trated in two, four, six and 20- 
year notes. 

Issuance of 20-year paper, fin- 
example, is expected to 
increase from Y200bn to 
YlJMObn. Issuance of 10-year 
bonds is expected to be 
unchanged at Y 12,000b 11. With 
worries over supply peaking, 
and investors becoming 
increasingly convinced of a. 
fragile recovery, Mr Vestal 
believes the yield on the long 
bond could drop to <13 per cent 
over the next few months. 


Gilts record their worst 
performance since 1955 


Tokyo futures trading 
volumes up by 58% 


By Graham Bowley 

UK government bonds 
recorded a total return of 
minus 7 per cent last year, 
their worst performance since 
1955, according to a study by 
S. G. Warburg, the UK invest- 
ment bank. 

Long-dated gilts, tradition- 
ally the most volatile sector of 
the gilts market, were the 
worst performers, posting a 
return of minus ll per cent, 
the lowest since 1974. 

Medium-dated gilts recorded 
a return of minus 7 per cent, 
and while short-dated gilts 
posted a small positive return, 
last year was stQl that sector’s 
worst since 1955. 

The study concludes that: 
“The environment [in 1955] - 
in terms of the expected vola- 
tility of interest rates, debt 


maturity, structure of the mar- 
ket and expected returns - was 
very different then, so 1994 Is 
deservedly described as ‘the 
worst year in modern times'." 

Cash and equities were also 
hit by the downturn in finan- 
cial markets, the study found. 
Despite being the best-perform- 
ing asset class last year, cash 
recorded the lowest returns 
since 1964, a reflection of low 
UK short-term interest rates. 

Equities, which have outper- 
formed gilts over the past 40 
years, faired as badly as gilts. 
The study found that over the 
first half of the 1990s. gilts 
have performed on a par with 
equities for the first time in 20 
years. 

This may suggest that a shift 
by Investors from equities into 
bonds may have already been 
taking place for some time. 


(Friday December 30) 


BASE METALS 

LONDON METAL EXCHANGE 

iPnco-i from Anubjamiittid Maui Trading) 

■ ALUMINIUM, 99.7 PURITY ($ per tonnu) 

Cash 3 mttra 

Ctoa-j I95T-2 1927-7.! 

Previous 19SS-6 1981 -2 


Precious Metals continued 

■ SOU COMEX (100 Troy oz.: S/lroy oz.) 


GRAINS AND OIL SEEDS 

■ WHEAT LCE (E par tonne) 


SOFTS 

■ COCOA LCE (EAormet 


MEAT AND LIVESTOCK 

■ LIVE CATTLE CME (40fl00Bw; corts/lbs) 


3 mttw 

Ct*>j 1951-2 1927-7.5 

Previous VJSS-6 1981 -2 

Nigtvlow 1984/1976 
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Open ml. N/A 

Total daty turnover N-’A 

■ ALUMINIU M ALLOY tS per tonno) 

CImo 1867-70 1910-20 

PrewtK 1870-80 1915-25 

Hkjn.ldw 

AM OIUcjjI 1867-70 1910-20 

Kerb 1910-20 

Open int. M‘A 

Total daily turnover N/A 

M LEAD |S por towel 
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AJJ Oftici.il 650-1 669-9.5 

K.«b 670-t 
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TcIjJ d.uty turnover N/A 

■ NICKEL ,Sf«t t onnu) 

Caao 38i)0- rn 3990 9000 

Prevw, tWlO-r.O 8900-70 

Hif.Vlov 9070/8960 

AM ttito.il 8060-70 0900-9000 

Keib ctor-u 8373-5 

Opoi uti N/A 
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4219 

4269 

411.0 1912 

4199 19.125 
42X0 2JKI 

1545 

XI35 

310 

Msr 

M»T 

JN 

401/4 

3785 

347/4 

•1/4 

•2/2 

4080 

381/0 

348/4 

ill 

7f>jh 

7928 

1575 

938 

Kar 

«*» 

JM 

1290 

1297 

1318 

-25 

-27 

-27 

1310 

1327 

1344 

1277 

1295 

1315 

34.829 

11984 

8907 

7919 

679 

482 

Fill 

Apr 

-fc— 

33.400 -0975 39950 3X100 
38900 *0975 <0.200 38500 
4X175 *9850 45875 45000 

1XB7E 

3.7B1 

CRT) 

3982 

X843 

Oct 

43X1 

*09 


- 828 


Sep 

352/4 

♦0/4 

3SM 

351/e 

834 

70 

S«P 

1338 

-25 

1354 

1380 

X433 

51 

Aog 

44.700 +0.100 4X100 44500 

1.733 

l|lw 

212 

Jan 

43X8 

*09 

• 

• 116 

1 

On 

362/4 

*1AJ 

MW 

362/* 

304 

21 

On 

1360 

-25 


- 

4537 

2 

Oct 

4X750 +0.100 4X150 42550 

U52 

162 

Total 2X478 8891 

■ PALLADIUM NYMEX (100 Troy oz: SAroy Oi) 

■far 

Total 

374/0 


9 

* 

13 

■7,288 

XS32 

■tar 

TOW 

1383 

■25 


" 

8.739 2 

74947 VSt 

Dee 

TOW 

41700 *0950 4X22S 41300 

478 

3X3S0 

93 

7984 


Mar 16025 *025 18100 150.10 6.414 318 

Jun 161 SO +X25 161 SO 161/50 829 16 

Sap 16290 *025 - 143 15 

Doc 16X50 *0 25 11 

Total 7,387 379 

■ SILVER COMEX (100 Troy oz.: Cenortroy oz.) 


Jan 

407.4 

*15 

4820 

4815 

182 

18 

Feb 

43X4 

+1.5 

- 

- 

1 


Mar 

491 7 

*1.5 

49X0 

436.0 

71.770 

■4.617 

1 

497.7 

+1.3 

4UB.5 

4920 

11,009 

516 

JN 

5043 

*13 

SMO 

4990 

7.487 

473 

Sep 

5H0 

+ IJ 


- 

9.699 

10 

Total 




130)795 

15556 


ENERGY 


■ TIN IS pu lcruu'1 



■ CRUDE ON. NYMEX (42.000 US gaBs. SAund) 

Jaa 

Ma- 

5506 

561/4 

«9(W 

UMO-W 

8110-5 


Sett 

Oaf's 


Opn 


ta* 

571/0 

Furviou; 

63:15 4XW5 

6090-100 


price 

cbsgt 

Mgft 

Im tat 

VN 

JM 

576/6 

HUilea 


CEOa/G1 10 

F«* 

17.7b 

*004 

1784 

17 65 B/.431 

3X397 

A»B 

S8Q/0 

All OHWI.-J 

lidia’n 

U1 10-5 

■tar 

1771 

+U.04 

1780 

(793 54.092 

1X746 

Sep 

5700 

Kilt CflTJ- 


6200-20 

Apr 

17.73 

•094 

1791 

1795 22594 

7.320 

TOW 


LV- 11 >nl 

N.‘A 


May 

17.75 

*004 

1780 

1773 13.220 

1.909 

■ SOYABEAN 


7vl.il it.tJv turnover N/A 

■ ZINC, a podal high g rade i$ per tonno ) 

CiOW 1 134-5 1158-9 

IVv-cu-i 1133 5-4 5 1160-1 

tfr-jhVc. 1 11*3/1157 

AM i3lirci.il 1134-5 1158-9 

Kerb L-!._v-.e 1 160-1 

Open im N/A 

Total /Ur tunv-vei NiA 

■ COPP ER, ffl ado AjSp nr tonrM 

CKKU JU29-40 JOM-3 

Prevkua 3016-7 JOOS-i 

3041, 30-10 3032/3010 

AM IMItral 3031 -ad 4028-9 

Kerb ctei? 3022-3 

Own rt. N.-A 

Tot.il dav, lumuwar N/A 

■ LME AM Official E/S rata 1.5020 

LME C teatno E/S rota 1-56 20 

CKLIT6A1 3KSR15T.17 limtttsIXblS QiWtelJOn 

■ HIGH GRADE COPPER t COMEX) 


17.77 *0.04 1732 
1780 *005 1784 


17.70 26.S16 XSSI 
17.75 14.789 2.127 
353047 74*53 


■ MAIZE C8T (5*00 bu min: cents/56fa bushel) 

■far 231/0 -0/4 231/S 2306119*86 23*92 

May 238/2 -1/0 239/4 238/2 51607 4334 

-M 243/2 -08 244/2 243« 50031 4*33 

Sqt 2A6U -0/4 247/0 246/0 5,748 930 

Dee 249/0 -0/4 248/4 248/4 3X932 X238 

Mr 255/5 -Q/S 358/4 255/4 3,066 423 

T6bi 287.536 37,282 

■ BARLEY LCE (£ per tonne) 

Jan 10400 - 10400 10400 243 8 

Mar 10580 *005 105.60 10580 249 8 

■ay 107 75 ... 69 • 

Sep 9675 30 - 

Her 9750 65 

Jm 9890 

Total 658 18 

■ SOYABEANS til (5.000tu 


133,646 4X832 


2983 *006 2850 29.60 1X211 6525 


■ COCOA ftCCO) (SDfl'a/lome) 

Dec. 29 Price 

(Wy 988.17 


■ PORK BHJJE8 CME (40 .0001 ter cantatas) 


■ COFFEE LCE (SAonne) 




Jn 

2765 

-58 

2795 

2799 

1,527 

602 

Mar 

2822 

-54 

2850 

2805 

1X787 

883 

Miy 

2796 

-46 

2817 

2785 

5921 

398 

JM 

2771 

-62 

2808 

7790 

X189 

31 


2788 

-75 

2775 

2775 

2977 

30 

Net 

Tew 

2768 

•75 

" 

* 

561 

269« X9M 

■ COFFEE *C’ CSCE (37.500lt»: cantatas) 


Mar 

16895 

-xoo 

17X00 

167.75 1X753 4311 

Mn 

171L30 

-435 

17X75 

16920 

8986 

1340 

JN 

17155 

-555 

17390 

17X70 

X3B7 

447 

Sap 

171.00 

■550 

17X00 

17X50 

X227 

54 

Dec 

17X50 

-465 

17X00 

17090 

2.742 

157 

UN 

ToW 

16X50 

-5.40 

17X00 

17X00 

244 77 

3X781 6992 


Feb 

41375 *0975 

41975 4X700 

6901 

1,283 

Mar 

41900 +0275 

4X250 41.050 

1.588 

188 

ta» 

43.100 *0900 

43900 42900 

568 

73 

JN 

44975 +0325 

44JS0 41700 

600 

81 

AW 

4X250 *0990 

41700 42900 

239 

48 

Fan 

TOW 

49900 *0950 4X990 4X250 

24 

X828 

2 

ym 


■ COFFEE PCO) (US centa^wund) 

Dee. 29 Pries Pm. day 

Comp, da* 155.46 15458 

15 day amp I48LI1 147.95 

■ No7 PREMIUM RAW SUGAR LCE (cantstasj 



OOM 

Day’s 

cruse* 


lom 

0 p« 

tat 

VN 

Jm 

1 «tt 

*150 

140 40 

13XM 

1627 

233 

Ten 


•am 

13110 

<3910 

823 

73 

Mar 

uaffl 

+U.55 

I.TO0R 

137 JO 

20357 

3.771 

Apr 

134 00 

*0 B5 

114 00 

113 -10 

sai 

40 

my 

13X00 

*1 15 

1JX70 

131.10 

4.456 

ISI 

Jn 

133.40 

-)B5 

1 £> 70 

120.70 

Ml 

r 

RAN 





4X939 

4908 


PRECIOUS METALS 

■ LONDON BULLION MARKET 

ifl/iziM suppfrotl tv N M Hottncfaid) 


■ CRUDE OIL rPE (Vbancn 

Sod Baft Open 

price crianga Mtffr Low tat Vd 

Fed 1650 *058 1653 16.44 87046 7.246 

Mar 16.47 *007 16 52 1644 28.616 3,334 

Apr 1053 Mill 1654 16.44 14,144 433 

May 1054 *009 1654 16.46 6436 91 

Jon ltt.54 *009 1652 1652 7570 7 

Jul (063 *040 *465 1650 4.501 35 

Total 1S8.71G 11,198 

■ HEATING OIL HYMEX (42,000 US aafcK C.U5 g«H 

Sod Day'* Opm 

price d a me NgA lew tat VN 

Jan 5131 *065 51.80 6055 9557 18.546 

Feb 5133 *047 5130 50.70 43419 21.296 

Mar 9090 *029 51 IS 5099 26507 4,930 

Apr 5025 *020 5055 SOW 1X047 852 

stay -BIU *OIU 49.75 4955 7/*» 241 

Jen 4&40 *005 4080 4925 >.307 435 

Tdtal 134038 44548 

el OA3 OU. n tSAomei 

SM Days Opn 

price dBigr Mgt Im tat M 

Jan 147.75 *125 147 75 14050 35748 5.026 

Fab 15025 *100 15025 14975 29.497 2.555 

Mar 152.00 *050 152.00 15150 1X945 366 

Apr 151.75 - 152.50 151.75 5.040 361 

May 15i25 - 2046 

Jan 15350 - 15350 15275 7718 1,181 

Total 948S7 4056 

■ NATURAL GAS ZffMEX (10.000 nanBtu, SfrraflBtu) 


■far 

2897 

♦X02 

ZX4S 

2X10 

46,445 

9984 

JM 

1X12 +112 

- 

- 480 

May 

2X80 

*a04 

27.00 

3XS5 

21.920 

1054 

tbr 

1X12 +X03 


• 880 

JN 

25 S3 

-X05 

2X19 

2X85 

12930 

X317 

May 

1X21 +093 

- 

- 300 

Aog 

2X50 

- 

2X75 

3590 

X788 

97 

JN 

1492 



Sep 

2X05 

-X17 

2X60 

ns 

3976 

151 

Total 



1940 


Total 114023 2X027 

■ SOYABEAN MEAL CBT (100 tons; S/ton) 

■im 1535 -4.1 1S7.0 1510 7307 9723 

Mar 1508 -35 1605 1562 34599 9520 

May 161.4 -29 104.0 160.5 1 7573 3,439 

JN 16X3 -3.1 1882 16X0 1X572 1068 

Aog 1675 -3.2 1705 1072 3554 388 

Sap 189.4 -ll 172.3 1895 1132 511 

To« 69524 24384 

■ POTATOES LCE (E/tonne) 

Mar 2500 

Apr 2775 -32 278 J 2775 1.431 21 

May J0X9 7 

Jun 250.0 

Tatri 1/438 21 

■ FREIGHT (BffTPQ ICE (SKVjndan port) 

Jan 2048 *40 20X5 2015 881 39 

Feb 2035 *19 2040 ZD25 235 28 

2035 +22 2040 2015 145 44 

Aim 1944 *28 1950 1925 1513 82 

M >730 +25 1730 1705 335 ISZ 

Oct 1750 *12 1750 1750 144 7 

Total 4563 3S2 


■ WHITE SUGAR LCE g/tome) 

Mar 4UL50 *050 41150 41000 13555 72 

Hey 40X50 +020 40X20 40550 5502 12 

AUB 303.60 -0.10 39450 39450 4546 9 

OCt 36550 *0.10 38X30 36150 1.657 18 

Doc 35850 *2.70 35650 35650 136 10 

Mnr 35030 +450 - 229 - 

T(AN S579 122 

■ SUGAR 11’ CSCE (1 12,000873; canlsflbsl 


S pnco £ oquiv. 

380 50 38100 
:382 70-383.10 

382.50 244565 

383.10 
381 80 

334.10-384.50 

n Gold Lending Rates (1/s USS 

5.01 6monlhS -0.00 

5.14 12 nwfltm ass 

- ..S.37 

p.'trjy oz. US ca equhr. 
31050 485.00 

314.70 491.95 

32020 500.43 

332S0 519.40 

S price £ eqwv. 

383-380 245-Z48 

333 45-335.90 

88-33 57-60 



Sett Day's 



8pn 



price many 

Wp 

Im 

tat 

VN 

fA 

1.725 +0.039 

1.735 

1667 26.635 

X249 

Star 

1.733 +1043 

1.740 

1.688 

17574 

X246 

Apr 

1693 *0028 

1990 

1.678 

9980 

1515 

May 

1.688 +0.023 

1.690 

1.870 

9584 

3% 

Jus 

1.701 *0921 

1.705 

1.685 

XW 

564 

Jul 

1.715 *0020 

1715 

1.705 

1032 

787 

TotN 



13X180 13,870 


M* 

1X17 

*098 

1X22 

14.89 8X493 6,578 

May 

1X25 

♦029 

1X28 

1801 

3G029 2948 

JN 

1495 

+X2S 

1496 

1496 24,747 

973 

Oct 

1398 

+0.14 

1X88 

1300 27.450 

BB1 

Ms- 

1117 

+X12 

1118 

1113 

X878 

215 

tay 

1100 

+095 

1100 

1100 

X095 

2 

TUN 




189J5711JQ7 

■ COTTON NYCE (BOuOQONm; cantata^ 


Mar 

9035 

*049 

9190 

9007 3X963 

3900 

Stay 

69.96 

*093 

9X80 

80.70 11713 

1/403 

JN 

axis 

*073 

8898 

aaoo 

a not 

838 

Oct 

7X20 

+1.10 

7X25 

7775 

X184 

257 

Dec 

7149 

+050 

7190 

7130 

8,523 

442 

Mar 

7190 

*095 

7400 

7170 

104 

1 

Tew 





68914 X420 

■ ORANGE JUICE NYCE (15,00088; cantatas) 

Jan 

10790 

+090 

10800 

10800 

X473 

1086 

Mar 

111.75 

+X45 11140 11190 1*596 4953 

■ay 

I14J5 

+4L2S 

11X50 

11475 

X241 

408 

JN 

117.75 

*025 

12X00 

119.00 

1.041 

41 

Sep 

12190 

*075 

12X50 

12100 

isaE 

116 

Mn 

12X00 

+075 

12000 

12X00 

1000 

127 


LONDON TRADED OPTIONS 

Strike price S tonne — Calls Puts — 

■ AUMMUM 

(89.7%) LME Mar Jul Mar J18 

1900 - - - - 

1950 .... 

2000 - - - - 

M COPPER 

(Grade A) LME Mar Ji8 Mar Jul 

2700 .... 

2800 .... 

2900 .... 

■ corns LCE Mar May Mar May 

2000 — .... 

2fi50 .... 

2700 .... ” .... 

■ COCOA LCE Mur May Mar May 

925 .... 

950 .... 

975 .... 

■ BRENT CRUDE IPE Apr JU Apr JU 

1800 79 114 26 $1 

I860 54 86 51 73 

1700 38 63 83 100 

LONDON SPOT MARKETS 

■ CRUDE OIL FOB (per bansl/Feb) *or- 

CXibal Sl6.06-O.11u 

Brent Blend (dated) $16.18-021 -0575 

Brent Blend (Feb) SI 6.47-8.50 -a 055 

W.TJ. (Ipra est) S17.78-7.77u -0.08 

■ OIL PRODUCTS NWEprerreri deftrery CIF ( taring 

Premtum GasoSne $164-166 +7.0 

Gee Oil SI 48-149 +1.0 

Heavy Fuel OB $104-106 

NapWha SI BO- 163 -1.0 

Jet fuel $166-168 *ao 

0*eset SI 53 -155 +1X 

pmoleum Atom, ret Union tori) 359 6798 
M OTHER 


SI UNLEADED GASOLINE 

HYBBt(42JX)QUSg*a^c«SgriBJ 


Sett Daft 
price change 

5X90 *0.91 
5178 *031 
5052 *aa 
5638 *037 
51/8 *034 
55.88 *0.34 


Hfeb bet < bt > t/tf 

SETS 54.50 5,430 II^SO 
5195 S3A5 19,760 1423 
5X65 53.15 9l£03 XB3S 
56.40 5580 [0811 1*17 
5X80 5X40 XS82 441 
5X50 5X50 1.414 91 

68.897 31 fit* 


The Auatrartan roart** dosed 1394 wtti prices 
about SOpc h^her than when Die year began. 
The roe tor wool grown was enough to mean 
a return to economic production after the 
extremes at deep recession. The wool trade 
and tortJo Industry experienced a much more 
satisfactory >esr os prices took ar, upward 
trend. The proUem wteeh deuetopod during the 
latter half of the year was that of passng on 
the higher raw wool prices. Lower tegtas led to 
better bua lneaa but when it oames to reptaco- 
mari retatera were raiucunt to pay prices im 
by SOpc to tOOpc or for spadaMy Rbraa by 
more than that Wool is not the anfy commod- 
ity facing this probtem of 0 rismg nuriwt ot the 
primary end but r e s i s ta nce furthe- down 
fee. dosety rotated 10 poeoos daetoned to 
check Htatfoa The autioak lor 1995 Is seat as 
dfflad! largely tar tha reason. 


VOLUME DATA 

Open interest end Vtihene dote dwm tor 
contracts traded on COMEX, NYfr^X, COT, 
NYCE, CME and CSCE are one day In arrears. 


INDICES 

■ REUTERS (Base: 18/9/51-100) 

Dec. 30 Dec. 29 month ago year ago 
2242.1 22406 2167.6 1664J 

■ CUB fttfuroa (Basa: 1967=10(6 

Doc. 29 Dec. 26 month ago year age 
23038 236.82 223^5 226.16 


Geld faer boy oz# $382.75 

Sfcer (per troy oz}* 488.0c 

Pfethum (por troy oo.) S416J0 

PaPareum (per boy oz.) $166.75 

Copper (US prodj 143.0c 

Lead (US prod.) 4a 75c 

Tin (Kuttia Lunpur) 1X20r 

Tin (New York) 2SX5c 

Catlta (Tva w^jtJt 12453p 

Streep (Wve welghbl* 122.49p 

Ptga frra weight) 86.16p 

Lon. day sugar (raw) $362.00 

Lon. day sugar (wte) $41330 

Tate & Lyle export £546,00 

Barley (Eng. feed) Unq. 

Maize (US No3 Yeflow) El 32.0 

Wheat (US Dark North) E18S.O 

Rubber N/A 

Rubber ptai)¥ N/A 

Rubber (KL RSS Nol JU) 38&(kn 

Coconut OH (Phfi)§ $fflX0y 

Petal OH (Maiay.)5 $73002 

Copra (PW58 S444.0q 

Soyabeans E173.0z 

Cetton OuCook'A 1 index n/a 

Wooftops (84e Super) 476p 


$382.re -1^5 

488.0c OJ 

$41050 -2JJ6 

$166.75 4150 

1 43.0c 
4a 75c 

15JJ0 t *ai6 

2655c *3.0 

12 453p -l.lf 

122.49p -4.89" 

66.16P +1.72* 

$362.00 -4.60 

$41360 -060 

£346,00 -S.00 

una 

2132.0 
C 165.0 
N/A 
N/A 

38tUkn *2J) 

$raxay +iao 

$73002 +1&0 

S444AI 
E173.0Z 
N/A 
478p 


M I**-**^®. 0 csencAj. 


By rechard Lapper 

Trading volumes at the Tokyo 
International Financial 
Futures Exchange (Tiffe) rose 
to record highs last year. 
Annual volume of 38,034,953 
contracts was 57.7 per cent 
greater than in 1993. 

Trading was dominated by 
the three-month euroyen inter- 
est rate future, with annual 
volumes totalling 37,425.846 
contracts against 23.386,958 in 
1993, a rise of 60 per cent 
The daily average trade dur- 
ing 1994 amounted to 153^88 
contracts, compared with 
98,074 contracts in 1993. 

Growth in the smaller one- 
year euroyen future was also 
strong, rising from 4,434 to 
25,100, a rise of 466.1 per cent 
By contrast, trading activity 
in Tiffe’s two other contracts 


declined. The option on the 
three-month euroyen future 
was down by 16J) per cent to 
570,237, and trading volumes in 
the dollar yen currency future 
fell by 715 per cent to 13,770. 

Overall trading volumes at 
the exchange have risen from 
4,615,064 since 1989. 

• Allgemeine Hypotheken- 
bank, the German mortgage 
bank, is to issue DMlSOm of 
two-year Pfandbriefe, or mort- 
gage-backed bonds, in a deal 
lead-managed by Deutsche 
Bank. 

The bonds have an issue 
price of 100.09 and pay a cou- 
pon equal to the three-month 
Frankfurt interbank offered 
rate, or Fibor. 

Pfandbriefe are a uniquely 
German type of bond used by 
banks to finance mortgages 
and municipal loans. 



CROSSWORD 

No. 8,650 Set by DANTE 


i a i m i* 


6 6 1 Tf—t fa- 


lls ^Hie 




ACROSS 

l Marlborough’s success when 
he was in nimble form (8) 

C Made to smile by a thought? 
(6) 

9 Money held in trust not long 
ago (8) 

10 Wit of a turbulent priest (6) 

11 Unfairness in the value of 
shares (8) 

12 Plant grain with the backing 
of the French (6) 

14 A battle in the last war (10J 

18 Additional one perhaps com- 
ing to us from outside (10) 

22 Royal house that is divided 
internally, naturally (6) 

23 Evidence that the deal is not 
perfect (8) 

24 Where a girl Is turned back 
alter six (S) 


DOWN 

1 Offer that is about right, 
although below par (6> 

2 Former top tennis player, we 
hear, to go over the top (S) 

3 End call with difficulty, we 
hear (4-2) 

4 Unlucky enough to be badly 

cast as a leading actor (3-7) 

6 Mr, in some letters, is an 
incorrect form of address © 

7 Night air coming through the 
window? (8) 

8 You may lose a whole day 
going over it (4-4) 

13 Dreadful Australian orgy (10) 

15 Rotating arm (8) 

16 Galley-vessels? (8) 

17 Ala rming trouble on the bor- 
der (8) 

18 Firm for horses ($) 


25C p^2?£ B 0 lr y9M “ ei101 ' 

26 ^rnt m (6) St ° Cktaktng with 21 A s*** 1 assembly Plant (8) 

27 Fatherly friend swallows a 
tear (8) 

fStota to SS222 ^ «« Saturday January 14- 

solution to yesterday’s prize puzzle on Monday January 16- 


ft 


trjnslor 


,ii! ‘ ' 


' I* ( v I 


• : 


v' : ::;i n 

"int 


JydJ vlL* / 





17 


**'M. A 



FINANCIAL' TIMES TUESDAY JANUARY 3 1 995 


“*«« in 

billse 

•••' ' 

tin. 

v 

■*WI J, : „... 

If'.;. ' ; ’ 

, 

il» ^ . ' 

CtttWv .. •• *: * 

«m Mi J;m. • _ . 

<k ?*»•:.• v lt • * ' li -.i- 
‘WMtirnt s . , ' 

«»' tKs-j *. .. 

rw-uwiM-. ' . " •*• , 

IMUIAIH, ... 

(Tatnit ill ; •.» 

W»t Jiu», 

'• nisanuri, 

Ill*' m**.- . '!■•-• 

Yi.iHh'!:}: ; ' •. • 

, feotvl- ... 

Wha!:,'-i: 

• ■ Vi*fn«'iL (i*., 

- AtHl ;i-.\ . ■ 

' ... 
s frMtte 
■ .-SHatr* 

7 r. , 

• ttver list- 

es t radii]; 

by 5S‘ „ ’ 

- ifedin^f 

• v -^aui. ili'Kii. ••• 

'./.8KUr? .u. : - .../ ; 

& dnil >r .i • . - /■ 
bv^i- 

"ttw t'V-h 

: if Adfrmr.r.t j;.., 

X'SmiX. :v ; ■ 

Mil fetk. w i • 

Wfry«‘.i: - 

r>. . ThP h . 

“utes* rJ • 

-its «nm *' 

rARVii:' 

» «* * 

>• QHettiAn ! 


X'-glL. .. 

-i-v V r*ZB3lp ; 


£3V>' 



RD 


|Ri 

Si' 

w 

l§ 


J* »’*■ 


if * <J 


COMPANY NEWS: UK 


ICL may enter alliances with Bull Floating along on the 

By John RUdfag in Paris He added, however, that if about prospects for the French Bull, which is being imple- restructuring costs would be 1^1" Cl YX/CIT//^ " " " * Cl O* Cl "1 / 

Boll reorganised into separate group. mented through the sale of reduced this year. “Our work- Vl VU t V/1 Cl VV CL V V Clwdlll • 

ICL. the UK-based computing business units then partner- “Bull has good products, able stakes to industry nartners. force is now about 24.000 and I C-*? 

M ore than £10bn was 
raised in the new 
issue market last 


By John RkfcSng hi Paris 

ICL. the UK-based computing 
group, may develop specific 
alliances with Croup BuB but 
does not want to take a stake 
in its French counterpart as 
part of its privatisation, 
according to MT Peter Bontfeld, 

p.hairmwn 

In an interview in the Tri- 
bune Oesfossds, the French 
business daily, Mr Bonfield 
said that hia company wanted 
to maintain its financial 
resources. 


He added, however, that if 
Bull reorganised into separate 
business units then partner- 
ships with some of them were 
"absolutely possible". He did 
not specify in which areas 
co-operation could take place 
■ and said that for the mo me nt it 
was only at the discussion 
stage. 

Mr Bonfield, who has imple- 
mented a significant restruct- 
uring at ICL and was consulted 
by the French government 
about a recovery plan for 
Bull, sounded a positive note 


about prospects for the French 
group. 

“Bull has good products, able 
people and a good position in 
certain markets and I believe 
that the group is more 
advanced along the path to 
recovery than one might 
think" In the longer term, 
however, he said that it 
remained to be seen whether 
the French group is suffi- 
ciently differentiated in its 
markets. 

Mr Bonfield said that he wel- 
comed the privatisation of 


Bull, which is being imple- 
mented through the sale of 
stakes to industry partners. 
“Bull will cease receiving pub- 
lic subsidies which create dis- 
tortions in competition", he 
said, referring to a succession 
of capital injections by the 
French government to its loss- 
making computer company. 

With respect to prospects for 
ICL, which is 85 per cent 
owned by Fujitsu of Japan, Mr 
Bonfield said that the bulk of 
reorganisation measures had 
been implemented and that 


restructuring costs would be 
reduced this year. “Our work- 
force is now about 24.000 and I 
don’t expect a variation of 
more than few hundred either 
way." 

According to Mr Bonfield. 
the company's results for 1994 
would be similar to those 
achieved in 1993 when pre-tax 
profits amounted to £24m. He 
said that activity had remained 
sluggish in some markets, such 
as Spain, Germany and France, 
but prospects were brighter for 
1995. 


Transformation through continuity 

IMI now intends to revamp its special engineering side. Andrew Baxter reports 

S tability, tradition and the completely transformed? which will require acquisi- 
aromas of honest English “Three quarters true ” says Mr tions. 
cooking so exude from Alien. It also implies disposals. Mr 


S tability, tradition and the 
aromas of honest English 
cook ing. so exude from 
the directors' dining room at 
IMI that It is hard to believe 
the Birmingham-based engi- 
neering group has been 
through so many changes in 
the past 17 years. 

The former Imperial Metal 
Industries, floated by ICI in 
1978, is neither “imperial" nor 
reliant any more on Its old 
metals business - non-ferrous 
semi-fabrications which used 
to be made next door to IMPs 
headquarters building at Wit- 
ton in Birmingham. 

"In 1978. we .were very 
heavily depoident on the UK 
market," says Mr Gary Allen, 
chief executive. “We wanted to 
concentrate on businesses with 
higher added value, but they 
were being swamped by the 
nightls side." 

The avuncular Mr Allen, 
who joined IMI in 1965, became 
a board member in 1978 and 
chief executive, in 1986, adds to 
the aura of continuity. Yet he 
has been the key figure in 
moving IMI away from 
its mundane metal-bashing 
roots. . 

Along the way have come, 
high-profile problems that 
have tended to overshadow the 
grand design, notably in the 
titanium business, badly hit by 
the recession in aerospace, and 
in computer software. 

The broad aim, says Mr 
All en, has been to create a 
cohesive group of "dearly 
global businesses with 
technical and market leader- 
ship.” But is it right to view 
the company as having been 


completely transformed? 
“Three quarters true ” says Mr 
Allen. 

The above description 
applies well, he says, to three 
of the four divisions — building 
products, drinks dispense and 
fluid power. The fourth, special 
engineering, is where Mr Alien 
sees the need for further 
change. 

There has been a history of 
disposals In the division- Four 
years ago, its big car and truck 
radiator .business was sold. 
Earlier, IMI had quit the zip 
fksteners business when its 
joint venture with a German 
company was sold to Coats 
Vlyella. 

But the division still has a 
product range that defies easy 
classification. 

It includes titanium products 
and a wide range of other 
interests - copper and alloy 
tubes; industrial valves; mint- 
ing and engineering compo- 
nents; heat exchangers, sport- 
ing ammunition and sealing 
and sensing devices. 

Mr Allen believes the divi- 
sion is “less of a ragbag than it 
was". 

The special purpose valves 
businesses work well together, 
he says. The businesses within 
the OH Components sub-sec- 
tion ■ - the Bi rmingham Mint 
and niche engineering inter- 
ests including precision die- 
casting and rapid prototyping 
- have similar management 
styles and technology, even if 
their market places differ 
widely. 

But he still wants fewer 
businesses in the division and 
each of them to be bigger. 


which will require acquisi- 
tions. 

It also implies disposals. Mr 
Alien says that IMI would be 
prepared to divest parts of the 
division if it could not see a 
way to develop them, bat 
stresses there are no “for sale” 
signs up. 

Ultimately, Mr Allen hopes 
that the special engineering 
side could be turned into 
another fluid power division, 
which is dominated by the Nor- 
gren Martonair range of pneu- 
matic systems and compo- 
nents. 

In 1993 special engineering 
had turnover of £243 m. and 
profits of £15 -9m, up 7 and 33 
per cent respectively on 1992, 
due largely to reduced losses in 
IMI Ti tanium and strong per- 
formances in sporting ammuni- 
tion and minting . 

The performance compares 
with operating profits of 
£16.7m in fluid power on 
turnover of just £220m, and 
£30m profits in the drinks dis- 
pense business, on turnover of 
£257 m. 

That was the kind of money 
IMI was making from special 
engineering in 1990, when prof- 
its peaked at £33 .4m on turn- 
over of £265 dl Because of 
increased competition, Mr 
Allen does not believe that is 
achievable again, but the divi- 
sion can make very good 
returns, he says. 

The outlook for the titanium 
business, which is still losing 
money but will remain an Inte- 
gral part of the division, 
depends crucially on the aero- 
space market “To stay in the 
business you have to be pre- 
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REQUEST FOR PROPOSAL 


NEW TIRUPUR AREA DEVELOPMENT CORPORATION LIMITED 


PRE-QUALIFICATION FOR WATER SUPPLY AND 
INTEGRATED INFRASTRUCTURE DEVELOPMENT 
WORKS, TIRUPUR, TAMIL NADU, INDIA. 

The New Tinipur Area Devdopnrem Corporation Limited (NTADCL) is proposed to be 
jointly promoted by Tamil Nadu Corporation for Industrial Infrastructure Development Ltd. 
(TACID), Tirupur Exporters Association (TEA) and Infrastructure Leasing & Financial Services 
Limited (1L&FS); with the active support of the Government of India and the Government of Tamil 
Nadu, in order to enhance Tirupur’s industrial and export potential by upgrading the infrastructure 
levels. “Eiqireanons of Interest” are invited from internationally reputed agencies/firms/Consortia 
to be pro-qualified and short-listed for the implementation of the programme and its subsequent 
operations at Tirupur, Thmil Nadu. India. 

- The Tirupur Area Development Programme includes a water supply scheme to tap 1 85 MLD 
surface water foul the river Bhawani , located at about 55 km. from Tirupur. A distribution network 
is also proposed go be laid with in Tirupur in agrid formation. In addition, the programme envisages 
the implementation of drainage and effluent treatment systems for die town and surrounding 
industries; and expansion and upgradation of select roads in the town. 

The main component of the programme would be water supply, drainage and effluent 
treatment systems- It b proposed that the Tirupur Area Development Programme would be 
implemented cm a commercial framework with recovery of investment predicated on the levy of 
user charges. 

Expressions of Interest are invited from M&nufaaurers/Coristniction Houses/Consortia to 
iHKfcnake t&e project on a BOT basis. NTADCL is particularly interested in awarding the works 
ifhijit design to commission mg and operation of the scheme on a franchise basis for an agreed time 
frame upio recovery of investments. 

' ' ■‘ interested agencies are required to submit details of activities, expertise, capabilities. 
- financial *»« nm major projects handled etc. NTADCL would be interested in short-listing 
prospective bidders offering induction of latest technology, backed with financial assistance in the 
. form of aid, gram, soft loan, long techno-eratunercial credit etc. 

Subsequent to pre-qualification, the parties shall be advised to undertake a site visitand shall 
be furnished project dwmil* in order to enumerate proposal, outlining proposed methodology for 
implementalioa. The bid shall be evaluated based on details furnished regarding sale cost of water. 

. sale proceeds and franchise^ period etc. 

. Clarification, if any, may be obtained from IL&FS, who have been mandated to recommend 
the turnkey operator to NTADCL and raise required finances for the project. The NTADCL 
reserves their right to accept any of the applications or reject all of them without assigning any 
reason. The selection of agencies for participation in the bid will be anhc sole discretion of 
NTADCL . .. 

Please forward yoar applications U? reach us wfeftw 30 days from the date of release of this 
advertisement. 


Clarifications from : 

Mr. HariBanksran • 

Vi«PW»deiit 1 

Qb Infrastructure Leasing# Financial Services 
East Court, Zone vi, 4th Floor, 

India Habitat Centre, 

Lodhi Road, New Delhi HO 003, India. 
TeJ«:9l.-I !-4ti3 6637/41/42. 
ftix : 91-11 -463 f>651. ' 


Applications to be sent to : 
New Tirupur Area Development Corporation Ltd. 

66 Appachi Nagar. Kongu Nagar. 
Tirupur 641 607. India. 
Tel.: 91-421-720 505/500/606. 
Fax: 9 M2 1 -720 505. 



Gary Allen: key figure in move away from metal-bashing roots 


pared to see through the 
cycle," says Mr Allen. But con- 
ditions can improve quickly 
after a downturn and there are 
signs of a pick-up in civil aero- 
space. 

If the special engineering 
division needs some attention, 
Mr Allen is optimistic about 
organic growth prospects else- 
where. and does not see the 
need for IMI to add a “fifth leg" 
to its business. 

In drinks dispense, for exam- 
ple, he sees considerable oppor- 
tunities for growth by follow- 


ing leading clients such as 
Coca-Cola and Pepsi as they 
expand into new markets. 

Overall, however, Mr Allen 
believes the group has to 
expand its presence In Asia, 
which accounted for only £99m 
of 1993’s total turnover of 
£L06bn. 

“We are clearly underweight 
in south-east Asia, and possi- 
bly underweight in Latin 
America," he says. “We have 
been slow to develop in south- 
east Asia, and we would like to 
be bigger." 


M ore than £lQbn was 
raised in the new 
issue market last 
year - the highest yearly total 
ever, according to KMPG Peat 
Marwick, the accountant 
The number of flotations - 
223 for fUll listing - was also 
the highest ever recorded as 
companies flocked to the mar- 
ket to take advantage of 
demand from institutional 
investors. 

But the figures also show a 
distinction between the quar- 
ters of 1994, with a drop in 
listings in the second half of 
the year as investor demand 
dried up and the new issue 
market was hit by high-profile 
upsets. 

According to KMPG, there 
were 73 new issues (including 
USM listings) in the first quar- 
ter, falling to 66 in the follow- 
ing period, and then to 49 in 
the third quarter, before 
steadying at 51 in the final 
period. 

The previous record was the 
final period of 1993 when 80 
new companies came to the 
market 

While the second half figures 
show a decline, they do not 
record the high number of 
companies which postponed or 
cancelled their float plans 
through a lack of demand or 
because the price investors 
were willing to pay was too 
low. 

There were as many as two 
dozen of these in the second 
half of 1994, and probably as 
many a gain which put plans 
on ice after initial soundings 
met a poor response. 

Now, many participants 
expect the new issue market to 
pick up in the new year. 

“The merchant banks are 
still trying to interest us in 

Jermyn disposes of 
Browning stake 

Jermyn Investment Company, 
the property concern, is to dis- 
pose of its 29.6 per cent hold- 
ing in Browning Enterprises, a 
private wholesaler of imported 
shoes, to Browning for 
£600.000 cash. 

Directors explained that to 
facilitate the deal, Jermyn will 
lend Browning £500,000, 
which will be repayable in 
instalments up to the end of 
1997. 


Christopher Price assesses the 
prospects for new issues in 1995 
after last year’s £10bn record 


new issues and 1 think the first 
two quarters could be quite 
busy," said Mr Mark Hudson, 
small companies analyst at 
BZW, the stockbroker. 

Mr David Hurst-Brown, 
director at SG Warburg, the 
merchant hank, agreed. 

But he believes activity will 
be restricted by a lack of insti- 
tutional funds. 

“My worry is not where the 
money goes, but where is it 
coming from," he said. 

Foreign investment could be 
one source, although funds 
from unit trusts and fund man- 
agers are likely to be under 
pressure from other demands. 

“There is plenty of value to 
be had out there in established 
stocks on single p/e's and with 
good track records - without 
investors having to take a gam- 
ble with something that might 
blow up in their face," said Mr 
Hudson. 

He added: “There will not be 
a repeat of the great weight of 
money coming into the email 
company market The recovery 
cycle that attracted so much 
money in 1993-94 has moved 
on." 

Another merchant banker 
said: “The ones that will suc- 
cessfully float in 1995 are the 
companies with a good story to 
tell. There will always be a 
market for good quality stocks 
coming to the market What 
we won't see are the less credi- 
ble types which crept through 
last time." 

Several of the companies 
which postponed flotations, 


NUMBER OF NEW ISSUES 

AND FUNDS RAISED 

FuH 

NO. of 

Funds 

Bating 

tames 

raised 
Total £m 

1985 

71 

1.450 

1986 

112 

8,360 

1987 

125 

4.997 

1988 

100 

3.752 

1989 

78 

7,257 

1990 

98 

8,081 

1991 

81 

8.097 

1992 

64 

2.260 

1993 

183 

5,189 

1994 

223 

10.359 

Source; KMPG Feet Uarwfcft 


blaming “market conditions” , 
are considering coming back in 
the first half of this year. 

Much will depend on how far 
down the listing path a com- 
pany went. Fbr those that fol- 
lowed the entire flotation pro- 
cess, only to pull out dose to 
their listing, returning raises 
questions of credibility. 

Mr Roger North, chairman 
and managing director at Ush- 
ers, the Wiltshire-based brewer 
and pub chain, which pulled 
its flotation days before its pro- 
posed listing last month, , said 
the group was unlikely to 
make another attempt in the 
foreseeable future. 

“We had 33 institutions 
which said they wanted to 
invest around £38m. but it 
wasn't near enough the £50m 
we needed." He added: “We ran 
into a wall of hostility against 
new issues and the demand 
just was not there. We called it 
wrong." 


PEOPLE 


■ PROFESSOR PD 
HENDERSON has resigned as 
a director of Hoare Govett 
Smaller Companies Index 
Investment Trust. 

■ ANTHONY HALL is 
appointed non-executive direc- 
tor of Beales Hunter he has 
been a director of Ferguson 
International since 1988. 

■ DOMINIC SHORTHOUSE 
has resigned as a director of 
Sterling Publishing. 

■ NIGEL TURNBULL has 


retired from the board of 
Newarthill. DEREK BUDDEN, 
the financial adviser, has been 
appointed a director. 

■ EAMONN CONNOR has 
resigned as a director of Jones 
Group. 

■ GERALD WA1NWRIGHT 
has resigned as a director of 
Huntleigh Technology. 

■ NICHOLAS OPPENHEIM 
has resigned as a non-execu- 
tive director of Apta Health- 
care. 
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The table Mow gives the latest avaiabte rates of exchange (rounded) against (our key currencies on Friday. December 30, 1094 . In some cases the rale is nominal. Market rues are the average (4 buying and seting rates except 
where they are shewn to be otherwise. In same cases market rates have been calcUated from those al foreign currencies to which they are tied. 
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Fly with JAL and earn 
a good night's sleep. 

With JAL Mileage Bank Europe, you can earn free 
hotel accommodation in Europe or Japan. 
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FINANCIAL TIMES TUESDAY JANUARY 3 1995 


CURRENCIES AND MONEY 
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-0,006 625 ■ 
-0-5 100' 
-04 580 ' 
-00081 294 • 
-00038 083 
+0.005 640 ■ 
+0.0014 281 ' 


100 

500 

870 

445 

380 

505 

650 

450 

300 

500 

358 

655 

300 


387 

080 

650 

266 


10.9425 10.8935 
31.9300 31.8100 
6.1047 6.0757 
4.7609 4.7319 
5.3690 5X340 
1.55S0 1.5436 
240X00 240 170 
15473 1.5402 
1928.00 1621.28 
31X300 31.8100 
1.7405 1.7333 
6.7941 8.7550 

159.900 1S9X50 
13240 131X80 
74821 7.4174 


1.3150 

1.5687 

1.2270 


1X075 

1.5590 

12223 


(Paso! 

(RQ 

<W) 


1.0001 

0.8470 

1.4027 

4.B2S0 


- 000 - 001 
-0.0005 460 ■ 480 
-a 0043 024 - 029 
- 500 - 000 


1.0000 1X001 
0X460 a 8480 


5X000 4.8500 


4X 153X56 4.1 148.001 4.8 


180.4 


2.4337 -21 24458 -20 24839 -23 


183 20235 1.9951 20094 -1.1 20138 -1.3 20432 -IX 

100 12.1355 120643 120138 5A 12X133 1.B 12X283 OX 

980 49X020 429410 - - 

+0.639 993 - 187 156.1B7 155X10 1 54X31 

978 4.0033 3X887 

461 2X492 2.4281 

+ 0.122 488 - 980 38X990 37.5450 - - - - 

711 5X842 5.8486 - - - - - 

833 2X859 22753 - - - - - 

473 5X587 5X286 - - - - - 

830 6X930 6-3421 - - - - - 

♦277 306 - 418 1236.76 1229.51 - - - - - 

0.0245 043 - 609 41X278 41.0115 - - - - 

0.1567 486 - 050 39X670 39.1230 - - - - - 

rson nn* kw 0 *c 29 Btotarisr spreads in dxi Pound Spot UM tfo* orti ttw fast thre* dsomal p t g e sa. r oream rsra n not (Sreedy quoud la tha 
metal bin ore meted by currant Im oro s i am. Storing Mm ca taAned by the Bark of Engbnd Bus iw4l » 1985 » IDOXu, Oflw red iAkaOM h bath 
ItM red Bla Dolar Spot dUu dreKred tarn THE WMteEUTWS CLOSKQ SPOT RATES. Sam* wdua xm nxndad by Ih* F.T. 


(A® 

(HK$) 


AustrsBa 
Hong Kang 
[rtda 
Japan 
Malaysia 
New Zealand (NZSl 
Philippines 
Saudi Arabia 
Singapore 


1X882 
7.7370 
(Rs) 31X888 
(Y) 99.7700 
2X535 
1X621 


(MS) 


(Paw) 24.4000 
(SH) 27513 


(SS) 1X580 


S Africa (Com) (R) 25443 


4X750 


S Africa (Ho) (R 1 

Soutti Korea (Won) 788X00 

Taiwan (1® 262880 

Thsland (EH) 25.1025 


+0X02 888 - 896 1X896 1X868 

-00012 360 - 380 7.7388 7.7380 

-0.0187 650 - 725 31X725 31X850 
+0.09 400 - 000 99X400 99X600 
-00066 525 - 545 25600 25525 

+0X057 612 - 629 1.5629 1X561 

- 000 - 000 24.8000 24X000 

- 510-515 3.7516 27510 

-0.0038 570 - 590 1X620 1X552 

-0X015 435 - 450 3X475 3X423 

-0.005 650 - 850 4X850 4X600 

-0.75 400 - 600 789X00 788X00 
-0.1 815 - 945 26X790 28X815 
+0X175 900 - 150 25.1020 25.0900 


168 

68 

10X835 

0.9 

10.788 

1.1 

104.9 

31X075 

OX 

31.74 

1.1 

31X75 

1.4 

me 

6X887 

-OX 

8X8S5 

-61 

6X73 

OX 

1064 

4.7373 

66 

4.734 

65 

4.717 

OX 

83X 

5X358 

63 

5X335 

OX 

5X013 

67 

1062 

1X489 

OX 

1.5459 

1.1 

1X243 

1.7 

107 8 

243.1 

-165 

248.05 

-164 

265X5 

-163 

08X 

1X448 

-64 

1X448 

- 0.1 

1X451 

-61 

- 

1628 

-68 

1632X5 

-65 

1664.75 

-66 

763 

31X075 

0.6 

31.74 

1.1 

31X75 

1.4 

106X 

1.7341 

69 

1.7306 

1.1 

1.7076 

IX 

106X 

6.76*2 

OX 

67685 

-61 

6.704 

69 

966 

158X25 

-4.7 

16685 

-4*4 

184X5 

-3X 

9SX 

131X55 

- 2.1 

136315 

-61 

134A8 

-62 

79.4 

7A454 

-IX 

7.4868 

-1.7 

7X491 

-IX 

81.1 

1X064 

2.1 

1X02 

60 

1X732 

2.7 

107.1 

1X643 

62 

1.5642 

61 

1X63 

61 

B7X 

1X262 

62 

1 .2259 

61 

1X329 

-OX 

- 

1.4029 

- 0.1 

1.4047 

- 0.8 

1.4137 

-OX 

669 

4.826 

-62 

4X278 

-OX 

4.9352 

-02 

_ 

- 

- 

- 

- 

- 

- 

97.3 

1X899 

-67 

1X917 

-68 

1X045 

-IX 

91.7 

7.735 

OX 

7.7338 

62 

7.7415 

-61 

- 

31.4386 

-67 

31X838 

-47 

- 

- 

- 

B3A3 

4.1 

98.73 

4X 

94X85 

4.8 

149X 

2X505 

1.4 

6548 

IX 

6574 

-66 

_ 

1X631 

-67 

1.5655 

-69 

1X746 

-ax 

- 

3.7549 

- 1.1 

67818 

- 1.1 

67763 

-0.7 

_ 

1.4565 

IX 

1.453 

1.4 

1.4365 

IX 

- 

3X598 

-XX 

3X918 

-5.4 

67568 

-60 

- 

4.103 

-ox 

4.1475 

-7.1 

4X85 

-7.8 

— 

7S1.5 

-4.6 

795 

-3X 

8165 

-62 

- 

26X06 

-0.9 

26X48 

-0.9 

- 

- 

_ 

25.132 

-14 

25X23 

-IX 

25X275 

-61 

- 


CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 

Dec 30 an- DKr FFr 

DM 

1 C 

L 

FI 

NKr 

Ea 

Pta 

SKr 

SFr 

C 

CS 

8 

Y 

Ecu 

Belgium 

(BFi) 

100 

19.12 

16.77 

4X70 

6035 

5097 

5.453 

21X5 

500X 

4165 

2638 

4.111 

6006 

4409 

6143 

313X 

6563 

Denmnft 

PKr) 

52X8 

10 

6789 

2X47 

1.084 

2886 

6852 

11.11 

201.6 

21 BX 

1622 

6150 

1X50 

2X05 

1.644 

1640 

1X40 

flranoe 

(FFr) 

59.64 

11.40 

10 

6905 

1X13 

3040 

6252 

1667 

2964 

246X 

13X3 

2A52 

1 . 1 B 8 

6629 

1X74 

1B7X 

1X29 

Germany 

(DM) 

20.53 

3.328 

3.443 

1 

6418 

1047 

1.120 

4X63 

1067 

84X1 

4.796 

6844 

6412 

0.005 

0.845 

64X7 

6526 

Ireland 

on 

49.15 

9.399 

8242 

6334 

1 

2505 

2.660 

1644 

245J3 

2063 

11.48 

6021 

0987 

6187 

1X46 

164.1 

1X60 

Italy 

(U 

1X82 

0X75 

6329 

6096 

6040 

100 . 

6107 

6417 

9.815 

8.113 

6458 

6081 

6039 

0X88 

0.062 

6151 

6050 

Neihartanda 

<H> 

18.34 

6507 

3X75 

0893 

0.373 

934.8 

1 

3.897 

91.75 

75X4 

4284 

6754 

n -i+oi 

0X08 

0X76 

57X0 

0.470 

Norway 

(NKi) 

47.06 

6999 

7.891 

2X92 

6957 

2399 

2X66 

10 

235.4 

194X 

1699 

1X35 

0.945 

6075 

1.479 

147X 

1X06 

Portugal 

(Ea) 

19.99 

6822 

3X52 

6974 

6407 

1019 

1X90 

4X47 

106 

82X6 

4669 

0X22 

6401 

0.681 

0X26 

6667 

6512 

Spain 

(Pta) 

24.18 

4.824 

4.055 

1.178 

6492 

1233 

1.319 

5.138 

121.0 

106 

5.648 

6994 

6488 

1.068 

6760 

75X1 

0X20 

Sweden 

(SKr) 

4681 

8.187 

7.179 

6085 

0X71 

2182 

2X34 

6097 

S14X 

177.0 

10 

1.780 

6860 

1X87 

1X46 

134X 

1X97 

Switzerland 

(SR) 

24X2 

4.B51 

4.079 

1.185 

6495 

1240 

1.326 

6168 

121.7 

100.6 

5.681 

1 

6489 

1.072 

6785 

76X6 

6623 

UK 

It) 

49.79 

9621 

8X49 

6425 

1.013 

2538 

6715 

1658 

249.1 

205X 

11X3 

2X47 

1 

6195 

1X65 

1561 

1X78 

Canada 

(CSt 

2668 

4X38 

6804 

1.105 

6482 

1158 

1X37 

4X20 

113X 

9680 

5X98 

6933 

6466 

1 

0.713 

71.12 

6581 

US 

(S) 

31.81 

6084 

5.335 

1.S50 

6547 

1622 

1.735 

6.760 

159X 

131 X 

7.431 

1.308 

6639 

1.403 

1 

99.74 

6815 

Japan 

(V) 

31.90 

6099 

5.348 

1X53 

0.648 

1626 

1.739 

6.778 

159X 

131 X 

7X50 

1X11 

6641 

1.406 

1X03 

106 

0X17 

Ecu 


39.02 

7.462 

6543 

1.900 

6794 

1989 

6128 

8X92 

1B5X 

161.4 

9.114 

1.604 

0.7B4 

1.720 

1X28 

1263 

1 


Daristi Kroner, Frond Fane. Nonmglan Kroner, red SmxMi Kronor par 12 Begun Franc. Yon. Enda Lira and Peseta per 100. 


■ D-MARK FUTURES (IMM) DM 125X00 per DM 



Open 

Sect price 

Change 


Low 

EeLvoi 

Open tot 

Mar 

66455 

06475 

+60028 

0.64 78 

66442 

31X37 

68,724 

Jun 

0.6400 

0.6504 

+0.0029 

0.6510 

66490 

195 

1.992 

Sep 

- 

66536 

*60029 

Q.6533 

66533 

3 

139 

■ SWISS FWJUtC FUTURES OMM) SFr 125X00 per SFr 



Mar 

67645 

0.7673 

+0.0026 

+67884 

67638 

19.819 

35.111 

Jun 

0.7695 

67728 

+60027 

+67735 

67095 

58 

655 

Sep 

- 

67787 

+0.0027 

+67788 

- 

1 

55 

■ JMPANBSB YU PUTURBS (IMM) Ym 165 per Yen 100 




Open 

Sen price 

Change 

High 

Low 

EsLvol 

Open bit 

Mar 

1X105 

1.0108 

-60004 

1X127 

1X088 

18X48 

68.488 

Jun 

1,0236 

1X239 

-0.0005 

1.0255 

1.0230 

1X77 

5X12 

Sep 

- 

1X375 

-60006 

- 

- 

1 

328 


■ Pound In Now York 


Dec 3D 
espot 
I IKBl 
3 mm 


1X655 

1X862 

1.5660 

1X648 


-Pm. desfl — 
1X598 
1X596 
1X595 
1X583 


FT GUIDE to WORLD CURRENCIES 


The FT Guide to World Cwrendas 
table can be found on (he Company 
News page In today's edKton. 


UK INTEREST RATES 


LONDON MONEY RATES 

Dec 30 Over- 7 days 

night nados 


One 

month 


Three 


Six 

months 


One 

year 


STKRLIWQ FUTURES PM M) (£2,600 pfltC 


Mar 

1.5568 

1X870 

+0.0074 

1X688 

1X568 

21,940 

51X86 

Jun 

1.S610 

1X666 

+0.0074 

1X650 

1.5610 

24 

631 

Sep 

- 

1X662 

♦0.0074 

1X850 

- 

5 

4 


■ PHtUPBJi HU M E/S OPTIONS £31X50 (cents per pound) 


Interbank Starting 

5*2 

5V-41J 

6-5% 

ea - 61 *. 

7*4 • 7*a 

8 - Th 

Staring CDs 

- 


5% -SH 

6^1 - 6*2 

7-6U 

751 - 7fi 

Treasury Bfis 

- 

- 

5H -55 

8*4 - 6 la 

- 


Bank B4a 

- 

- 

SE-5B 

8 ^ -6*4 

6 * - 6 * 

- 

Local authority daps. 

5ft -5ft 

5ft -5ft 

552 -sa 

Bii - flft 

7-6% 

7JI-7S 

Dtscowd Market deps 

5-312 

5*4-5 

- 

* 

- 

- 

IK clearing bonk base leering rate ft par cert from December 7 . 1994 

Up to 1 1-3 3-fl B-B 

fwunlli month morths months 

9-12 

months 

Certs at Tax dep. (Cl 00X00) 

1 J 2 

4 

3* 

3* 

3*2 


fttae Jon Feb 

1X00 653 663 

1X25 4 06 4.45 

1X60 1.95 2.61 

1X75 0X5 1X5 

1X00 0 07 0X8 

1X25 020 

Plmiaui ■toy's voL Cate fl.914 Put* *S6A 

BANK RETURN 

BANKING DEPARTMENT 

Mar Jan Feb Mar 

566 - 0.11 0X8 

4X8 0X1 0.41 0.65 

3.18 0.32 1X6 1.64 

1.95 1.41 2X2 21.77 

1X8 3.37 3X9 4X8 

0X4 5.76 6X9 6X1 

Pm pay's open tat. Colls 222.685 nay 235.825 

Wednesday Increase or 

December 28, 1994 decrease for week 

UabHUee 


£ 

£ 

Capital 


14.553.000 


Puottc dr-posti 


1X27,189.125 

+89,418X24 

Bankers deposes 


1,907,103,435 

+52X58.100 

Rcaorvo and other accounts 


3X91,188X29 

-94,018X96 



6,240,034X49 

+47.458.628 

Assets 




Government securities 


1,057,739,789 

+7X10X00 

Advance and ottwr accounts 


4.248X78X09 

-448X90X38 

Premran, equipment and other sees 

921X32.486 

+480,640,879 

Nows 


12,168X91 

+7X24.342 

Cain 


217X74 

+74X43 



6X40,034,549 

+47,458,620 

ISSUE DEPARTMENT 




IMJMati 




Notes In ceculabon 


20,447X31,909 

+392X75X58 

Notes si Banking Department 


12.168X91 

+7,324,342 



20.480X00X00 

+400.000X00 

Asiete 




OUkh Government secuntkra 


12,552X48.445 

+1,084X06.617 

Other Socuittea 


7,907X53,555 

-664X06,817 


Cana of Tax dap. imtor Cl 00X00 a Tlgpc. DapaKti MrikWM tor auh ftpe. 

Awl tender are of dbccun 591 6^e.EC00 bed raw Sdg. Export Franca. Make up day Deo SO. 


1894. Agvad raw tor period Jan 2 S. ins Id FW> 22 1906, Schanna D « U 7.71pe. HatorenM naa tor 
partod Dac 1. 1IN4 to Dac 32 W. Scfremaa IV A V awpe. Fhianoa Houaa Ban Raw B'jpc tan 


BANK OF ENGLAND TREASURY BILL TENDER 

Dec 30 OK 23 Dac 30 


DR 23 


BOs on after 
Tore o i ■ppicallcns 
Tool Mocated 
Mh. scccsded tM 
Motmert si min. ton) 


£350 

S 1 S 01 IB 

£35ta 

£98X23 

100% 


£35010 

£159201 

£3S0ra 

£98545 

89% 


20.460.000.000 


+400.000X00 


BASE LENDING RATES 


Adam&Ccngany.— 825 

ASsd Trust Bank 6X5 

AI 8 Barit .625 

•Henry Arabachar 62S 

BankolBeroda 6+5 

Banco Btbn VbcayruXXS 

Bank of Cyprus 625 

Bank of Marti _6X5 

Bar* of tadta .625 

Bank d Scotland —625 

Barclays Bank -825 

BA 9k o( Md East 625 

•BoMiGideyXCOUd. +S25 

CMbarfcNA 625 

Clydesdale Bank _6X5 

The Cocperadua Barit 625 

Conns S Co 6 XS 

CredB Lyonnais 625 

Cyprus PopiAr Brefc . X2S 


% 

Duncan Larrrio 625 

Enter Bo* Untied .. ,7X5 
Finances & Gen Bank .65 
•Robert Ftemtag & Co _ 625 

Qcobank £25 

•Gumssa Mahon 625 

htt* Bor* AG Zurich 625 

•KamarasBank .625 

Hertabie & Gen Inv Bk. 6X5 

•Mi Samuel 6X5 

C. Hoera&Co XXS 

Hongtong & Shanghai 625 
JuBan Hodge Bank ... 625 
•UopoU Joseph & Sons 625 

UoydsBa* 6X5 

MwyvaJ Bank Ld 625 

MdadBarir 625 

* Mourn Bariang 625 


* Roxburghe Guarantee 
CorporoSon Ltd b no tanger 
authorised as a banking 
Instiudon. 9 

RoytiBkotSoottred. 625 
Skgor 3 Friedfcnder— 625 
SGmth&WBmsnSecs £25 

TSB BXS 

sunaed Bk ol Kuwat _ .A25 
Urey Trust Bar* Pt ...6X5 

WfletemTiust XXS 

VVMomay LafcSaw... .BXS 
Yoikshire Bank XX5 


• Membeisol London 
tavestmenl BenUng 


Nffl W e amiiB ier 6X5 

•Rea Brothers X25 


* ktmMmst a don 


UK QILTS PRICES 


m% am 

Hm Priecl w- On 


tamest 

due 


Let CRY 
ro im 


Vk% AM 
NOW PrtceE W- CB 


lent 

dos 


Last Clly 
vd toe 


Wk% Amt 
Notes Price E +r- On 


InteKri 


Lad Qty 
aodi bn 


SMTUMrabRnloA 

Trins irpc isss icoUai 

umSKCMiaso-os _ -mu 

IdVpc 1995 _ IDir,e 

Tmiislirc 19S5St — 1 « 7 , 

I4pc 1996 lOFite 

isvpcisem iw»i 

EjOI T3*«pc 1398)$ 107,1 

Coamkm 1 Opel 986 - . I 0 JU 
Trr*jCm!Ki9B7t* - 97i. 

tram 13'*K 1997)3 . . 109 Lie 


LrOIID'jpclBS: 

HM *+ 

Trite BltfC 19978 - 

■OOi; 

WllSCClW 

115', 

Mpc IW8 


lira fine iswtt — 

3B,’. 

Tiraevciws-B&tt. 

■MU 

14pc 1393-1 

1I5A 

Trras 15'iPC 93« _ . 

121U 

10513X1998 

110,1 

lira 3i; pc irawt— - 

ifsrjiM 

£«Si:tpc1999 

112ft 

TnaslBi.-pc 1W9 

10H3 

Itonflpc 1998 tt 

90 

RntoRRaaTlai 


Cbararrin lOVpc 1999 

105U 

IMS Rig tods 1990 

99,; 

Sri TOO 

9/.'. 

cm 5bc amt; 

1011 * 

Trras J3pc TOO 

llBfts) 

I 0 oc TO 1 

IDW, 

7DC 2001 1$ 

91*1 


1046 

UKTO3 

lOSil 

Tea !li*oc MOM 

IlliJ 


Z3S0 JdHJiCS 

014 HtIMai 

2590 JCIJyJl 
e« MylS MilS 
779 JsMJya 

1.150 My3Nu3 

aim RfylS Nyl5 

a.409 Hyl5NH5 
1X89 AuriFcri 
1X90 JM22Jt& 
3,700 Fe21 Kell 
5,550 MrlSfil 
830 AC7 0C27 
3X50 JUdJyie 

8.150 MO05E3Q 
1200 Kyi Mil 

970 U/SSHnS 
935 18395030 
1909 HySIIMD 
1X00 JH5J»15 
1050 l*S6Se2fi 
1252 Hyl!?»rt9 
5.900 Feld Alio 


I9I212W 
269 1271 

15 12 1254 
10101298 

16 .12 I as 
2791389 

10.10 1268 
10 10 1240 
ma - 
1612 1302 
1671253 
2671341 
209 1269 
1112 1273 
248 - 

2691331 
17101306 
24J1308 
17.10 1259 
9.121347 
22X1264 
17 10 1288 
47 - 


FuodUgO'iW 1999-4 _ 
COnreWcn S 1 JPC 7004 .. . 

TreaSl40C21»4tt 

SlipCKW 

Com S >2 pc 2005 

Trass 12ltfC 2003-5 

76pc200StS 

8ocM03-«t 

Tram nkpe 2003-7 

Tram Bitfe 2007 ft 

13’jpc 2004-4 

Trim 9pc 2008 ft 

1ria»8pca»9 


73HW -17 
W4H -IX 
87,1 -IX 

sail -is 

104Q -IX 
IZJfl -13 
931* -16 
Mfi -7 5 
IlShsd -1J 
«M -1.7 
1273, -1J 
ion* -16 
w?l -ix 


543 AMJyl* 
1412 AP250C2S 
6X00 Hy26N«26 
4.400 Ja7Do7 
4X« AsiBOcW 
2X0Q M|21 th21 
3X00 UrS See 
2X00 A60CS 
H5D J422JJ22 
7.197 Ji1fiJy16 
1X50 Hi26Se28 
5X21 AH30ei3 
1100 U2SSe2S 


8.12 1274 
TBS 1Z48 
20.104490 


ae-99. 


129 1247 
17.101295 
U - 
191334 
16.12 1293 
12.121339 
2281301 
691343 
1991336 


4VICTSB (1356) HWV 

2l2Pcm P63 168% 

ElspctO (7181 IB2U 


#7# 3)11, — 1X00 MISSelS 1091313 


BOO AO70CZ7 209 
1X00 Mr24 Se24 tax 1316 
IXU) M|2DHl20 17.101317 


OnrRflMYMCi 

Irene iKpc 2010 

CowBw LB 201 1 tt 

Tren9pcaoi2tt 

hem 5>3x: 2008 - 1 2 tt- 

Tram8pc30)3tt 

/Ux 31 12-1 5tt 

Tram Wipe 201 7#..__ 
e*n i2pc 2013-17 — 
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MONTHLY AVERAGES OF STOCK INDICES 


December November October September 
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CONTRACTS & TENDERS 


DE PARTMENT 
OF THE ENVIRONMENT 


CALL FOR EXPRESSIONS OF INTEREST 
THE QUEEN ELIZABETH U CONFERENCE CENTRE 


The Secretary or Slate Tor die Environment invites expressions 
of interest from parties wishing 10 tender for die management of the 
business of the Queen Elizabeth If Conference Centre. London, in a 
market lest lo be conducted in 1995. 

Located opposite Westminster Abbey, the Centre was opened in 
1986 lo provide secure facilities for national and international 
conferences up to the highest level tt has been managed as an Ex- 
ecutive Agency of the Department of the Environment since 1989. 

Following a recent review, die Secretary of Slate has decided 10 
test whether the market coaid provide alternative management of 
die Centre's business offering better value for money. Bids will 
therefore be invited during 1995 fora contract 10 run this business. 

The Secretary of Stale will be prepared to consider imaginative 
proposals for meeting two key objectives: 

* « to manage secure conference facilities; and 

• 10 market the Centre co mm e r c i ally for both Cov emi n m i n^d 
private sector use. 

Those wishing io participate in die competition are invited to 
obtain further information and a questionnaire about (he nature of 
their interest by 16th January I99S from Peter Bames-Ausiin, 
Agency Sponsorship and Planning Unit, Department of the 
Environment. Room (V 72, St Christopher House. Southwark Street, 
London SE1 OTE. Tel: 071-921 4558 or fiw; 071-921 3873. 
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MERGER MANIA IS BACK! 


Are you interested in stock market trading protits? Discover merger and 
takeover arbitrage. For details of our unique performance related service 
call Arbitrage Dept. Michael Laurie Ltd (Member of SPA) 

Tel: 071 493 7050 Fax: 071 4918998 



1 FT fT- information and Communications Technology March 1395 

2 Asia Pacific Telecommunications April 1995 

3 TekKornmunicatfons in Business June 1995 

4 International Telecommunications September 1995 

5 New Broadcast and Communications Mecfia October 1995 

6 Mobile Communications November 1995 


For further information or an early editorial synopsis please 
complete the form below and return it to: 

Alicia Andrews, Financial Times, One Southwark Bridge, 
London SE1 9HL or fax +44 (0) 171 873 3062 


My particular areas of interest are (insert numbers) 

I am Interested for □ Advertising □ PR □ Reference 


Name Title 

Job Title Tel 

Company Address 
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NOTICE OF RHEMPnON 

INTERNATIONAL BONDS INVESTMENTS, LIMITED 


Bond* lirratmente, limited hereby gh«s notice of a maidakry 
« Pf^ayment with respeef to its 8.73% Striior Ara-One Notes due 
j 9 ' 'Swww Nb*»T, ond its VariaUe Rate Junior Aid- 

One Note d^Cktober 6 , 1996 (-the Xwor Notes'). Subjerito ftra terra and 
condrtwns of the Senior and Junior Notes, ofl of (he Senior Notes will be 

mTET'-Su? ^ C !? R, ? d °i k ’ n P r Y S - 11 <* Jwuor 
“iWT* °i°'^ w*,o«nred interest, an January IB, 1995. 
Distributions to holders oF the Senior and Junior Nates are expected to be 
'Q^-fanuory 23 rwp«Wy. Holden TTbeneficid 
Csnihcate repmserting Junior Notes or ihe holder of rai 
^ U ?° r J h i otel nwy deri Ip lalra delivery of 

i A ^ iri 2 E<,d i of ^ tWwwina Ewodrer and CadeJ in 

the Rseal Agent, ^rtefteXwdy.Ty tested ktooiMyiim 
prw to UMW ajn. (limmbaurg time] on January 10, 1995 a completed 

*±^ 1 ™ l 0 *? 0 " C °Pies of ftra {arm of 

EteOwn Noheoarc obtainable from Eurodear. Gwtol raid the F«r4 
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40% ZXftnW Off 3*33 585 28 M% 24% -k 

20% 11% tag Con aw 7te 20k is% art, *% 

23% f7«MtWv 027 14 19 19 18% 18% -k 

34% ISVCplMlk. . * 344 .30% aok.ssk • 
10k AOimOmp Off B.1 ts 147 A «k A -% 

19% 18% Straus Fn 045 Z3 14 289 18% 18 lA •% 

29k 21% Sysco 044 1.7 2)2381 28 25% 25k 


A sraratw 

43% 28% TCFFkaoc 
A 7k TO* Cow S 
49% 34k TDK Cora A 
£V ATISMOI 
29% 14% TJX 
18k 13% TUP EDMr* 
77% 61 HW 
39% 22% MWAH 
9% 5%T*|M 
16% 10T«8*R 


Off 18 17 282 5% 
Iff 14 8 294 «k 
084108 387 A 

043 09120 9 48k 

Off 4J 10 Iff 1% 
058 18 122842 15k 
Off 14 12 467 14% 
ZOO 10 M 1495 68 

Off 01 479 29% 

042 15 20 181 7% 
Iff 7J ; 8 12% 


9% 5% -% 
40% 41% +k 
«7k 7k -% 
48k 48k 
lk Ik 
15% 15% +% 
14k 14% +% 
85 88 +% 

% a 7i A 

12% 12% 


29k 22%DJBHn 

8 4k UBS 

51k 42USnfi41 
38 17k USE 
31% 23% UST 
51k 48kUSXCind>f 
150 53% 041 
10% 1%UDCHra 
24% 17%l)aCotp 
nk 4%tMCtac 
24k 20% IHcani 

27 20% Hail he 

17% 11k UdM 
74% 58% UoDr 
T2p%100%UHM7 
5B% 42k UnCrep 
35% 21% OnCMb 
14% 8k UdanQvp 
54% 42%U0S3ff 
67 511*9*50 
»% 30kUrfl*c 
67%43kUnPK 
28% 19%lWooPtart 
22 16k UntanTast 
A klWdFn 
10% AUatofft 
3% AUdtCnrp 

4lk29kU0M«at 
15% 12k IfefflomRw 
22k 17%1MDon*id 
AdAumnn 
■ 40 2Ik UBJfeunm 
A %IMM 

13% ISkUUKotatW 

% fiUMPUMN 
15% 4(JSMr 
lA IlkUSFU 
1*% IlkUSFM 
29% HUSHom 
41% 30%USUCp 
24 ilk USSboa 
32% IS%UB9«9 
46k 34% USWnt 
73 55 UMToc 

14k Hk UftflUdK 
21 13%U*raai 
34% 28% IMvFbada 
18 ISkUftlW 
/< Off UrfeMM L 
14% 9kl«nrCtp 
28k 17%UMQp 
30k 84% UBPCM 
98 35% UM* COP 
37% 26k 1*1* 

24 15k USUCO 

io% Ausurehc 

10% 15%USXM 
45% 30k USX US 
17$ A USXDftN 
31% 25% UBcorp 


1JJ4 43 10 508 2A 
. 8 184 5% 

4.10 8.1 28 45k 

6 899 19k 
1.30 4J 15 2084 28 

4.08 02 3 49% 

18 306 87% 
Iff 1493 0 2046 lk 
Iff 00 17 3305 20% 
2 291 8 

Iff 6.7 77 1926 24 

040 1J 22 116 25k 
010 08 13 105 12% 
Iff Z3 10 8 73 

Z7S 24 IS 1001 117 
Iff 13 43 880 48 

075 2J 17 2714 30 

18 260 1 3k 
150 7J 4 40 

*50 13 HOO 54% 
244 19 12 757 35k 

1.72 18 9 4424 46 

092 *4 7 1(B0 20% 
020 W 33 1378 30k 

0 1267 % 

Z7732.1 9 9184 B% 
12 845 3 

UN Z8 18 743 38% 
078 04 38 598 14% 
Off 1J0T1 B 19% 
Off 01 29 3161 46% 
278 04 n 316 29k 
(US 5.7 10 419 3% 
Off 7* S3 11 
18 214 % 

012 Z7 0 8311 A 
Off 1JS 61543 13% 
34 413 16 

5 589 18k 
Iff 18 8 320 35 

Off 1.7 27 895 11% 
008 04 T Z38t 19% 
214 80 12 3401 36% 
ZOO 12 14 838 BA 
092 70 11 145 12% 
27 MB 18% 
Off 30 14 227 27k 
Iff 103 10 201 16% 
0 31 oA 
030 Z2 17 185 Ilk 
100 50 Z7 155 20 

080 Z9 38 3500 27k 
098 25 15 1994 38k 
1.48 *8 10 2787 31% 
OM 12 10 259 20k 
080 SO 0 II 8% 
Off *2 24 4752 16k 
IOC 25 12 1467 35% 
Off 20 4 532 10 

1.72 05 12 341 25% 


!4% 34% 24% 
5% Sk S% 
15k 44% 45k 
!9k 18% 19% 
28 27% 27k 
19% 48k 49% 
17% 07 87% 

Ik dl% 1% 
Oh 19k 20% 
8 5% 8 

24 23% 24 

15k 25% 25% 
2>2 12% 12% 
73 72k 72% 
117 118116% 
48 47% 47% 
30 29% 29% 
I3k 13% 13k 
40 45 45 

45% Sjft 
B% 30% 20% 
Dk 10% 20k 

3 2% 3 

S X% 38% 
14% 14% 

S % 

11 10^ 10% 

« i 

A iA 1A 
W iA 1A 
A 16 18% 

M ffk 34% 
1% lA iA 
9% «% w 


12% 1A 

18k 1A 

27k 27% 
18k 16% 


2i% lAnxiCDs 

37% 

58% 44 VufcnM 


29% !5% WMS W 
i 32%2B%W>LVfeUP 

20% iswasanhc 

3£% 30%WcWa 
15k 11% VfecftBrdxd 

a 3% Wmoco 
3A WMBm 
38k 25% WaftareCS 
29k 21% WWW 
A 2% WMKrbs 

86% GOWnrUn 

ia% lAwoewm 
42% ffvnsha. 
2A lAWW 
284221k MfeMfS 

36% 13%WBK» 

3k i%wbhuiU 
18k 13% Woob (DM) 
40>2 32k Wehporten 
11 SkWsfetoiSi 
28 23% VMM 
11k 7%**an 
34% 17%WMwn 
leak 127% WetoF 
1A lAwaWjo 
29% 21kVMdCo 
lA 14 %WWcmE 
50 38k Wttas 

lA AVfcWm 

20% 0% watts 
36% 17% Vfennfias 
25% lAlMaiMns 
34% 28% Wan He 
15k lO%mttB 
7% 3k lteBnrCoal 
20% lAWOimtofe 
20% 14% IMBstpac 
39k 2 AW*ko 
51k 35k WfOw 
21k 13k WhaafeMr 
7A 44%W*V* 

?A 10k IWitetaS 
18 I4kwntnin 
20 13% VMtBtoK 
3A 25% Wear he 
A Avmcowg 
3A ffk warns 

lk S56VM** 

12 AWfedswra 
66% <AMmiD« 

13% A Mnmtooa 
27% 2% WtocEn 
33% ffWfecPWSv 
1 A 13% WteortJ 
35 24% WB&oCOp 
3A 2AWMXT 
2% 18% VMintae 
26k 12% WoMwin 

18% lAWtadWVta 
10 A worttop 

53% 38%Wd0to7 
20k 16k Wyta Labor 
24 IBkWymin 


1 12k 87k Xerox 
53k 40XHaCDro 
2S% JOlantofw 
42% 33% York W 
5% l Zapata 
14% TZnifia 
27% 20% Zerhhiti 
A 6ZenxbE 
lA n% Zoo 
29% lekZunaloo 
lA lA2«l9fund 
10k 7k2M4 Too 


48% «% 
17 16k 
A 7% 
5% A 
A 7% 
9% 9k 
A A 

35 34% 
38% 38k 
12 Ilk 
57 57 

40 48% 
20% 20% 
28 27k 
3A 33% 
A 6 
18k 18 

25% 35k 
52 50% 


48% +% 
16% 

A 

5% +% 
7% 

A +% 
A *% 
35 +% 
3A -% 
ilk -k 

57 

49 +^2 
20% -% 
28 +k 

33% +% 
0 

18 -k 

35% +k 

SA -% 


18 4778 1A 17% «A *1% 

Iff 7.B 11 151 n 27% 27% A 

295 2281 17k 16% 17k +1 

Iff *1 ID 760 32% 32k 32k •% 

036 27 24 V 13% 13k 13% -% 

9 718 47, A 4k -% 
078 1J 19 1491 44 43% *3% -% 

074 ZB 13 1 93 29 28 29 *% 

0.17 05 1925836 21% 021% 21% k 

004 15112 374 2% 2k 2k A 

Z44 32 28 1011 77% 76% 77 

100 7.4 8 817 13%dlA 13% +% 
2ff 6.6 11 270 34 33% 33% -k 

1.09 5.7 f> 173 19% lA 19 +% 

*20 1.7 17 Iff 243% 242k 242% A 

048 15 12 224 3A 29% 29k A 

008 8.4 4 887 1% 01% Ik +% 

020 1.1 12 205 lA 17 17% +% 

Zff OO 22 392 38% 37% 37% *h 

054 7.1 13 HC 3 8% 9 ■»% 

076 U 14 158 24% 34 34% -k 

023 2.1 14 816 11 lA 10% 

024 08 21 554 28% 28k 38k -% 

4.M ZS 10 B95 148 143% 145 A 

024 IJ 15 1260 14% 14k 14% 

048 1.7 16 59 27% 27% 27% A 

Off 55 11 148 16% 15% 15% -k 

21 757 37% 37 37% +k 

9 966 16% 16% 16% +k 

6 1366 17% 16k 16k A 

020 1.0148 743 lA 18% 19k +U 

023 15146 6 23% 23% 2A +k 

Iff 85 ID 635 2B% 28% 23% 

020 W 16 8584 12% 12% 12k 

Off 4.7 0 317 5% 6% A -k 

16 128 15 14% 15 +% 

Off 29 5 24 17 16k 17 A 

1.10 28 2S 419 39% 39% 39k A 

Iff 32 15 2081 38% 37% 37% -% 

010 07 15 2583 15% 14k 14% -% 

Iff 24 11 1108 51k 50k 50k A 

23 74 22k 22% 22% -k 

034 ZO 17 1285 17k 16% 1 A +k 

19 787 u20k 18% »k +1% 

Iff 55 13 365 28% 27k 28% +1 

010 IT 13 1031 A 5% A A 

004 3J 1! 3358 25% 3 35% +k 

BOB 09 14 298 7 A A A 

020 25 6 561 A A 7% +k 

Iff 30 17 249 52% 51k 51% *1 

010 1.0 H 154 9% 9% 9% *% 

1.41 5.4 18 592 28% 25% 25% A 

102 60 11 111 2A 27% 27% 

040 20 45 152 14% 14k 14k -k 

1.12 4 5 24 1704 247, 24% 24% A 

060 23 17 6401 £6% 3 26k A 

0.16 06 18 14G 25k 24% 25k +1% 

0.60 4 0 22 4885 15 14% 15 +% 

010 0.7 54 14k 14 14% +% 

103 821 7% 7% A A 

OX 1.1 25 754 49% 49 49% A 

Off 1 4 21 237 19% 19% 19% A 

014 20 11 40 22% 21k 22 A 


300 10 60 
056 10 13 
Iff 56 11 
016 04 16 
014 19 II 
8 

1 DO *4 10 
003135 
040 29 16 

083 49630 
1 PJ1D4 

084 115 


1112 99% 
398 47 

6? 21% 
335 36% 
1455 3k 
sen n% 
312 23k 
ISS 8% 
254 14 

674 16 

559 10% 
472 5 


99 99 A 

45 45 A 

21% 2lk tk 
36k 36% *% 
3% 3% tk 
11% 11% +% 
217, 22% ,1 

6 k 6% A 
12% 14 +1% 

•6<s 18 A 

10k 10% -% 
77, 8 A 


R% 13k 
19% 19% 
27 27k 
37% 37k 
30% 30k 
19k 20k 

it!? iS 

ask 35% 
9k 10 
26k 26% 


At* na sacoa tr lemon 

1 toft «VB WS wise « a trad tvr. Jar. I 1994 

Wars i an a ewoa jnnasai Sr Z5 ymt a m loo u* 

pa*L he mTs nga-onii anc* *>a owdoa ■» soko tw e* mw car 
(Mm snreoe wad. aua a CvcrcJ ae octal au a a urns cans on 
fee OfeB ifecnOMB Stc are uraflcoL 
WHM atsa crassi O-anaca me d enma p-jt E9<* CTCert. 
MiOdtoWa awstno. cH-aSad o-oew i«W o» r-Cmarw memo a oxd 
h pneadna 12 mcoss. JCiteC a CaraSan Wtfi sueta to iS9> 
KonWace at MMaenc Cxama rftr sto-ua or nn» atCera i-tftvt- 
oend pah ms (tar. anffieo. M ttji p j . e no azsa BMa a Ltes otaas 
nwhl »-*W« WfiZKl or can PS near, x, xtmUM -ssa oiffi 
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rtSMtond stefend a pad 4i pftne-t 12 cnees, pis sack cmM 
vswi m* Drum msa wo =m tf ct-. ss-rees. Wtflne aid a 
Boo. n iwatftnj T3 cx**3 tsra "n C casi vat* an a-atene e 
a-msumn tea o-m ynly r.-pi vtooaj nma ewa tgr tocfc , or 
m e fte a top or oehft irenna i e user Be BHnox, Act, v raarttw 
ksuM by buck cnwrai moan «-*r*r. ea*i ww-«o w*- 
raraa. i-m-eatM a ei-r^ea <as-e*-&oix33n re-rcaui w arr a is 
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AMEX COMPOSITE PRICES 


4 pm close Decemoer 30 


Stock Oh E TON mk taarUtore Oag 

MpnsM 4 IBS 6% (A '^8 A 
Am hr Pa 1JM 20 rlOO 47 47 47 

MnMablA 008 13 17S teff2S%25% A 
AmcfeW 0051571573 1l 10$ 11 . 

AmEx* 17101 3AH t, 11 , 

AORtoMwA. ■ 19 187. 6% 6% 8% 

ASH hw 010 17 280 2k 2% 2% kV 
MrotocP 29 168 2k 2% 2fi ■ 
Atari 71201 M 3 fi Mj A 

AOaCMB 0 517 A A k 

AudUnA 2 718 8% 7% 7k A 


BUOcare 055 0 80 2A 24 ZA -t* 
BadgaMir 0J3 13 nBOffk 23% 23% 
BatoemTA 004 22 S 5%: 5% 5§ . 
BaoyRB W 490 11% TO% 11% A 
BATadr 071 11 41 13% 18% 13% A 
Bart - 8.5 1$ dl% 1% , 

BfeMMan 040 a » Wk 018% 18% A 

BtoMdA - 21 lff 27$ !7% 27k - 

BlauntA 057 TO 74 47% 48% 48% A 

fiwnmr 18 .18'. 1 3] ra +»« 

Bren* .038 92Z« 17% 18% 17% +1 
BmaaA .uu is i«a iA:iA 14% A 


Centtw 020 14 30 28% 

CnWre 014 23 ii io% id 

Qvntre A 841 3 923 4 3 

OwaWn . a 50 a 
CnupfeR 10 102 91 30 

CKFH 004 ff 471 17% 17 

cm MA . on. 35 «k .4 
GntaDQ on a -17 17% 17 


111 


w » 

Stock Oh E Ittto Hgfe UmOtareChno 

CnpTdi 52 168 B% dBk 6k A 

Conpune 1 383 1A i lA +A 

ComlfM 3 58 7% d*k 7% -% 

CtOKXTA 084 28 515 13% 12% 13% +$ 

OownCA 040 8 211 I3d12% 12% -k 

crown C 8 040 10 151 12k 12 12 A 

Otfe 053 42 112 18% 17% 17% -1 

CMtaowAc 10 a Z% 2% 211 +& 


Hta* 8 180 » dk k A 

DtoWfc 2* 517 14% 131* 13% A 

Dwremn 9 42 5 413 5 

Ol«tn 048 7 78 B% 8% 0% 

(total Co 04011 35 13k r> 13 A 

GtaaBfer 047 752506 11 10% 10% A 

fed EnA 032 8 07 9 <Bk 8$ 

GdM>Ri T2 310 6% Sk 8% . 

BW 26 1W7 3St 35k K% A 

&»S* - 182348 12k «% 12k A 

e*pa ' .13 1801 23 21% 71% A 

Ml lads 084 12 35 31% 31 31% A 

nuA 400 20 6 88% 68 68% 4% 

MCtoBlK Off 9 0 10% -10% life , 

RW»« 806 21 71 ^4 29% 30k A 

AMU W 209 47% 46% 48% A 

Raptaiw 3 53 «% Ah A A 

Gena an 8 205 16% 18k 16k , 

CtoMRM 072 14 »1 22% 21k 21 k A 

BUST 070 59 3K 15% 15k 15% 

GMdDtal 1 Z70 % DA ft 

Bwni B ig I»kft 

(UlCdi are J 427 3% 2% A A 

HnUr ‘ 221652 3% fc T « 3% A 


P/ flf 

BN. E 100a Mgh IweCtotaCting 
Off 151161 29% 29% a>4 +% 

= W 3% 3% 3% , 

1 675 1ft rj A 
015 14 21 9% 9k 9k A 
111172 ?2 5% 5% A 


PI Sb 
Dl*. E 100s 


Stock Dl*. E 100s IflOti Low Close Quip 

PBHPwS 154 97 2 17% 17% 17% 

Pnoray A 050 21 164u40% 39% 40k -k 

My Gen 012 43 £3 IE?, I8?x 18?, 

PMC 196 15 119 13k 13k 13% A 

PnssfcA 010 21KKJ ft % % -ft 


htaaoCp 012 20 38 12% 12k 12% ♦% 

VO. Cams 7 5556 7% 6% 7% A 

ufemagn 78 393 13% 12% 12% A 

MU 006 16 3247 19 18% 19+% 

janBta 2 3680 4ft 37, 4 +ft 

MnaricCp 10 80 3k 3% 3k +% 

XUqrExp 32 402 19% 19% 19k A 

KOpEq 31 249 7k 7% 7k A 


RaQKSrad 1? 4 K 32 32 

R8&WCP 32 117 a 77, 5 

SJWCcrp 211) 9 25 32% 32k 3?k 

Snudtei 38 270 17 16% 16% 

SWLIe I16U 2% 2ft 2ft 


Ltaarpa 
Laser ind 
, LtaHsmi 
Laron be 
Lynch Cp 


9 154 i% ift lA -ft 
8 130 5k 5} 2 5k +% 
= 232 ft % ft -ft 
51 147 13k 12k 12k -% 
18 10 30% 29% 30 A 


Tab Prods Off 12 211 
TeULBata 036 53 2528 
Tbermejs 42 166 


4 61 31 30 s ! 


Ttamdns 

T«PNA 

TownCmrv 

Troon 

Tubes Kea 

TanoftA 

TunnftS 


26 235 
Off 13 388 
4 1517 
r 55 
61742 
007163 317 
□ 437:527 703 


7% B6% 6% 
46k 45% 46% 
12« 1? % 12k 
31% 30% 2!?s 
12% 12k 12% 

.* -if 

■s4.si.f4 

16% I57j 16% 


Uadta A 0.44 24 1*5 28% 20% 28% J, 
yam CD Off 26 10 3% d3k 3k 

MH*d 10 US 8 8 A 

MDOQA 42 B! 9% 9k A 

aaSRExp) 72 835 u2k 2% 2ft A 


Hat PM 31785 1% 1% 1JJ 

KYTmA Off 15 1874 22% 21% 22% 
tomwE 19 3 5k 5% 5k 

NW 13 155 5% A 5% 

Pegttois G aio 71437 11% 11% n% 
ProM Off IB ni B% 9% 9% 


UnffooasA G 72 02r« 2% 2ft +, 1 
Uaft«S9 Off 47 63 2% 2% 2k 

USCeflol 2S5 300 32% 32k 32k 

VacomA 12 ECS 41% Jlk +f 
IftcamS 6358 4i 40% A 

Weawrta 268222 11% 9% 10k , 

HflRET M2 13 Iff 121, J2% +1 

Women Off !0 120 27% 257, j?k -fl 

Xprafti 3 2M 3% 3% 3% -f 



delivered in 


Qabi ft? edge over your competitors by having the Financial Tunes delivered to your home or office eveiy working day. 
Hand-deDvoy services are available for dl subscribers who work or live in the business centre of Moscow. 

Please caH +7 095 243 1957 or +49 69 15 68 50 for more information. 
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W SM 

SOX* Oh. E Wta llph Law 
ABSMs Off 13 144 12% 11% 
ACC top 012 11 000 14% 14k 
ACCUfcn E 1413757 14% 13% 
Aetna MtK 8 552 18% 18 

ABdomCp 32 554 27k 27k 
Mfetectl IB 4796 2311 22% 
ADC IWb 34 lOTllSDk «% 
kttqcm 6 92 9k 9% 

MtaSen CL16 19 281 38^2 35% 

AtoKSyS Off t\ 9539 31% 29k 


Adware G 10 313 13% 13% 

AtW Logic iff 335 4 3% 

AdvPtdym 62296 4% A 
AOVTOLta 25 1319 10>2 17% 

ktarta 037 10 1262 28 2^4 
Alfymax 14 354 17% 17 

AgnicaEa 010 32 825 11% 10% 
AXfcqr ai8 16 234 U20 19 
AteoADR W1 151D56 56% 57% 
AhSM 088 13 828 22% 22 

AOesil&W 11 117 10% 10% 

Man Dig 052 12 9 35% 35% 

Aten Ph 31563 A 8 

AOfJCapfl Iff 12 199 14 13% 

AUCso Off 11 134 13% 12% 
AtaettoC 032 8 104 2 01% 

Alta Gob 008 57 403 l£ 1% 
Altera Go 28 9942 u<3% 41 

Am Banker 072 8 208 24 23% 
AmOVoy 016 37 347 13% 13 

AmQyBu 24 96 U17 15% 
AmManag 1BlB15tn9% 17% 

Am Mad B 101111 5% 5% 
AmSOhra 032 6 4388 3% 2% 
AmFrtwya 23 754 18% 19% 
AmGrtA 058 13 3482 27% ff% 
AmWP 2 2120 1|| 1ft 

AmWdn 236 8 91 47% 46% 
AmPwrCom 23 7224 18% 16ft 
AmTtev 9 355 16% 10k 

AmtaJHn 02* 13 123 22k 22 

Amgen be 207531 58% 56% 

Airmen Cp Off 12 2749 9% 9% 
Amvfin 8 22 9 8% 

Aotooglc 15 34 19 10% 

Analysts 052 17 SO 20% 20 

AFOOgaMm Iff 17 2 15% 15% 

MttrewCp 30 1028x53% 52% 

Andros An n 237 18% 15% 
ApogasEn 032 30 379 17% 17% 
APP Bio SO 055 5% 5% 
AppUUal 188350 43k 41k 
AppleC 048 14 6391 39% 38% 
Appteoees Off 23 4105 14% 13% 
ATOorDr 030 22 477 21 Z0% 

ArOEO 019 16 317 10% 19% 
Aigonan 1.16 S 227 28% Z7% 
AtroorAI 064 18 165 20% 20% 
NTI(4d kl 044 17 718 21ft 20T+ 
AspndTs) 21 1538 34% 33% 
AST Starch 97 4777 14% 14% 
Atttnsm 6 347 IQ 9% 

AdSEAlr 032 94659 16%t 15% 
Autdsk 024 30 3574 40% 38% 
Automfo 9 253 2% d2% 

Atandale 092258 213 7% 7% 


tot Ore 

n% -% 

14% ■+% 
14% -30 
18ft -Ii 
27% 

23% +% 

50 

9% 

36% +% 


10% +% 
28% -1% 
17% +k 

ZO +% 
50% +% 

22% -k 
10% +% 
35% 

8 -% 
13% -% 
13% +% 
ih 

ift +ft 
41% ■% 
24 +% 
13% +% 
17+1% 
19% +1 ft 
5% -% 
3 

19% +% 
27 -% 
lU +ft 
47 +% 
18% -ft 
16% +% 
22 


20% 

15% +k 
52k -1% 
15% +% 
17% -k 
5% 

42k -1 
39 -% 


19% +% 

28k +k 
20% +% 
20% ♦% 
33% -1% 
14% -% 
10 +%, 
15% +k 
39% +1% 
2% +^4 
7% +% 


BEI B 
Btabagcs 
BaWril W 
Baker J 
DktwnLB 
Bandec 
BtaSota 
BsttosCp 
Bznknonti 
Santa Geo 
Basset F 
Bay View 
Baytcmtc 

BBST ftai 

BEAffiu 

BeautJCM 

BenEJeny 

BaWeyWR 

BHA Grp 

ffl roc 

B13B 

BndqiVI 

Biogen 

Btomet 

OodcDrg 

BMCSottvr 

Boatmen S 

Bob Evans 

Bode&B 

Bound 

Boston Bk 

Boston 7c 

BradyWA 

Brenen 

BtunaS 

BSaBncn 

BT Sitting 

Buffet 

BufldasT 

Bun Bran 

Buanessfl 

BuflefUtg 


Off 19 54 5 <0 

46 301 13% 12% 
17 OlCdOOZ 
006 8 3146 IS 14% 
0+4 3 625 15% 14% 

14 553 21% 20% 

052 10 628 18 17% 
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Brazil up, 

Mexico 

nervous 


Stock prices In S3o Paolo were 
boosted by optimism following 
Sunday's Inauguration of Pres- 
ident Fernando Henri que Car- 
doso. Hie Bovespa index was 
226 higher at 43,765 by l pm in 
low turnover of just RS45.6m 
($54. im). 

In his first speech as presi- 
dent, Mr Cardoso reiterated 
his themes of greater priv- 
atisation and open markets 
to create a more equitable 
society. 

Trading in Sio Paulo state 
bank Banes pa and Rio de 
Janeiro state bank Banerj 
shares was halted after the 
central bank intervened in the 
two institutions on Friday. 
Banespa and Banerj will now 
be under a “temporary special 
administration," under which 
the central bank will be in 
charge of running the banks 
for at least one year. 

Mexico 

Equities opened nervously 
ahead of President Ernesto 
Zedillo’s address to the nation, 
expected later yesterday. 

The IPC index was down 
35.40 at 2,375.66 in early trade 
with volume at 16m shares. 

Renewed speculative pres- 
sure hit the peso in intraday 
trading, weakening the cur- 
rency by 20 centavos against 
the dollar. 


EUROPE 


German stocks fall back 1.3% in low turnover 


Activity on the Continent was 
very slow on the new year's 
first session. Paris and Zurich 
were closed. 

FRANKFORT fell L3 per cent 
minimal v olume during the 
official session, with dealers 
noting that Friday's gain of 1.4 
per cent had been prompted by 
the expiry of over-the-counter 
stock options and year-end 
window dressing. 

The Dax index ended yester- 
day down 27.13 at 2.079.45. 

With the exception of two 
stocks, Kaufhaus. up DM10 at 
DM740.00, and Metallgesell- 
schaft, ahead DM3 at DM143.00, 
all other counters moved 
down. In the Ibis session the 
Dax closed at 2,079.19. 

AMSTERDAM moved for- 
ward 2.25 on the AEX index to 
417.19, as the dollar's rise in 
the afternoon triggered late 
buying. Begemann, the engi- 

ASIA PACIFIC 


nearing company, was in 
favour, up FI 5.70 or 20 per cent 
to FI 33.00 Mowing the sale of 
assets announced before the 
weekend. 

BULAN marked time in very 
quiet trading, as the market 
awaited developments later in 
the week when President 
Oscar Luigi Scalfaro begins a 
second round of consultations 
to resolve the present political 
crisis. The Comit index rose 
3.43 to 63591. 

The president said o ver the 
weekend that a majority of par- 
liamentarians were opposed to 
early elections, a view shared 
by many investors who would 
prefer to see an institutional 
government, headed by a non- 
political figure which, they 
believe, could provide the 
country with a degree of stabil- 
ity in the n ear term. 

STOCKHOLM accelerated as 


investors indulged in new year 
portfolio building. The AfBrs- 
v&rlden general Index added 
1590 or 1 per cent at 1,48690. 

Turnover Increased to 
SKrSLSbn from SKrLSbn, with 
most of that arising from the 
pur chas e by PreussenElektra, 
of Germany, of 12m “A" shares 
in Sydkraft the power generat- 
ing company. Sydkraffs shares 

Wall Street and Toronto were 
dosed yesterday. 

rose 49 per cent to SKrioo. 

BRUSSELS closed margin- 
ally lower amid ti gh t volume. 
The Bel-20 Index lost 1.79 at 
138795. 

CockeriH Sambre added BFr3 
at BFrl99 with 33,000 shares 
chang in g hands, while Solvay 
rose BFrl75 to BFr 15,275. 

VIENNA recouped early 
losses to finish little changed 


in thin trade. The ATX index 
was finally just L07 off at 
1,05691, with nine shares up, 
nine down and five unchanged. 
The all-share index finned 092 
to 42996. 

January ATX futures stood 
3.70 up at 1,058.00. 

Wienerberger Baustoffindus- 
trie, the country's largest 
building materials group, was 
lower against the trend as the 
market corrected a SchSO rise 
on Thursday to close Sch25 
down at Sch3945. 

VA Technologie, the engi- 
neering and technology group, 
rose on news that it had 
reached an agreement to sell 
an engineering unit in Linz. 
The shares put on 1 per cent at 
Schl,109.00. 

WARSAW rose 2.7 per cent 
in stable turnover following a 
rfmUar advance last Thursday. 

The WIG index moved up 


20L3 to 7974.4 and the WIG-20 
rose 2.4 per cent to 749.7. 

The newly introduced paral- 
lel market index, the WIRR, 
rose 6.0 per cent to 1.0599. 

Turnover was stable at 399m 
zlotys. 

A total of 44 issues advanced, 
three declined and two were 
unchanged. 

Among the most active. Uni- 
versal rose 8.7 per cent in turn- 
over of 89m zlotys. 

Buy orders in Agros, Mostos- 
tal-Warszawa, Optimue and 
Vistula were scaled down 
between 42 and 18 per cent due 
to ftvcess demand. 

ATHENS added 09 per cent 
In light trade. 

With the market locked in 
the 850 to 880 range and turn- 
over low. most analysts did not 
expect the market to make sub- 
stantial short-term progress. 

The general Index gained 


4.11 at 873.02 in turnover of 
DKr2.85bn on i.2m shares 
traded. Construction stocks 
were particularly active. 

Turnover fell after institu- 
tional investors ended their 
window dressing for the year- 
end and block trades were 
fewer. 

ISTANBUL plunged 8 per 
cent as the US dollar finned 
against the local currency. 

The composite index shed 
2,175.75 to 25,08199 in turnover 
of TL2400bn, the lowest since 
the end of October. 

The inflation rate has also 
been worrying investors, with 
December data due on January 
4. Eregli toll TL300 to TL3JS00 
and industrial conglomerate 
Trans turk Holding TL225 to 
TL1900. 

Written and etfited by John Pitt 
and Michael Morgan 


Manila is lifted by demand for property and oil issues 


Roundup 

Asia Pacific trading was muted 
by new year holidays through- 
out the region. 

Tokyo, Hong Kong, Sydney, 
Wellington, Singapore, Seoul 
and Bangkok were among the 
markets that remained closed. 

MANILA was lifted by 
demand for selected property 


and oil issues, ahead of a new 
round of exploratory drilling in 
the first quarter, and the com- 
posite index rose 12.40 to end 
at its intraday high of 2,79891. 

Among blue chips, Petron 
gained 1.2 per cent at 21.75 
pesos and PLDT advanced 1.1 
per cent to 1975 pesos. 

BOMBAY encountered mild 
buying by local Investors in 
anticipation of a rise In the 


next few days when foreign 
and Indian mutual funds 
become active. The BSE 30- 
share index added 5.19 points 
at 3,932.09 as brokers noted 
that the market traditionally 
rose ahead of the February 
national budget in anticipation 
of concessions to industry. 

In the shorter term, analysts 
were unsure of the outlook, 
saying it depended on how 


Prime Minister P V Narasimha 
Rao handled his ruling party 
in regional elections next 
month, seen as crucial for the 
continuance of the radical 
reforms programme. 

But the market expected a 
cabinet reshuffle ahead of the 
elections, which could force 
the government to announce 
a populist national budget. 

JAKARTA edged ahead in 


very quiet trade as investors 
awaited the national budget 
statement on Thursday. The 
official index put on 09 at 
470.14 in turnover of Rp23.18bn. 

COLOMBO ended marginally 
higher on domestic buying in 
thin trade. The all-share index 
firmed 395 to 99098. Turnover 
fell to SLRs36.47dl KARACHI 
saw selective buying of index- 
weighted and speculative 


stocks, but trading volumes 
remained low in the absence of 
foreign and institutional 
demand. The KSE 10O-share 
index rose 19.12 to 2,078.00. 

• The government is to allow 
foreign companies to conduct 
life insurance business in 
Pakistan with immediate 
effect Commercial Union, of 
the UK, has become the first 
with a $4m capital base. 


Nairobi 
reopens to 
foreigners 

Foreign investors allowed 
back into the Nairobi -stock 
exchange yesterday, for the 
first time in 30 years, are not. 
expected to rush Into the mar- 
ket until foreign exchange 
control is scrapped and rotes 
barring trade in foreign-owned 
companies are clarified, Reuter 
reports. 

Investors flrum abroad were 
said to have expressed sur- 
prise at new rules preventing 
them from buying stock in 
companies with a majority 
overseas holding, unless 
bought from foreign share- 
holders. Any individual for- 
eign investor will be allowed 
to hold a maximum of 29 per 
cent of the total capital that 
a Kenyan-controlled company 
has issued on the. stock 
exchange, but combined for- 
eign ownership will be limited 
to a iMiimnm of 20 per cent 
of such stock. 

The Nairobi stock exchange 
20-share index has soared : to 
about 4,500 points from 
around 3900 last month when 
the government said foreign 
investment would be allowed 
in the N5E. Economists expect 
the index to keep rising, 
buoyed by foreign foods for 
the first time since 1965. 

Capitalised at $29bn, and 
with 50 listed companies, 
the Kenyan bourse is the 
fourth largest in Africa after 
South Africa, Morocco and 
Zimbabwe. 


HOW THE WORLD MARKETS PERFORMED IN 1994 
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